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CTORY BONDS 
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[USINESS BEING 


; commercially and industrially. 
 eointry’s prosperity is so largely de- 


' outlook is that the amount 


, that 


business. 
|S being det 
Bs e 
‘"ttinued 


Y THE 


|, DELAY WITH CROP 


shone Slowly ¢ Getting Into 
Pe cosintry’s Channels 


of Trade 


STRAIN IS NOT OVER 


ting Going But Slowly 
_ nasoungl Export Situation 
_Further Recessions in 
Prices to Be Looked For 


The present situation in the wheat 
market holds the centre of attention 
in the business world—agriculturally, 
The 


nt upon the successful market- 
ing of our surplus of agricultural pro- 
ducts that there is not a branch of 
iysiness which is not directly or in- 


- directly concerned. The drop in the 


price itself is then a serious thing, 
particularly as the amount of the de- 
dine represents surplus, and natural- 


| jy cuts much more heavily into the 
_ percentage of profit than the per- 
' tentage of market value. 


But if a 
fine difference may be drawn, it is 
rather in the delay in the movement 
than in the drop in the price that the 


- country as a whole suffers—although 


of course, both are a reflection of the 
same market condition. 


The crisis—and at present it must 


| be regarded as one—has been brought 


about by slow absorption by foreign 
markets.. This refers particularly to 
Great Britain, but also to some ex- 
tent to Europe. The British buyers 
eidently have an idea of bringing 
prices to a lower basis and are act- 


| ing accordingly. The extent to which 
_ they are justified remains to be seen. 


In the meantime, while it was hoped 
that 75,000,000 bushels of the West- 


em wheat surplus would be sent to 
| foreign markets before the close of 


tur internal water navigation, the 


will be 
much less than this. 
Delay is Serious 
It is this delay that means a con- 


| tinued strain upon the financial fab- 


ri, The money represented by the 
crop does not come back to Canada 
until the foreign buyer pays. The 
obligation in the meantime must be 
carried by the banks. This point is 
emphasized by C. A. Bogert, presi- 
dent of the Canadian Bankers’ Asso- 
tiation, who has recently returned 
from Western Canada, where the crop 
situation has his particular attention. 
Mr, Bogert points out that the delay 


_ Wefelt in severai ways. The renewed 


buying power of the West is deferred 


4nd collections are not as good as 


aticipated. The banks themselves 
are not able to liquidate loans ag 
y had expected and, therefore, 
must curtail commercial credits in 
ther directions, Thus the West loses 
large portion of its crop profit and 
tendency to hold for a better mar- 
at delays ready money coming in. 
capital is tied up because of 

¥ marketing, and commercial and 

ss houses find collections slow. 

t is not difficult to see the logical 
tect of such a situation upon indus- 
Wal conditions of the East, and busi- 
Mss generally throughout practical- 
y the w le country. It means a con- 
os strain upon the whole business 
id financial fabric, Mr. Bogert be- 
that conditions are fundament- 

¥ sound. He refers to a strong 
ini in Western Canada for our 
= Wheat from the American raills, 
@ believes that even at present 
oe the farmers will get a very 
Profit. As to the suggestion 
Minister of Agriculture that 
might do more for the 
at this time, he points out 
Commercial loans are nearly 
¥ 000 larger than a year ago 
Nekes Tm advances are very much 
“em States that all available 
Sources are being used to 

wadl the 7 to the best advantage. 
Problem 


, is point is that the chief 


farmers 


tg to get the wheat to the 


® market and the money ad- 


by the banks back into Can- 


me situation is not one favorable 


Beneral Re-adjustment 


rred. This will mean a 
strain and a tendency to- 
Continued on page 9, 
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THE COST OF STREET 
LIGHTING ' 

An American expert who recent- 
ly made inquiries regarding the 
Hydro-Electric service in Ontario 
came to the conclusion, so often 
emphasized by THE FINANCIAL 
POST, that, while house lighting 
charges are very low, the rate- 
ever pore in the long run in his 
tax bills. The question of street 
lighting has been discussed in this 
connection. Here is a comparison 
between ‘Toronto and Atlanta made 
by the expert referred to: : 

Toronto street lighting in 1919 
cost $368,390 or 74c per capita. 
The Hydro paid nothing in muni- 
cipal taxes. % 

Atlanta street lighting in 1919 
cost $152,089 or .68c per capita. 
The power company paid the city 
$257,701 in taxes, 


NOT LIKELY THAT 
THE GRAIN BOARD 
WILL COME BACK 


Difficulties Too Great for 
Control After Open 
Market 


By E. CORA HIND, 
Commercial Editor, Manitoba “Free Press.” 


WINNIPEG (by wire).— There is 
little possibility of the Government 
under the “enabling order” re-estab- 
lishing the Grain Béard. Looked at 
from a political standpoint, there is 
little for the Government to gain 
by yielding to the clamour of the 
farmers who have asked and are 
still asking for its return. The re- 
establishment of the Wheat Board 
would not restore the Union Govern- 
ment to favor with western farmers 


so long as the increased freight rates | 


and an unreduced tariff stand as 
they do to-day and the Government 
may take the view that there is 
nothing to gain politically by doing 
so. 
Then the difficulties in the way are 
enormous. During 1919 the wheat 
market was only open eight days and 
trading was very limited yet it has 
taken the Government a full | year 
to close up and straighten out those 
contracts. Today the market has 
been open for 43 days with fairly 
active trading tiie whole time. There 
ave very extended contracts with 
banks in sterling excnange. There 
are equally extended cyntracts with 
the United States in Canadian ex- 
change. There are very heavy bovok- 
ings of ocean tonnage also. . Again 
exporters have made big contracts 
all rail from Buffalo to seaboard and 
in addition to all of these things 
there are all the open wheat con- 
tracts with options against Manitoba 
wheats in Chicago, Minneapolis, 
Continued on page 16 


GOVERNMENT ROAD’S 
SERVICE SUSPENDED 


Nipissing Central Practically 
Out of Commission for 
Three Weeks 


By D. E. CUSHING, 
Editor “Cobalt Nugget.” 
~ COBALT.—The Nipissing Central, 
an Ontario Government-owned line 
running from Kerr Lake, through Co- 
balt, North Cobalt, Haileybury, to 
New Liskeard, has been practically 
out of eommissiop for three weeks. 

There is so much red tape in get- 
ting orders for repair .parts to fix 
the generators that parts for a gener- 
ator which burned out a year ago 
have not as yet been received. Three 
weeks ago the other generator, al- 
ways known to be a weak and poor 
one, burned out. 

A pony generator, which will run 
two cars and a T. and N. O. engine 
and one coach, fail miserably to keep 
up the service, The cars used are 
built to carry forty-four. They are 
crowded with over a hundred on every 
trip. As many walk. : 

As far as can be learned there is 
no sign from the powers that be at 
North Bay, the T. and N. 0. head- 
quarters, that the répair parts are to 
be forthcoming soon. The loss is tre- 
mendous. The cost of running the 
road as it is to-day is many times 
above the earnings. 

Can one imagine a private com- 
pany jeopardizing its income by al- 
lowing its equipment to fall to pieces. 
Five dollars’ worth of copper wire 
coils would start all the cars running, 


according to a N. C. R. employee. 


COMMERCE BOARD. 
IS BEING BLAMED 
FOR SUGAR CRISIS 


Refiners Were Forced Into 
Position They Now 
~ Occupy Te 


SUPPLY AND DEMAND 


The Rule Was Broken to Bene- 
fit the Consumer and Now 
the Natural Consequences 
Must Be Faced 


By H. H. BLACK, 
Resident Editor, The Financial Post, Montreal. 


MONTREAL.—When a Government 
whose life is in the hands of a public 
to whom an appeal for a “new lease” 
is soon to be made takes such an un- 
popular course with the great bulk 
of the voters as did the Meighen 
cabinet in placing an embargo against 
imports of American sugar, it may be 
accepted that there was a reason—a 
strong reason. There is a growing 
conviction in business circles that the 
whole affair constitutes a rather 
damning indictment of bungling on 
the part of the Board of Commerce, 
if indeed it does not provide an ir- 
refutable argument against the prac- 
tice, if not the principle, of the board 
itself, 

Had they not been subject to the 
control of the board in the past couple 
of years the refiners would not have 
had a shadow of an excuse for an 
appeal for Government interference 
to stay the ordinary course of the in- 
exorable law of supply and demand. 
They would have piled up profits un- 
der exceptionally favorable conditions, 
and by shrewdness in buying that 
compelled the envy as well as the 
admiration of many of the leading 
American refiners. Then when the 
market slumped they would have had 
to take their medicine, but they would 
have been in a position to do so. Now 
they are not. hey were fettered in 
the selling price of their product; 
forced to sell,in Canada refined sugar 
for months far below the ruling price 
across the border, with extra charges 
of duty, freight rates and exchange 
that altogether have been running 
from three to four cents above the 
costs to the United States refiners. 
The Board of Commerce, with that 
gentle request that becomes a royal 
command, forced them to load up with 
raws, not at the peak, but far above 
present prices, and then refused them 
the privilege of unloading at a profit 
in the United States market when the 
“going was good,” refused also to 
let them sell refined sugar outside of 
Canada when they could have done 
so at a good profit. This crude inter- 
ference with ordinary commercial 
transactions ~has resulted in the re- 
finers being the victims of present 
conditions; they were shorn of their 
strength, financially; shorn of their 
power to fight, and now they find 
themselves tossed, unarmett, among 
the “beasts of Ephesus” from- across 
the border. 

Outside of leather it is probable 
that no other commodity as yet has 
seen the slump that raw sugars have. 
After selling two years ago around 
5% cents, and many years before 
around 2 cents, they advanced as high 
as 17 and 18 cents and gave every 
promise of going higher, Cuban 
planters holding several hundred 
thousand tons for a price of 25 cents 
—that never came. Now they are 
selling in New York for around 7 
cents, and refiged sugar is offered— 
in small quantities—around 11 cents. 
For months the Canadian price for 
refined was below the New York 
price for raws. To-day the official 
price of Canadian refined is $19.50 
per cwt., Montreal basis. 

The whole sugar situation consti- 
tutes a stinging lesson against exces- 
sive prices. Advantage was taken of 
the world scarcity by Cuban growers, 
and prices that finally became exorbi- 
tant demanded. The situation chang- 
ed, it reversed itself, as it always will 
do under similar conditions. Over- 
night the demand dropped below sup- 
ply, for every outside producer of 
raws and refined began to unload in 
the gilded: market-place of the U. S. 
The market began to sag, just. little; 
then more, and finally it slumped. 
And’ no one alive can predict gwith 
certainty what the new Cuban Faws 
will sell at. 


THE FINANCIAL POST 


R. C. McCollum, Esq., 

Municipal Auditor, 
Hydro Electric Commission of Ontario, 
Toronto, Ont. 

Dear Sir:— - é 


An article by yourself, appearing in a recent issue of “State 
Service,” in which you make the statement that THE FINANCIAL 
POST “is sey one by’ the financial interests of Toronto and 
Montreal,” has just come to my attention. 

If you have any information to support such a charge we will 
be pleased to have it, and to publish it. Otherwise we must take 
it that this was a deliberate misrepresentation of the facts, made 
with a desire to cast doubt upon the position of THE FINANCIAL 
POST in regard to the power situation in this province. 

The private power companies, nor any of the capitalists in- 


terested in them, do not now and never have held any financial 


interest, directly or indirectly, in THE FINANCIAL POST or the 
company controlling its publication and policies. 
This letter will be published in the current issue of THE POST 
. and we will be pleased to give the same publicity to your reply. 
Yours truly, 
J. B. MACLEAN, 
a President. 


Why Lawyers on the Tariff? 


HE tariff inquiry in Western Canada is revealing a much broader 
problem that the mere protection-free trade issue usually discussed on 


political platforms. Some of the witnesses, obviously out to create poli- 
tical sentiment, are taking a narrow, selfish attitude, but others are strength- 
ening the case of the agricultural interests for more intelligent treatment 
of tariff matters by showing a breadth of understanding of national-in- 
terests which should not be without its significance to “no-quarter” protec- 
tionists in the East. 

With the exception of the careful and thoughtful presentation of the case 
fer protection as a national necessity by Thomas Finley the cause of the 
manufacturers has been upheld generally by witnesses who have revealed 
little but narrow self-interest. But perhaps the worst mistake made was 
in sending out a “spell binding” lawyer-politician to represent the textile 
manufacturers. In view of the previous criticism we have offered in this 
connection it is not a matter for surprise when Chairman Drayton, sicken- 
ing of the “sob stuff” of Mr. Pringle, told him to go and “hire a hall.” 

The textile manufacturers, like the other important branches of Cana- 
dian industry, have a case for adequate protection which they should be 
ready and willing to present freely and frankly. The appearance of law- 
yers is regarded by both the commission and the public as an indication of 
a desire to throw up a smoke screen. The case for protection should be 
presented by the men who know the practical details of the industries af- 
fected and big enough ‘to set aside self-interest in. the discussion of national 
issues. , 

Thomas Finley, the head of the Massey-Harris Company, appeared for the 
implement industry. His straightforward presentation of the manufac- 
turers’ side created a most favorable impression on the commission and the 
farmers of the West. Where was Sir Charles Gordon when the case of the 
textile industry was being presented? Where were the other industrial 
leaders at a time when the public demanded the truth about their business 
and protection? If Sir Charles and other industrial captains could not 
attend they should have been represented by others in a position to discuss 
the situation in a practical way. The case for protection will never gain 
popularity in the minds of the public as presented by lawyers of the Pringle 
type. ; : 

The tariff is a part of Canada’s national existence and. has been a factor 
in encouraging the investment of capital and the shaping of the lives of 
young Canadians in industrial pursuits since "78. There is little reason 
to fear that any Government. will attempt free trade, but there is a 
danger that the influence of the growing population in the West may be 
used for political purposes in bringing about a tagiff revision which will 
menace the prosperity of Canada as a whole. A great opportunity is be- 
ing lost for the intelligent presentation of the case for adequate protection 
and education of public opinion as to its actual and practical benefits to 
both West and East. 


—And Power Running to Waste 


HILE the light users of Ontario are being asked—even ordered— 
V \ to put out some of their lamps and while manufacturers are being 

purdened with heavy losses through irregular power service, there 
is 25,000 horsepower now running to waste at Niagara. This power is 
denied to the public by Sir Adam Beck practically as though he actually 
stood with his hand on the switch and refused to turn on the generator. 

The charter of the Electrical Development Company calls for the right 
to develop 125,000 of “cemmercial power.” The plant has a capacity of 
150,000 horsepower. The company has been held to the technical minimum 
although contending before the courts that-it requires a maximum of 150,000 
horsepower to guarantee 125,000 horsepower average capacity. During the 
war the Power Controller ordered the development of the 150,000 horse- 

ower. The surplus was delivered to the Hydro. Since, the courts have 
coe trying to decide the price. The decisions have favored the company. 

The Beck Commission would not object to the development if they could 
have confiscated this 25,000 for the commission’s uses—at Sir Adam’s price. 
Not being able to do so and evidently not sure that his attitude could be 
justified under the company’s charter Sir Adam, by his usual methods, 
induced the legislature to pass a measure by which the entire properties of 
the company can be confiscated and charter rights cancelled if so much as one 
horsepower of that 25,000 is developed for the power consumers of Ontario. 

And in the face of this situation the Ontario Hydro-Electric Commission, 
we are informed by press dispatches from London, the home of the chair- 
man, Sir Adam Beck, is organizing to “penalize those who use more than a 
certain amount of electricity.” The plan is outlined: 

Under the plan each consumer will be allowed to use power based on the 
average consumption of June, July, August and September. During those months 
it is assumed that consumers use no Hydro for heating, and the consumption for 
lamps is normal. The aim is to keep down each consumer to the average amount 
consumed in the period named, and the penalty for exceeding the amount will be 
15 cents for each kilowatt over the maximum consumption allowed. 

The seriousness of the situation as regards the average householder may 
be judged by the following statements from advertisements of the Toronto 
Hydro-Electric Commission in the Toronto newspapers: : 

2 In the Home : : 

Cut out heaters and other current-consuming devices at time of shortage. 
Switch off every lamp not actually needed. Use the most efficient type of 
lamps procurable, and discard blackened or old-fashioned lamps which waste 
current and give poor light. Cuinnasnaban Lighting cs z 

display lighting to. a minimum and cut out signs during hours o 
aa Use the most efficient type of lamps and switch off all not absolutely 
necessary. ‘ 


October 13, 1920. 


Power Users 3 : 
Cut out every possible idle machine, or lamp, not actually required in use. 
See that the plant is operating under most efficient conditions. 
This is only one of several ways in which as much as 70,000 horse- 


power might be secured to relieve the situation. ~ 


< 


ANNUAL SUBSCRIPTION $5.00. No, 42 


MONEY IS TIGHT 
AND TRADING IS 
AGAIN RESTRICTED 


Bearish Sentiment Continues 
to Dominate Canadian . 
Exchange 


PAPERS TO FORE 


Seriés of Adverse Elements 
Exert Depressing Influence 
—Western Crop Fails to 
Improve Situation 


Bearish sentiment continues to 
dominate the Canadian Stock Ex- 
changes with persistency. The series 
of adverse elements which have been 
a disturbing influence for some time 
continue to rule with vigor unabated. 
Money is still tight. A prominent 
Toronto broker stated this week: “You 
haven’t any idea just how tight money * 
is until you try to get some. There 
isn’t any to be had.” In fact it is re- 
ported that banks have been exercis- 
ing their right of calling loans with 
more than the customary frequency 
during the week. The Western crop 
situation has failed to exert any 
favorable influence up to the present. 
The markets abroad for Canadian 
wheat have so far proved a dis- 
appointment, although there has been- 
some demand from the United States. 

Minor rallies were in process of ‘de- 
velopment on several occasions during 
the week, but they succumbed to the 
unfavorable influences before pro- 
gressing very far. The paper stocks 
were again to the fore, and a sensa- 
tional Advance is recorded in the case 
of, one member of this group as the 
result of developments favorable to 
stockholders. There was an element 
of irregularity in connection with the 
papers in general, however, and in- 
vestors displayed more than the cus- 


: 


ba 


Soe 


tomary desire to sell, probably fear- Se 


ing the influence of the decline in 
commodity prices upon these high- 
priced stocks. The tractions, which 
were especially prominent through- 
out. the preceding week, were again 
active, although in the majority of 
cases the price advances were not 
maintained. 

Wall Street continues reactionary 
in tone. The United States % in the 
throes of a presidential election cam- 
paign, and until a decision_hae been 
reached in this matter little improve- 
ment on the part of the Stock Ex- 
change is anticipated. This influence 
has extended to the Canadian markets, . 
but there are local political influences 
at work, too. The tariff inquiry, 
which has been in progress throughout 
the Dominion for a number of weeks 
past is causing manufacturers and in- 
dustry generaliy some anxiety, and 
until the extent of protection to be 
provided Canadian industry has been 
finally decided, there will be a certain 
ameunt of uncertainty on the part of 
manufacturers as to the future 
status of their industry. 


THE POST 


THIS WEEK CONTAINS 


Outlook for the Fisheries in the 
Maritimes 

Make Attempt to Speed Movement 
of Anthracite 

Labor Leader is Alive to Danger of 
Red Propaganda 

Renew Struggle for Control of Black 
Lake Asbestos 

Raising Standard of Civic Affairs a 
Present Need 

Why Prices Are Being Reduced in 
Auto Industry 

Price Brothers Increase Capital by 
$42,000,000 

St. Lawrence Flour Report Reflects 
Drop in Milling Profits 

Universal Use of Diamond Drill in 
North : 

Buying Exchange on Term Options 
Is Popular Now 

How the Banks Assist in the Crop 
Movement 

Must Maintain Courageous Morale 
During Adjustment 

Leaders of Thought and Business. . 

U. S. Bond Market Strengthens But 
No Change Here 

Manitoba mds Sold in States at 
-7% Per Cent. 

New Regulation of Unlicensed Fire 


plex Problem 
Reduce Cost of Fire Insurance by 
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THE MERCHANTS BANK 
Head Office: Montreal OF CANADA Established 1864, 


Capital Paid-u $8,660,774 
Total Asscté ae se oeeae) over 
Total Deposits (July 31st, 1920), over 
President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: A. J. DAWES. 
General Manager: D. C, MACAROW, 
Supt, of Branches and Chief Inspector: T. E. MBPRRETT 
General Supervisor: W. A. MELDRUM. 


THE WORLD OF FINANCE 


offers no more thorough and up-to-date system 
than that which regulates the workings of The 


Merchants Bank. 


It is this careful training and efficient manage- 
ment which enables this Bank to give to its cus- 
tomers a most modern and satisfactory banking 
service. 


391 Branches in Canada extending from the Atlantic to the Pacific 


Fifty-Five Years of Banking 
Service 


_* Time has demonstrated the 


ds 
> 


soundness of the policies on 
— which the first Board of Direc- 


tors founded this Bank fifty-five 


years ago—October 1865—and 
which have continued through- 


out its existence. 


_ UNION BANK OF CANADA 


THE DOMINION BANK 


Established 1871 
CAPITAL AND RESERVE $13,000,000 


Accounts of Merchants, Traders, Manu- 


facturers, etc., received on favorable terms 


Branches and Agents throughout the world 
\ 


New York Agency 
London; England, Branch 


51 Broadway 
73 Cornhill, E.C.3 
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Incorporated 1855 
Capital and Reserve - $9,000,000 


Over 130 Branches 


MOLSONS BANK 


Canada needs Exports 


ause 
Exports mean Prosperity 


The Molsons Bank is prepared to advise and 


assist exporters in their financial problems. 
Efficient service in Canada and abroad 
E. C. PLATT, General Manager. 
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- SPEED MOVEMENT 


OF ANTHRACITE 


Extend Territory of Car- 
riers’ Preference to 
Coal Cars 


NEW REGULATIONS 


Decline in Volume of Bitumin- 
ous Coal Moving into Cen- 
tral Canada May be Look- 


ed for as Result : 


While considerable thought and 


energy have been expended during re- 
cent weeks upon the problem of 
speeding up the production and 
movement of bituminous coal, in or- 


der that the industries of the conti- 


nent should not suffer through in- 


sufficient fuel supplies, the needs of 
the domestic consumer~-or household- 
er have been largely overlooked. The 
result has been that while the move- 


ment of bituminous coal is at present 


ample to meet industrial require- 
ments, there has been a decided fall- 
ing off in production of anthracite. 
So serious had the situation become 
that ‘a number of American cities 


were rationed in the matter of an- 


thracite supplies, and the outlook was 


generally gloomy. The Interstate 
Commerce Commission, realizing the 
need of the hour, has taken action in 
an attempt to speed up the movement 


of anthracite coal. 


The complaint of the coal produc- 


ers in the past has been that through 
lack of adequate transportation facili- 
ties they were forced to curtail pro- 
duction. Coal taken from the mines 


is loaded at once upon waiting cars. 
It does not pay to store it up, and 
in consequence when no cars are 
available production is delayed. To 
relieve this situation the Interstate 
Commerce Commission has issued an 
order, effective October 15, requiring 
carriers east of the boundary of the 
States of Montana, Wyoming, Colo- 
rado, and New Mexico, to furnish coal 
cars to the coal mines in preference 
to any other use.- This order con- 
siderably extends . the territory in 


which carriers are required to give 


the preference to coal cars, both to 
and from the mines, the former limit 
being the Mississippi River. All the 
cars in the~-district are to be sent at 


,once to the mines, and an effort will 


be made to have a similar order oper- 
ative in Canada. 


Handicap to Spectacular 
H. A. Harrington, fuel controller 
for the Province of Ontario, comment- 


ing upon this latest order, stated 


that its prime object was to speed 
up the moevenient of anthracite coal. 
It would assure an ample supply of 
anthracite to all regions contiguous 


to the Pennsylvania fields.\ The 


promise too had been given, he add- 


ed, that Canada would receive a rea- 


sonable portion of output. It would 
be several weeks before the effect of 
this order will be felt, as it will take 


a little time to get the movement of 


cars well under way to and from the 


mines. A new Canadian regulation 
gives power to the provincial fuel ad- 
ministrators to take possession of any 
ears of coal which are an sidings 


more than six days. Two days’ notice 


must be given the consignees before 


the éoal is confiscated. The order 
will have the effect of expediting 
movement of cars, and will interfere 


with the operations ef speculators 


who will not be enabled to delay the 


unloading of cars consigned in their 


name, pending the location of a buy- 
er willing to pay the price demanded. 


While the situation in regard to 
soft coal was decidedly easier in this 


province than a number of weeks 
ago, Mr. Harrington pointed out, it 


was probable that a decline in the 
volume of bituminous coal moving in 
Central Canada could be looked for. 


There was a decline in output of an- 


thracite.coal of 15,000,000 to 17,000,- 
000 tons so far this year, he added, 


in comparison with the production 
for the corresponding period a year 
ago, and efforts would now be direct- 


ed toward making up this deficiency, 


In view of this situation the prices 
are not expected to come down in the 
near future, and manufacturers are 
advised to take advantage of present 
markets rather than delay action in 


the hope of lower prices, ~ 


—_—__,;--—— 
THE OIL OUTLOOK 


Alarmist Talk of Petroleum Exhaus- 
tion Not Justified 


NEW YORK.—Harry F. Sinclair, 
president of Sinclair Consolidated Oil 
Company, declared yesterday that 
much of the alarmist talk about the 
exhaustion of petroleum was not 
justified. “I believe that future 


necessities,” he declared, “no matter 


eres 


tain ficlds have decreased their ag- 


gregate ion. But the surface 
of the earth has hardly been scratch- 
ed by those in search of oil. At pre- 
sent better methods of survey prevail 


than were known in the past, but it 
would be absurd to say that anything 
like a comprehensive scientific search 
for oil sources has been made. In 
connection with the problem as to the 
future supply of petroleum, a most 
important fact is that we are getting 
far more service from a given quan- 
tity to-day than ever before. Waste- 
ful methods of production, transpor-. 
tation, refining, distribution and use 
gre being gradually eliminated and 


more rapid progress along these lines 
appears imminent.” 


RESULTS FROM THE 
PRODUCTION BONUS 


Some Practieal Ideas: to Be 
Considered by Employ- 


ment Managers 


Production bonuses are easily sub- 
divided into at least four classes, 


says George W. Veale, production 


manager, Torbensen Axle Co., in the 


course of an article on production ef- 
ficiency. 

First is the individual production 
bonus, which is designed to be applied 
upon the effort and accomplishment of 
each individual without regard to his 
co-ordinated effort. This plan is very 
effective when other production methods 
such as planning, dispatching and routing 


have been fully developed and made 
operative. 
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IN MARITIMES 
Some Apprehension Felt as 


to the Prospects for 
Prices 
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TOO MUCH PESSIMISM| 
UCCESS and Inje. | 
a ps net. 
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Feeling That Things Are Not 
2 pendon what yoy” 


So Bad as Some Reports 
From Newfoundland 
Would Indicate 
earn but on what you gaye | 
The Standard Bank of Cay. 
ada can very materially asgige 


By Resident Representative. = 
ST. JOHN.—Why should Maritime 

you to win success and secu, 
independence, y 


fishermen be threatened with a_ big 
THE 


reduction in the price of fish when 
the British Columbia salmon catch is 

OF CANADA 
MAIN OFFICE 


reported to have sold at a higher 
price than, last year, is a question 

15 KING STREET WEST | 

15 BRANCHES IN TORONTO 


which is arousing some interest and 


some concern. It appears that pessi- 
mistie stories coming from Newfound- 
land as to the outlook for the fish 
market have been causing uneasiness 
in the Maritimes, where in some quar- 


ters the fishermen are being told 


that they will not get much over $6 
per quintal for cod: In view of the 
fact that in many parts of. Newfound- 
land the catch of cod this summer 
has been very small it has been dif- 


ficult to understand the persistent 
predictions of a big slump in the price 
of fish there. New Brunswick: also 


reports a poor catch of cod this-sea- 
son, though in other lines her fisher- 


The collective or group bonus system | men have done very well. Nova Scotia 


is’ designed to bring out a co-ordinated r 
and 

effort on the part of a small group of has made > good et re fish 

men performing successive operations on |the predictions in regar to.the fis 

a certain unit. This system reduces|market has cast a gloom over the 

supervision and to some extent simplifies | #ishermen.-* 

some of the shop management problems, 


but it does not accomplish the same 2 
high standard of individual efficiency | the Evening Advocate, of St. John’s, 


as is obtained from the individual sys- | Newfoundland, saying’ editorially: 


It is, therefore, of interest to find | 


THE UNION BANK 
OF AUSTRALIA, LTD, 


tem. 

_The departmental system which only 

differs from the group in the fact that 
it takes in more territory and more units 
and generally includes foremen, assist- 
ant foremen and other so-called non-pro- 
ductive men. 
_ The supervision bonus may-be applied 
in connection with any of the other three 
or independently or in a shop where all 
productive’ men are on the piece work 
basis. There is really no limit to the 
extent to which a bonus may be applied 
to the supervision of a plant. While it 
generally covers those directly employed 
in the shop such as foremen, assistant 
foremen, production clerks, stock chasers 
and general foremen it often reaches up 
to the higher officials. ~ 


AMERICAN AUTOS 
SOLD IN ENGLAND 


Evidences at Detroit of Increas- 
ing Deliveries in Great 
Britain 
By Staff Representative. 


DETROIT.—While the increasing 


export of American-made motor cars 
to the British market may not be con- 
sidered by British manufacturers as 
a serious invasion of their industry, 
there are outward and visible signs in 


“In spite of the fact that certain noisy 
politicians were boasting last winter that 
not more than six dollars a quintal 
would be paid for fish this season, and 
despite the fact that the opposition pap- 
ers have leagued themselves with those 
who- are moving everything under ,heav- 
en to force fish down to six dollars in 
order to disprove the efficiency of the 
Fisheries Regulations adopted by the 
present Government, the fishermen are 
now receiving $9.50, -$10.50 and $11.00. 
The advocates affirm that Spanish firms 
are freely buying fish, and that “4in some 
cases where the fishermen by following 
the Regulations have turned out a better 


product they are receiving higher prices 
than last year.” 

The Trade Review of St. John’s, 
which is recognized as an authority 
on the fish business the world over, 


has this to say: 


Pulverize the Pessimist 

“Wailing over the so-called much- 
hackneyed restrictions and regulations 
of the trade, and doing nothing con- 
structive to help correct them or to 
boost our products, is fo say. the least of 
it cowardly in the extreme and provo- 
cative of much harm. 


“Shouting and publishing ‘blue ruin’ 
and making a political football of the 
country’s vital commercial and financial 
interests must be characterized by a 
much harsher word than coward. The 
first class of individual is to be pitied 


for his weak back-bone, but the latter 


i 
In Queensland 
fn Wertera, Australis. 


2 
In Tasmania ........... oe 


tes and Dominion of New 
purchased or sent for 


5% AND ABSOLUTE) 
SECURITY 


Over 200 Corporations, Societies, | 
Trustees, or Individuals have found | 


our Debentures an attractive Invest: 
ment. ‘Terms one to five years. 


The Empire Loan Company | 
Winnipeg, Man. / 


Detroit that this business is develop- elass is to be condemned for the criminal 


ing along encouraging lines. Truck |tacties which would sacrifice our whole 
loads of motor cars, cased, labeled | industrial fabric because of the accident 


and placarded for shipment, may be | Wich placed them on the losing side, 


= * and shows a small mind, perverted ideas 
seen daily passing along the streets [ang of insufficient capacity to place 


when on the initial stage of their trip |their country’s good before their own 
to the Old Country. Cadillacs, Pack- | selfish aims and objects. 


afds, Hudsons, Dodges and other well| “The Fishery Rules and Regulations 


. ee as at present constituted are not the re- 
a standard makes are among sult of one individual, but are formulat- 
these consignments. _ |ed by the Exporters and Advisory Board. 
The increasing demand from this | They are outside the realm of politics, 


source is said to indicate a far more |and whilst it is to be expected that all 


general use of motor cars in the Brit- do not agree with them in every detail, 


: : . |yet they are formulated with an idea 
ish Isles, and the fact also, that, IN |solely to promote the best interest of 
this particular at least, American]|the country, and as such, should re- 
manufacturers are participating in | ceive tlre hearty support and: backing of 
distribution of British war fortunes. |@veTy true lover of Newfoundland.” 


It means a more diversified class of Bad Effect of Pessimism 
pleasure car users, When a responsible journal like the 


Price reductions announced by Am- |1tade Review takes sich a view of 
erican car manufacturers have not |the situation, the fishing interests of 
caused even a flutter among British |the Maritimes may very well ask 
manufacturers. On the other hand |themselves if the economic factors in 


recent cables intimate that prices on |the situation offer any real grounds 


British, French and Italian cars have |for pessimism. It is true 


been advanced recently. This may re- change situation is’ against large 
sult in the American wedge being |S@les to Europe, but if the Spanish 
driven in a little further, although it |firms are busy buying fish in New- 
is pointed out on the other hand that |foundland at prices quoted: above, it 


there will always be a world-wide |i8 evident that a basis of trade has 


demand from a certain class for the |been found decidedly favorable to the 


high standard British made cars. fishermen. Recent reports say that 
the Seotch herring catch this season 

U. S. POST-WAR TRADE was only half-what it was last year, 

and owing to the coal shortage and 


German Imports of $58,000,000 and |°ther difficulties, the Dutch and 
Exports $166,000,000 French fishermen: operating in the 


4 North Sea have only made small 

The trade of the United States with |catches of fish generally. 
the war-sequestered countries—those | New Brunswick has had large her- 
which were cut off from international |ring catches this season} and Nova 
commerce as a result of the war — Scotia a_fair catch, and as little North 


will aggregate more than a billion |Sea herring is likely to come to the 
dollars in the calendar year 1920. To | United States this year there should 


the dozen countries, says a statement be a favorable market across the bor- 
by the National City Bank of New der. Russia, which before the war, 
York, with which our trade was ne-|W@S- the greatest fish consuming 
cessarily suspended during the war |C°U™try in the world, may not be 
period, our exports in the calendar |® ctor in the market this year, but 
year 1920 will approximate $750,-|'~ 18 to be reckoned with in the fu- 


2. ture. 

Se teunnasanet urns ge “ahem The pessimistic stories. which have 

cieinamiebee con a — ® been in circulation have nevertheless 
» 88 enumerated < by the |lnad a bad effect 1 

bank’s statement, are Germany, Rus- : here : ea cath See fish- 

sia, Poland, Finland, Belgium, Aus- epaea a an the * ders ws 
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Tom Moore Issues Serious 
Statement as to Present 
Situation 


UNDER THE SURFACE 


Says That Those Who Do Not 
Appreciate the Undercur- 
rents at Work Do Not 

Realize the Menace 


The dangers to Canadian business 


resistance in order to defeat them and 
their manoeuvres. - ~ 

The International Council of Trades 
Unions and the International Federation 
of Trades Unions at Amsterdam stand on 
different sides of a barricade: one on the 
side of social .revolution and the other 
on the side of reaction. J 

What have the trades unions of both 
great and small nations done during the 
course of the war? How have they car- 
ried out the solemn pledge of ‘interna- 
tional soliditary and working class fra- 
ternity? The trades unions mostly be- 
came the pillars of jingo policy_on the 
part of their respective Governments; 
they worked hand in hand with bour- 
geoisic national rogues and aroused ‘in 
the minds of the workers the basest of 
chauvinist instinets. 

It is well that the source from which 
this Red propaganda springs should be 
made known, continues Mr. Moore’s state- 
ment, The stabilizing influence of bona- 
fide trades unions is fully realized by 


Ree, 


‘POST 


“FOR CONTROL OF 
BLACK LAKE CO. 


Jacobs’ and Asbestos Cor- 
poration Interests United 
Forces in Common Cause 


MEETING CALLED 


Will Endeavor to Oust Direc- 
tors Who Delayed Transfer 
Committee Hint at Menace 

to Minority Interest 


Once again the decks are being 
cleared for action, and all prelimin- 


— a 


THE 


EXCHANGE RATE 


Il—What Controls It? 


» 
~ 


N No, IL. of this series we explained 
why foreign dollars in a banker’s hands 


are merely an evidence of indebtedness, a 
commodity to be bought or sold. 


In order to make use of the credit these 


represerit, he must first exchange them for 
the currency of his own country and this 
he does by sending them to a bank in the 
country in which they were issued. This 
means not only the tahoe of counting and 
sealing the parcel, but the cost of postage 
and the premium for insuring it against 
loss on the way. 

The Bank to which he sends it must 
either remit payment for the foreign dol- 
lars in gold (the intrinsic value of pure 
gold being equal in all countries) paying _ 
express charges and insurance on the par- 
cel, or if the bank has a credit balance in 
the country from which the foreign doltars 
came, it may give a cheque against that 


these would-be wreckers'of society, and| ~. 
it is necessary not only for trades union- | Ties arranged for a renewal of hos- 
ists, but all other classes, to realize the |tilities in the contest for the control 
dangers that lie ahead. The propaganda | of the Black Lake Asbestos & Chrome 
directed from Moscow cannot be killed by Co., Limited. A 7 feat f 
ignoring it. The best method is the full- +» smived, unique feature 0 

est publicity and trust in the sound com- |the latest outbreak is the fact that 
mon-sense of Canadian citizens to do|the former opposing contenders, J. A. 
the rest when they once fully under- Jacobs, of Montreal, and the Asbes- 


sages ae ae tos Corporation, have united forces 
and will endeavor at a meeting of 
ete a babar ai B.C the shareholders of Black Lake Co., 


called for October 22,:to oust present 
, A ._|members of the board of directorat 
More American Capital is ' aa a 
Anticipated After the 


who have been instrumental in de- 
Elections 


and to the welfare of the community 
generally of persistent propaganda 
of ufrest which finds its inspiration 
in the activities of Soviet agents have 
frequently been emphasized in THE 
FINANCIAL POST and in recent is- 
sues actual evidence has been sub- 
9 mitted to show how these activities 
are carried on. Attention has fre- 
quently been called also to the fact 
that a great stabilizing factor in off- 
setting the Red propaganda has been 
supplied by the old fashioned labor 
organizations under their conservative 
leaders. That these leaders have fully 
realized and still realize the respon- 


very materially assist 
win success and secure — 
dence, ~ 
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sibility which they are shouldering is 
indicated in this week’s statement of 
Tom Moore, president of the Trades 
and Labor Council of Canada. Mr. 
Moore says that the movement to-day 
is a far-reaching one although thought 
of little consequence by those who do 
not see below the surface. He adds: - 


The trades unions continue to be the 
centre of attack by those in all countries 
who woulde substitute.direct action and 
revolutionary methods for orderly pro- 
gress through constitutional changes. Not 
only are the trades unions being attack- 
ed by these groups locally and nation- 
ally, but attempts are now being made to 
destroy. the International Federation of 
Trades Unions itself, in which the Trades 
and Labor Congress of Canada holds 
membership, by substituting another fed- 
eration with headquarters at Moscow, and 
then through that body destroying the 
effectiveness of the International Labor 
Office, a eonnection of the League of 
Nations. : . ; 

A Russian Campaign 

The extent. of the propaganda of 
the Russian radicals is indicated in 
the following statement issued by the 
body which is working to supplant the 


-|present International Federation: 


Be it known that we regard those lead- 
ers of trades unionism as our class ene- 
mies whd are of opinion that negotia- 
tions and compromise will solve the so- 
cial problems; who seriously think that 
capitalists will hand over the means of 
production on the achievement of work- 
ing-class majority in Parliament; who 
think that trades unions can remain 
neutral at a time of collapse of the old 
social order and at a time when the des- 
tiny of the world is being determined; 
and who preach social reconciliation at 
a time of rabid class warfare. 

We shall employ the most stubborn 
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VICTORIA:—Important . develop-- 
ments in British Columbia’s pulp and 


paper industry are looked for within 


the next few. months, and it is ex- 
pected that following the election in 
the United States, additional Ameri- 
can capital will be available for in- 
vestment. 

Some interests, however, are not 
even- letting the presidential contest 
stand in their way. A New York 
company, for instance, is reported to 
be preparing to build a pulp and 
paper mill at Kitimat Arm, several 
miles north of Prince Rupert. . A 
Japanese syndicate is said to have 
purchased a tract of timber suitable 
for pulpwood on Louise Island, in the 
Queen Charlotte group, but develop- 
ment is being held up on account of 
the uncertain financial situation in 
Japan. American interests are be- 


hind several ventures, still in the for- 


mulative stage, for the exploitation 
of Alaska’s ptlpwood resources. 


COAL DISCOVERED IN 
' N. SASKATCHEWAN 


Extent of Deposits Yet Uncer-’ 
tain, But Exploration Will 
be Continued 


- By. Resident Representative. 

REGINA:—An_ exploring party 
sent. into the Lac .la Ronge and 
Chufchill River districts in Northern 
Saskatchewan by the Provincial Bu- 
reau of Labor and Industries last Au- 
gust, chiefly to confirm or disprove 
reports of the existence of large de- 
posits of coal in that area, has arrived 
back in Regina with samples of coal 
taken from seams on the south shore 
of Wapawekka Lake. It also brought 
back a considerable collection of other 
mineral specimens, which will be 
analyzed under the direction of the 
bureau. 

“There is now no doubt, after the 
observations made by the party,” 
said the minister in charge of the bu- 
reau, after he had received a brief 
oral report from Lt.-Col. Albert C. 
Garner, who led the party, “that coal 
seams exist on the south shore of 
Wapawekka Lake. The samples 
brought back, although not yet ana- 
lyzed, appear to indicate a coal simi- 
lar in quality to our Southern ‘Sas- 
katchewan lignites. The commercial 
value of this coal, situated as it is 
far from transportation, at the pre- 


been forwarded to shareholders, and 
the purposes are therein outlined, to 
elect a board of directors for the bal- 
ance of the year, and to consider a 
by-law “providing for the removal 


and replacement of ‘any director or | 


directors upon the majority vote of 
the shareholders.” A protest will 
also be entered “against the action of 
the directors in purporting to cancel 
the deed of trust securing the issue 
of first mortgage bonds of the com- 
pany of par value of $250,000, known 
as series “A” and to instruct the 
directors to take all necessary steps 
to rectify the same.” 


In a covering letter accompanying 
the notice the steps leading up to the 
present development are reviewed. 
Reference is made to the failure of 
Mr. Jacobs to secure control in March 
last through the judgment of Justice 
Kelly setting aside the agreement. 
Since then both Mr. Jacobs and the 
Asbestos Corporation have made 
separate offers to purchase further 
securities provided they were given 
control, but these offers had been re- 
jected by the officers of the company. 
As a result the interests had come to 
an arrangement whereby they would 
combine their forces and co-operate 
in the development of the property to 
the best advantage of the company. 
The letter proceeds as follows: 

They, or their nominees, now hold 74 
per cent. of the issued capital stock of 
the company, representing a large cash 
investment which in itself is ample evi- 
dence of a desire on their part. to man- 
age the company in a manner productive 
of the best returns. The present direc- 
tors of the company have been requested 
from time to time to give representation 
to Mr. Jacobs and the Asbestos Corpora- 
tion on the board of directors, and, ‘not- 
withstanding the fact that vacancies have 
occurred, the remaining directors have 
refused to appoint them, although they 


own or represent over 74 per cent. of the 
issued stock, 


The undersigned are convinceds that, 
if the board of directors is composed of 
men who have had experience in the 
asbestos industry, and whose financial 
interest is such that they must necessar- 
ily devote their time and attention to the 
business of the company, it should re- 
sult in the company’s benefiting to a 
greater extent than it is at present. 


No Guarantee of Protection 


The bondholders’ and shareholders’ 
committee of the Black Lake Co., ap- 
pointed last. spring, have issued a 
reply upholding the stand taken in 
this matter. It is pointed out that 
the committees, together with the di- 
rectors, have been for months trying 
to conclude a satisfactory arrange- 
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balance to the sending banker. 


It was to avoid this cumbersome, risky 


OF COMMERCE 


Capital Paid Up $15,000,000. 
{Reserve Fund $15,000,000. 


This series, when completed, will be pub- 
lished in pamphlet form. bs desire a 
copy, write to our Head Wfice, Toronto. 


and unsatisfactory way of settling inter- 
national debts by the transfer of gold that 
the system of Bills of Exchange was 
brought into use, and we will try to ex- 
plain that system next week. 
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research in the Lac la Ronge area} These parties had acquired about 30,- 
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minerals.” 

The general route followed by the 
party included Prince Albert, Mont- 
real Lake and River, Egg Lake, Lac 
la Ronge, Wapawekka Lake, 
Churchill River, “and Pelican Lake, 
and thence to Cumberland House and 
Le Pas. It will be several weeks be- 
fore its detailed report will be in the 
hands of the minister. A comprehen- 
sive survey of it will then be given 
to the public. 


GRAIN IN STORE 
According to returns received at 


the Dominion Bureau of Statistics for 
the week ending October Ist, 1920, 


40,000, and had joined forces with 
the idea of getting control without 
giving any guarantee of protection 
to ‘the minority of bondholders or 
shareholders. The shareholders are 
strongly advised in the circular to 
approve the action ofthe directors, 
“being confident that they have done 
everything in their- power to further 
the interests of the company and so 
that they will be able to continue to 
protect their interests against any 
methods employed by the Asbestos 
Corporation or Mr. Jacobs to obtain 
control of the company, for reasons 
which are not- disclosed but which 
are sufficiently obvious.” The circu- 
lar was signed by C. E. A. Goldman, 


public, Jamaica, and in the United States at— 
Boston 


Chicago 
London, England, Branch 
55 Old Broad Street, E.C. 2. 


Collections made at lowest rates and returns promptly remitted, 
firms, corporations and individuals carried on most favorable terms. 
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PAY WITH MONEY ORDERS 


An Im When you have to send money’ through the mails 


buy a money order and you will therm feel secure 
that you have provided against any chance of loss or ~ 
misunderstanding. With the money order‘you geta 
voucher that is as good a receipt as your returned — 
cheque would be. = oes : 


the quantity of grain in store at the D. J. McDougald. 
different public elevators throughout ee Ray: cae 
Canada has increased by 9} wens oerrns 7 $ SOR, 2e 
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A Profitable H 


For Executives 


Investing for income in 
securities with a big fu- 
ture. Either on the in- 
stalment plan, or in 
amounts of one share and 
upwards, 


Write to-day for our List 


Campbell, Thompson & Co. 


Investment Bankers 


Canada Life Building, Toronto 


Pulp and Paper 


An Investment 
Field 


The pulp and paper ind is 
Canada's ci 
turing exporting industry. 
ede 

Eight pulp and paper securities 
advano d in market value over 
$35,000,000 in 1919, and in- 


dividends ma 


Kaministiqua Pulp and 
. Paper Co., Limited 


7% 15-Year First Mortgage Bonds. 
Price: 100 and interest. 


IN AUTO INDUSTR 


American View That Buy- 
,ing Power of Dollar Must 
be Restored 


CANADIAN OPINION 


T. A. Russell Thinks There Will 
Be No General Reductions 
Until After First of 

July Next 


That the automobile industry large- 
ly because of the rapidity of expan- 
sion has suffered several periods of de- 


pression to that now being experi- 
enced is explained by T. A. Russell, 
of the Willys-Overland Company, who 
states his opinion that there will be 


a stiffening rather than a reduction 


in the prices of motor cars between 
now and July ist next.. There has 
been no fall in the prices of the main 
commodities, and while there have 


been some reductions made in the 
hope of reducing cost by maintaining 


output, further reductions are not like- 
ly to come before July next, for ma- 
terial and labor conditions will not 
permit it. Regarding the present 


situation Mr, Russell says: 


Many causes have contributed to the 
slowing-up of the motor industry in the 
last half of the present year. For sev- 
eral years back there has been a scarcity 
of cars and not until midsummer of this 
year did the supply reasonably overtake 
the demand. There is, naturally, some 
reaction at the present time, when buy- 
ers find that it is no longer necessary for 
them to wait to secure delivery of the 
car they want. Most of the men I meet 
in the industry look forward to a steady 
demand this fall, but in lessened volume 
to that which they expected six months 


ago, Nearly all of them believe that the 


‘harvesting of the excellent crops, both 


in the United/States and Canada, is go- 
ing to improve the financial position of 
so many people in Canada that there 
will be a marked revival in purchasing 
power after the first of the year. We 
do not look forward to the same era of 


‘expansion in the motor industry as we 
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have had, where manufacturers who 
made a thousand cars one year planned 
for two thousand the next year, but the 
best informed men I meet in the indus- 
try are of opinion that the demand will 
be sufficient when conditions have ad- 
justed themselves as to require the full 
activities of the existing manufacturing 
establishments. 
Why Reduced Prices 

In announcing their cut in prices 
Hare’s Motors, Inc., which makes two 
of the leading U.S. cars, the manage- 


ment say: 


Prices are coming down because they 
must—not because costs’ have lowered, 
but because business in this country 
cannot resume its normal volume and 
confidence until the adequate buying 
power of the dollar has been restored. 

This is not palatable doctrine to manu- 
facturers who, like ourselves, are actu- 
ally facing higher costs to-day than six 
months ago; but it is the irresistible 
logic of the situation, and only as it is 
generally faced and eourageously met 
will the restoration of the economic 
equilibrium be hastened. - 

Nevertheless we are convinced that 
such procedure is to-day both sound and 
constructive—that the greatest ultimate 
profit is to be earned by taking @ pres- 
ent loss—and it is our earnest hope that 
before the period expires within which, 
under existing conditions, we can af- 
ford to maintain the revised price list, 
our business will have expanded enough 
and our costs will have dropped enough 
to warrant our making the new prices 
permanent. 


If not, we shall have no recourse but 
to revise again—and this time upwards. 


LONDON STREET RAILWAY 


Ontario Railway Board May Relin- 
quish Control at Early Date 


LONDON. — The Ontario Railway 
and Municipal Board may relinquish 
control of the London Street Rail- 
way at an early date, according to 
a statement by Vice-Chairman A. B. 
Ingram. He stated that the board 
had come to London to keep the cars 
in operation while the city and com- 
pany could come to terms. This has 
not as yet been done, and it was not 
the intention of the Railway Board 
to retain control indefinitely. If the 
city authorized a service-at-cost ar- 
rangement the board would be con- 
tent to remain in control until the 
expiration of the franchise. 


CONSOLIDATED SMELTERS 


Ore receipts at Trail Smelter from 
September 22 to the 30 totalled 12,744 
tons, while for the year to date the re- 
ceipts amounted to 261,863 tons. 


The Merchants Bank 


of Canada 


QUARTERLY DIVIDEND 


Share- | om. Coal, 'p 


SPANISH RIVER PULP 
No Plans of Further Expansion for 
Immediate Future 


Secretary J. G. Gibson, of the 
Spanish River Pulp & Paper Mills, 
Limited, denies that his company has 
under consideration such an ambiti- 
ous scheme of expansion as credited 
to it in the press recently. Accord- 
ing to the report the management of 
Spanish River proposed to extend its 
capacity and increase output to 1,000 
tons of pulp a day. The present ca- 
pacity of the company is about 600 
tons, and when the new machine be- 
ing installed in connection with the 
Sturgeon plant is in operation, this 
will be increased by 50 or 60 tons 
a day. 

His company had no such plan for 
expansion in view, Mr. Gibson declar- 
ed. To increase-capacity to 1,000 
tons per day -would necessitate the 
installation of six new machines, and 


the enlargement of present plants. 
The alterations would involve an ex- 
penditure of some $6,000,000, which 
was out of the question at the present 
time. 


PROSPECTS FOR CAN. 
CEMENT BRIGHTER 


Production Increasing Through 
Larger Coal Supplies—Pro- 


fits Still Uncertain 


By Resident Representative. 
MONTREAL.—Fortunately for the 
Canada Cement Company, the latter 
part of the year is turning out better 


than the middle portion, and better 


than the management expected a 
month or so ago. As a.result of a 
more plentiful supply of coal the com- 
pany has been able. to start again the 
Hull plant, although Belleville is still 


non-productive, Thus the output for 


the year 1920 promises now to run 
ahead of last year, where at one time 
it seemed likely to fall below. It is 
still impossible, however, to figure 
on the relative profits of the two 


years as expenses have run far ahead 


of last year. Export business that 
promised well early in the year, and 
in support of which the company went 
to considerable expense, has been 


greatly curtailed by the impossibility 
of securing barrels in sufficient quan- 
tities to ship the cement. If this ob- 


stacle is removed it is hoped that next 
year export business will constitute 
a considerable percentage of the 
total turnover. 


With the price of cement for the 


future very uncertain the company is 
planning an extensive production pro- 
gramme for the winter season in or- 
der to be prepared for a brisk de- 
mand that is hoped for next spring 
if prices drop sufficiently to induce 


building to flourish. The company is 


entering the winter season, however, 
with a much smaller stock of coal 
than ordinarily, and production will 
be lessened if serious storms interfere 
with delivery of coal during the win- 
ter. As most of the company’s ship- 
ping takes place during seven months 
of the year large stocks have to be 
produced in order to meet heavy de- 
mands in the spring when construc- 
tion*starts in earnest. 


“OLD” RIORDON STRONG 


Due to Belief in Pending Split of 
Riordon Pulp Common 


MONTREAL.—The strength in the 
“old” Riordon stock this week was 
due to a belief in a rearrangement of 
the existing Riordon Pulp & Paper 
Co. common stock amounting to $6,- 
000,000. This pays 10 per cent. at 
present, but it is said it may be split 
four to one and pay 4 per cent., or 16 
per cent. in all. To permit of this 
additional revenue would be required 
from the $12,000,000 of common stock 
of “new” Riordon now held in the 
treasury, and a declaration on this 
may be made before the end of the 
present year. 


REFINERIES CLOSING 

MONTREAL.—The sugar situation 
in falling prices has resulted in the 
closing of practically all the Eastern 
sugar refineries. St. Lawrence Sugar 
started, several weeks ago and was 
followed by Canada Sugar, and now 
an announcement is made that Acadia 
at Halifax and Atlantic Sugar Re- 
fineries at St. John are about to close 
down till conditions become more firm 
and stable. 
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IAL POST 


Indispensable Servants of 
Community Life 


ONFIDENCE in public utility investments, especially those of 
traction, power and light companies, is being restored. It is 
admitted that most of these companies have in the past few 

years had rather difficult times, but with the restoration of more 


normal conditions, a better understanding of their necessities by the 
communities in which they operate, the growth of traffic, and the 
future expansion now in sight, the indications all point to a strong 
revival of confidence in these investments for the following specific 


reasons :-— 


The Public Awakening. 
A fairer attitude of the public 


toward these utilities, as reflected 


by the favorable decisions-of public 
utilities commissions in the various 
provinces and by the popular votes 
of the electors in individual cities. 


Absolute Public ‘Necessities. 
These utilities are absolute public 


necessities. Upon their efficiency 


depends in great measure the com- 
fort, comvenience, transportation; 
light and power of great communities. 


Reliable and Economical 


Eléctricity for industrial motive 
power is rapidly replacing coal, 
because of its economy of production 


and transmission and because of the 
reliability of the supply. 


Increased traffic possibilities, owing 


to the growth in population in all 
the cities of Canada. 


No Bad Debts. 


It is a cash business with no credits 
nor merchandise stocks subject to 
falling prices. 

The public utility is practically the 
only business which benefits from a 
falling commodity market because 


even if its earnings remain stationary 
its overhead and expenses are bound 
to reduce. o 


Household drudgery is being elimi- 
mated by countless appliances 


operated by electricity, and this 


form of service is bound to increase 


the use of electricity to a very great 
extent. 


at careful study of the public utility situation, our conviction 


is that the securities of companies supplying light, power and 
street railway service, generating their electricity from water power, 
are exceptionally attractive at present prices. 


We have prepared an interesting resume of the public 
utility situation, which is available on request. 


NESBITT, THOMSON & COMPANY 


LIMITED 
305-07 Bank of Hamilton Building, TORONTO, Ont. 


222 St. James Street 
MONTREAL, Que. 


Royal Bank Building 


Mercantile Trust Bhilding 
LONDON, Ont. 


HAMILTON, Ont. 


THE COMPANY SOLICITS 
_ APPOINTMENTS AS 


Executor and Trustee, or Co-Executor ° and Co- 
‘Trustee 


Agent and Attorney for Executors already acting 


ir for the investment and collection 
of moneys, rents, dividends, gages, 
' bonds, oe tn Es 

Agent to buy and sell, and to manage Real 


Estate, to collect rents, pay insurance and 
taxes, attend to repairs, etc. 


Toronto 


Toronto Office"and Safety Deposit Vaults: 
59,YONGE'STREET 3 3 #3 + +&§ TORONTO 
BRUCE]L.§SMITH, Manager] 
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TORONTO’S 
SAFETY 


Oct. 10th to 16th 


BE CAREFUL 


Prevent Fires and 
Accidents 


The London Mutual 


Fire Insurance Co. 
Head Office: 33 Scott St. 
TORONTO 


A.[H.-C,'CARSON,’ President 


THE CONSUMERS’ 
GAS COMPANY 


OF TORONTO 


Hotice of Annual Meeting 


_ The Annual General Meet- 
ing of the Shareholders of the 
onsumers’ Gas Company of 
Toronto, to receive the report 
of the Directors, and for the 
election of the Directors for 
the ensuing year, will be held 
in the Company’s Boardroom, 
17 Toronto Street, Monday, the 
25th day of October, 1920, at 
2 o'clock, noon. 
ARTHUR HEWITT, 
General Manager. 


WANTED 


A large Toronto corporation has 
an opening for a young man to 
act as Assistant to the Chief 
Accountant; a good education 
ahd previous experience in let- 
t writing is necessary, and 
applicant must be an experi- 
bookkeeper and must be 
rere to produce the very 
est references as to char- 
acter and ability. Apply, in con- 


fidence, by letter to Box 58, 
IAL POST, 


Split of Five to One Coming 
to Present Share- 
- holders 


BIGGEST OF ALL 


Really Eight to One in Past 


Year and a Half—Big 
Lumber as Well as 
Newsprint Producer 
By Resident Representative. 


MONTREAL.—A plan for the re- 


organization of Price Bros. & Com- 
pany will be presented to the share- 
holders at a special meeting that will 
be held at the head office in the City 
of Quebec on October 25 at 3 p.m. 


This contemplates the splitting up of 
the common stock of the company 
into five to one, that is increasing the 
present capital from $8,534,200 to 
$42,671,000. This will be done by 
turning over the present company’s 
business and assets to a new company 
of the same name. The new company 
Will assume the assets and liabilities 
of the old, including bonded indebted- 
ness of $5,172,098 and $300,000 of col- 
lateral trust serial notes, the latter 
bearing 6 per cent. and the former 5 
per cent. These would bring the total 
capitalization of the company to 
slightly over $49,000,000. 


Will New Dividend be 6 Per Cent? 

Closely associated in the minds of 
investors with a split-up of stock is 
the probahle dividend rate that would 
be paid on the new. If the example of 
Abitibi and Brompton and Laurentide 
are followed this would start at 6 per 
cent. or 30 per cent. on the old in 
place of 8 per cent. now, but a rate 
the company could pay. At the time 
of the announcement of the plans this 
week the stock was selling at $385 a 
share, which would be equal to $77 a 
share on the new basis, or almost ex- 
actly the same as Abitibi which was 
split 5 for 1 as well. 


A Split of Eight to One 

This distribution of stock to the 
shareholders really means more than 
five for one.. As a matter of fact éar- 
ly last year the capitalization was 
only $5,000,000. Then the  share- 
holders were offered the Sault au 
Cochon timber limits of 1,358 miles 
for $500,000, or $10 for each share. 
Later on these were exchanged for 
Price Bros, stock on a basis of 40 per 
cent. or $2,000,000, bringing the total 
capitalization to $7,000,000, but for 
the extra $2,000,000 theashareholders 
paid only $500,000, or $25 a share. 
They thus received a bonus of 75 per 
cent. or 30 per cent. net. This year 
there was a further bonus of 22 per 
cent., which, if it had been subscribed 
in full would have brought the present 
capital outstanding to $8,540,000, in- 
stead of the actual amount of $8,534,- 
200, a difference of only $5,800. Thus 
in reality Price Bros.’ shareholders in 
the past year and a half have receiv- 
ed for $5,000,000 of stock an equiva- 
lent of $42,610,000, which cost them 
only $500,000 cash, or over 8 to 1. 
Hence Price Bros. in their bonus dis- 
tributions are setting a new high mark 
in paper securities. Laurentide held 
first place to date with one of three 
to one following an original split of 
two to one, or a total of six to one. 
It has been in contemplation of sonfe 
such distribution that the stock has 
risen so steadily the past year or so. 
The high of 1919 was 260 with a low 
of 155, or 230 points a share below 


COMPANY LAW OF CANADA 
v 


Hon. Mr. Justice C. A. Masten and W. K. Fraser 
Buckram $15.00 Half Calf $16.5, 


CANADIAN COMPANY FORMS 
y 


W.'K. FRASER 
Cloth $10.00 
New, authoritative, complete and practical. 
Adapted to the everyday needs of lawyers 
and business men engaged in the incorpora- 
tion, organization and management of com- 
mercial Corporations. 


THE CARSWELL COMPANY, LIMITED 
145-149 Adelaide St. W. Toronto, Canada 


NAP. G, KIROUAC 
BOND DEALER 


BANK BUILDING 
UNI ST. PETER ST. 
QUEBEC 


Wanted 


The Auditor of a large corporation de- 
sires the assistance of an audit clerk 
who is familiar with efficiency methods 
and who has had experience in mechani- 
cal records, if possible; very best ref- 
erences will be required. Apply in 


tS . 
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‘This week on the publica 
tion of the plans, The low this year 
was $258 a share. 

The plans of this company in one 
other respect have departed from 
those of two other companies in the 


paper industry in fixing a par value 
of $100 a share for the new stock, for 


Abitibi and Brompton created shares 
of no par value. Laurentide held to 
the $100 par, on the othér -hand. 
These splits to date have been as fol- 


lows: 
Splits of Paper Stocks 


Old New 
50,000 shares 250,000 shares 
$5,000,000 No par value 
70,000 shares 140,000 shares 
000,000 No par value 
96,000 shares 288,000 shares 
$28,800,000 
35,000 shares 


$3,500 000 


Brompton 
(2 for 1) 
Laurentide 


(3 for 1) . $9,600,000 
Prov, Paper 24,810 shares 
(8 for 2) . $2,481,000 
How. Smith 12,500 shares 25,000 shares 
(2 for 1). $1,250,000 $2,500,000 ~ 


FORD OF CANADA ON . 
TORONTO EXCHANGE 


Important Trading Feature— 
Market. Formerly Con- 
fined to Detroit 


An important addition to the trad- 
ing stocks’ upon the Toronto Stock 
Exchange was announcéd this week in 
the listing of the $7,000,000 outstand- 
ing Ford of Canada stocks. _ The mar- 
ket for this stock has been almost 
exclusively in Detroit until the pre- 
sent, although’a large quantity is held 
by Canadian investors. In view of 
the high price and the excellent re- 
turn it is improbable that it will be a 
very active feature locally. Ford of 
Canada has had a remarkable growth 
during the sixteen years of its exis- 
tence. Starting with an initial capital 
of $125,000 and an output of only a 
few hundred cars, it now has paid- 
up capital of $7,000,000 on which 
earnings for. the past year were $4,- 
696,244, or 67 per cent., with an out- 
put yof 55,516 cars. The increase of 
capital is accounted for by stock divi- 
dends paid out of earnings. The com- 
pany plans an output of 75,000 cars 
for the coming season. The company’s 
assets, according to the last annual 


report, totalled $18,981,785. 


NO FARE INCREASE 
FOR DULUTH-SUPER’R 


Ratepayers of Twin Cities De- 
feat By-Law to Authorize 
Advance 


Contrary to the hopes and expecta- 
tions of the shareholders of the Du- 
luth-Superior Traction Company, the 
appeal of the company for increased 
fares has not been allowed. A by- 
law to authorize an advance in fares 
from five to six cents on this line 
was submitted to the ratepayers of 
Duluth and Superior a week ago, 
but was defeated by a substantial 
majority. ‘ Duluth-Superior in com- 
mon with all other public utilities has 
been hard hit by the mounting costs 
of operation, and increased revenue 
was sought in order that the com- 
pany’s service might be maintained. It 
was generally anticipated that the in- 
crease would be granted, as_ similar 
concessions had been recently allow- 
ed the Twin City Rapid Transit Com- 
pany by the citizens of St. Paul and 
Minneapolis. In view of the latest 
developments, it appears probable 
that the management of Duluth- 
Superior will have to cut down on 
service and economize in operation, 


\in order to keep expenses within the 


limits of revenue received. 

Duluth-Superior has been enjoying 
a period of exceptional activity on the 
Toronto stock exchange of late. A 
large volume of transactions are re- 
corded daily, and the price has steadi- 
ly strengthened. From a low of 12 
attained several weeks ago, the price 
has climbed to 19 during the present 
week, with a large turnover at that 
figure. This is the highest point 
reached since last April, when the 
stock sold at 20%. Since then it 
has been comparatively inactive, 
‘transactions being recorded only at 
intervals. The present outburst is 
due in some measure to the antici- 
pation of higher fares for the com- 
pany, and an improvement in the 
position as a result, The tractions 
generally have been active and firm- 
er of late, and this improved senti- 
ment has been shared in by Duluth- 
Superior as well. 


EARNINGS OF LOEW’S, INC. 

The latest statement of earnings of 
Loew’s Inc. shows that this company is 
sharing in the general prosperity en- 
joyed by the majority of theatre cor- 
porations at the present time. The con- 
solidated income account of Loew’s Inc. 
and affiliated companies for the period 
covering 40 weeks from September 1, 
1919, to June 6, 1920, shows gross in- 
come of $14,112,392, net earnings of $3,- 
959,901, and profit after federal taxes of 
$2,969,925. Net profits per,ghare are 
equivalent to $2.96. The balafige sheet 
as of June 6 i se8 See tacladial — 
aggregating $6,388,285, includ! . 
$1,430,560, inventories $3,067,969, 4 nd in- 
vestments $1,069,491. Current li@bilities 

ounted to and bomds and 


Bondholders’ Committe e to 
Issue ‘Report Shortly—Posi- 
tion of Mexican Power 


With the outlook favorable for 


more settled conditions in Mexico 
following the election of General 
Obregon to the presidency of the Re- 
public, who is reported also as in 


favor of preferential treatment of 
foreign capital invested in Mexico, 
bondholders of the Mexico Tramways 
Company have been making inquiries 
as to the prospects of this company. 
The report comes from London that 
the committee protecting the interests 


of bondholders is preparing to pub- 
lish shortly a statement on condi- 


tions in Mexico and the outlook for 
the company. It is expected, too, 
that if conditions remain favorable a 
detailed report and balance sheet of 
the accounts of the company will be 
issued early next year. 

It will be recalled that this line was 
restored to the company in May of 
last. year after being under the con- 
trol of the Mexican Government from 
October, 1914. The accounts for 
1914 and since have not been pub- 
lished. .While the tramways have 
done good business since they .came 
back into the hands of the company 
a good deal of repair work has been 
necessary after a lapse o&{ nearly five 
years, Consequently a large pro- 
portion of the profits earned has been 
absorbed to put the property in good 
order. 

The company has a controlling in- 
terest’ in the Mexican Light & Power 
Company, which is also in a position 
to benefit under the regime of the 
new president. Dividends on the 
common and preferred stock of this 
company were stopped in 1914, and 
at the end of the year payment of 
bond interest was also suspended, all 
subsequent coupons being in arrears. 
The committee formed in connection 
with the Tramways Company has 
since watched the interests of the 
bondholders of the Light and Power 
Company as well. The report will be 


received with a great deal of in- 
terest. 


ALGOMA STEEL 


Increased Production is Reported 
For This Year 


Recent output of the Algoma Steel 
Corporation is greatly in excess of 
production for the corresponding 
period of last year according to re- 
ports submitted at the annual meet- 
ing of the Lake Superior Corporation 
held at Camden, N.J., last week. .The 
Algoma Steel Corporation is still 
busy despite the fact that the demand 
for steel products is diminishing, and 
orders on hand will keep the plant 
occupied until the end of the year. 
There are prospects, too, of large 
business in rail making next year. 
The former officers and board of di- 
rectors were re-elected unanimously. 

The statement of production cover- 
ed the three month period ending 
September 30 last is shown  be- 
low in comparison with the same 
period of the previous’ year (in tons): 


1920 1919 
65,998 
50,149 
55,456 
33,033 


Steel ingots 

Rails 

Structural steel 

18” merchant mill pro- 
ducts 

12” merchant mill pro- 


NOT FIRST MERGER PREFERRED 


Some Confusion Regarding Curb 
Transaction in Canada 


MONTREAL (Special).—There has 
been some uneasiness on the part of 
holders,of some of the preferred stock 
of the companies that are to come into 
the British Empire Steel merger at 
the quotation of 7 per cent. preferred 
stock of the merger around $50 a 
share. They have felt that if this is 
all that it is to sell for they will lose 
by exchanging from the preferred 
stock that they now hold into the new 
preferred of the British Empire Steel 
Corporation. As a matter of fact the 
stock that has been selling now and 
then on the curb, as the 7 per cent. 
preferred of the merger, is a different 
security from the one which will be 
given to holders -of the preferred 
stocks of the different companies. 
T..ese shareholders will be given first 
preferred while the stock that is sell- 
ing on the curb and quoted in New 
York as.well as in Montreal is the 
second preferred, which ranks as in- 
ferior to the first preferred. 


COCKSHUTT PLOW 


The appointment of Sir Lomer Gouin, 
K.C.M.G., to the board of directors of 
the Cockshutt Plow Co., Limited, is an- 
nounced. It is stated that -Sir 
Lomer is joining at the request of the 
large British and French shareholders, 
The Euro investors in the company 
are mecca erm by Sir 
A. Nanton and F. Wisin 


— 


BONDS 
for . : 
Trustees, Executors and Guardians 


GUCH BONDS must be chosen with even greajer care than that attending 
the selection of personal investments. ‘The conscientious individual in 


any one of these capacities wil] find our counsel and diversified list of bonds 
a material aid in faithfully discharging the obligations of his position. “Advise 
us of the nature of the fund for which you are investing and we shall be 
pleased to submit a list of offerings selected to conform to your requirements. 


J. M. ROBINSON & SQNS 


Established 1889 5 
St, John, N.B. . Moncton, N.B. Fredericton, N.B. 


Announcement 


Watt & Watt 


Members of the 


Toronto Stock Exchange 


and the - 
Montreal Stock Exchange 


have pleasure in announcing 
their removal to their own building 


6 and 8 Jordan Street 


formerly known as the Merchants’ Hotel 


Toronto, 
October, 1920. 


INSURANCE 


FIRE, AUTOMOBILE, ACCIDENT, LIABILITY, ETC. 


Business transacted in all its branches. 


OSLER, HAMMOND & NANTON 


WINNIPEG — .- 


MERCANTILE TRUST COMPANY 
; of CANADA, Limited 


CAPITAL PAID UP $500,000 
BOARD OF DIRECTORS 
PRESIDENT 
CYRUS A. EB 


HAMILTON ONTARIO 


VICE-PRESIDENTS 
MAJOR HENRY L. ROBERTS, Grimsby JAMES TURNBULL, Toronto 


DIRECTORS 
Cc. C. DALTON, Toronto LT.-COL. W. H. MERRITT, 
A. 5, DYMENT, T 


t. es 
MAJ.-GEN. THE HON. 8. C. 
MEWBURN 
STANLEY MILLS 
Cc. 8. WILCOX 
Ww. A. WOOD 


. FB. KA 
COL. JOHN I. McLAREN 


MANAGER 
8. C. MACDON. 


Canadian Appraisal Co., Limited — 
Property Values Definitely Established to Meet All Insurance and Accounting 


quirements 
364 UNIVERSITY STREET 
MONTREAL 2 


TORONTO NEW YORE 
ROYAL BANK BLDG. 


One Button Once | 
to Get Your Party ona sever ¢ 
STROMBERGCARLSON ,.— 


INTER-COMM-PHONE SYSTEM 


NO SWITCHBOARD OR OPERATOR 
eae 


ci 


Is Ib. tins 
| 50 cents 


1 @)) = 
OBA 


—. are 


MACEONALDS 


A very high grade smoxing co & SOLS 


Cs 


tobacco at a low price. 

“*Consols”—an_ originai 
Macdonald Brand and a 
favorite of the particuiar 
smoker. 





L. B. HOLLIDAY & Co., Limited 

MANUFACTURERS OF : 

~ ANILINE DYES AND COAL TAR PRODUCTS 
HUDDERSFIELD, England 


have apetion a Canadian Office and Warehouse at 
27 St. Sacrement Street, MONTREAL 


STOCKS MAINTAINED 
ADA 


th Main 8105 
‘elegrams: 
“DYEWARES MONTREAL” 


Samples on Application 


Dominion Textile Company 
imit ; 


Manufacturers of 


COTTON FABRICS 


MONTREAL 


TORONTO 


WINNIPEG 


Woods Manufacturing 
Company, Limited 


Jute and 

Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 


. FACTORIES AT 
MONTREAL, TORONTO, OTTAWA 
WINNIPEG, WELLAND 


Century Coal Company 


310 Dominion Express Building 
MONTREAL, QUE. 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


HEAD OFFICE 
MONTREAL 


TELEPHONE 
MAIN 7300 


Business Founded in 1795 


AMERIGAN BANK NOTE COMPANY 


- Incorporated by Act of the Parliament of Canada 
BANK NOTES, BONDS, STOCK” 


CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


IAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
‘HEAD OFFICE and WORKS 
OTTAWA 


Branches : 
MONTREAL 


TORONTO 


“ 


WINNIPEG 


|. The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament = —__ 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - 
DIRECTORS 


Decline from $245,000 to 
$215,000 in- Net ‘ 


for Year | 
CALLED ON RESERVE 


To Cover Extra Bonus ~ of 
$120,000—Supplies of Wheat 
and Flour Up $300,000— 
Surplus $397,000 


By Resident Representative. 
MONTREAL,—The profits of the 
St. Lawrence Flour Mills Company, 


‘ an 


‘| Limited, for the 12 months’ period 


ending September 4 last, as submit- 
ted at the annual meeting of the 
shareholders on Friday, showed a de- 
cline in profits for the year’s op- 
erations from $245,594 one year ago, 
to $215,077. After allowing for bond 
interest and preferred dividends there 
remained a, balance available for com- 
mon dividends of $161,432, compared 
with $191,109 one year ago and $214,- 
998 two years ago. During the year 
there was paid out for common divi- 
dends $120,000 in the regular way, 
that is the regular six per cent. divi- 
dend, and four per cent. bonus in 
addition, and besides this a special 
bonus at the end of last year of ten 
per cent., or $120,000. The addition 
of this special bonus meant a pay- 
ment in all of common dividends dur- 
ing the year of $240,000, or nearly 
$80,000 more than actual profits per- 
mitted; that is the special. bonus of 
ten per cent. paid at the end of last 
year made it necessary for the com- 
pany to take the difference of near- 
ly $80,000 out of the reserve on hand. 
Moreover, the payment of this did 
not provide for a war tax, and allow- 
ing for $28,433, would have brought 
the actual withdrawal from the re- 
serve of over $100,000 during the 
year. As matters turned out, then, 
the payment of the ten per cent. 
special bonus was not justified when 
one considers only the year’s opera- 
tions, by themselves. 


Disappointed in Export Business 


As the statement stands without 
relation to this bonus the amount 
available for the common stock was 
13.5 per cent. as compared with 16 
per cent. one year ago and 18 per 
cent. in 1918. That is this 18.5 per 
cent. compares with an actual 20 
per cent. paid out in common divi- 
dends during the year. It can only 
be. concluded, therefore, that the 
bonus was. declared at the end of 
last year on the assumption that the 
export orders that had been received 
for the last four months of 1919 would 
be continued pretty well through the 
year 1920. This assumption, as_ it 
turned out, was not borne out by ac- 
tual conditions, for the new orders 
received during the first half of 1920 
were almost negligible, and cut down 
the net profits considerably below 
those. of the two preceding years. 
That this condition was reflected in 
the stock market in the position of 
this stock is evident, for after the 
bonus it rose to a new high of 151, 
and this year dropped to 86, a decline 
of 65 points. 


The profit and loss account shows 


an item of “general reserve” of $182,- 
566, which, when added to the sur- 
plus for the year, permitted the re- 
duction of the special bonus of $120,- 
000. This amount, it would appear, 
was created out of “sundry credits” 
item, which appeared one year ago 
as $243,504 in the balance sheet, ‘and 
this year is reduced to $70,253, the 
difference being a little less than the 
total of the new item of “general re- 
serve.” In this way, the previous 
balance of $322,263 is saved for- 
ward into the present year just as it 
stands. The profit and loss balance 
thus amounts to $397,829, as com- 
pared with $322,263 one year ago. 

The following are the various itéms 
of the profit and loss account for the 
past three years: 

#rofit-and Loss Account 
1920 1919 1918 


Profits $245,594 $268,737 
Bond int. ... 18,395 14,235 13,489 
$231,859 $255,248 

40,250 40,250 


49,250 

Bal. avail, for i 
com. ...... $161,432 $191,109 $214,998 
Com. div. ... 120,000 120,000 120,000 


$112,998 


Surplus ....$ 12,999 
Add gen. rev. 182,566 


$ 71,109 
251,154 


Balance $ 75,565 
Add prev, bal. 322,263 


ea ee 


Proposed. Production « $0,000 


year ago. This, hoavever, just about 
equals the increase in the amount of 
grain and flour on hand.  Invest- 
ments have increased by $50,000 dur- 
ing the year. The working capital 
shows a total of $585,695 as compared 
with $745,391 at the end of last year, 
the extra bonus payment being again 
reflected here, The items in working 
capital account for the past © two 
years compare thus: 


Working Capital Account 


‘Current Assets—— 1920 
BOG HEE. ose $132,291 
Grain, flour, etc..... 396,306 
Sundry debits 
Investments 
151,119 


"$923,618 $768,085 

Current liabilities—— : 
2 eee ar $ 28,584 $ 22,644 
Bank loans 809,339 


$337,923 $ 22,644 
Bal, Work, cap. >, $585,695 $745,391 


PREFERRED STOCK OF 
WIRE & IRON COMPANY 


Factory Will be Located at 
Richmond, Que.—To_ Re- 
place Imported Goods 


By Resident Representative. 

MONTREAL.—The Richmond Wire 
& Iron Company is a new organiza- 
tion that is offering securities to the 
public in the form of an issue of 
$150,000, eight per cent. cumulative 
redeemable preference stock. The 
capitalization of the company is $1,- 
000,000, with preferred stock of $550,- 
000 authorized, and common stock of 
$450,000. The preferred stock is be- 
ing offered at $100 per share, and 
carries with it a bonus of 40 per cent. 
common stock. 

The purpose of the company is to 
erect factories and engage in the 
manufacture of wire goods of every 
description for household, farm, fac- 
tory, business and other uses, includ- 
ing stamped metal goods, electrical 
goods, automobile specialties, metal 
fittings for trunks and leather goods, 
etc., auger bits, wrenches, forgings, 
etc. It is of interest to note that the 
prospectus declares that over 60 per 
cent. of these goods used in Canada 
at present are imported from the 
United ‘States and other countries, 
and that during the past fiscal year 
the importations into Canada of small 
hardware and metal goods amounted 
to about $28,000,000. 


The company has secured a site of 
six acres at Richmond, Que., and will 
receive exemptions from taxation and 
other privileges.from the town. Elec- 
tric power will be purchased from the 
Southern Canada Power Company. A 
special effort will be made to secure 
as shareholders of the company 
hardware dealers whe may become 
customers of the factory. One of the 
conditions held out to them is that 
they will receive an extra discount of 
10 per cent. on the regular list on all 
lines manufactured by the company. 
It is the purpose of the company to 
deal directly with the retail trade. 


NEW PRESIDENT FOR 
WHALEN ANNOUNCED 


Hon. T. W. McGarry to Suc- 
ceed Sir George Bury— 
- Seek General Manager 


The appointment of the Hon. T. W. 
McGarry, K:C. to the position of pre- 
sident of the Whalen Pulp and Paper 
Mills, Ltd., in succession to Sir George 
Bury, who resigned recently, was an- 
nounced this week. In addition the 
following executive committee was 
appointed: Hon. T. W. McGarry, To- 
ronto; I. W. Killam, Montreal; Alex- 
ander Smith, Chicago; James Whalen, 
Port Arthur; M. J. Haney and W. G. 
Ross, Toronto, and M. R. Higgins, 
San Francisco. 


The directors of the company are 
as follows: Hon. T. W. McGarry, To- 
ronto, president; James Whalen, Port 
Arthur, chairman of the board: W. 
D. Ross, Toronto; T. F, Cole, New 
York; M. J. Haney, Toronto; A. H. 
Douglas, Vancouver; Walter  Mac- 
Lachlan, London, Eng.; Victor E. 
Mitchell, K.C., Montreal; Alexander 
Smith, Chicago; I. W. Killam, Mont- 
real; M. R. Higgins, San Francisco, 
and Lawrence Killam, Vancouver. 


The executive have under considera- 


«+, | tion seyeral names for the’position of 


general manager of the company, but 
appointment will not finally be made 
until the president makes his recom- 
mendations after visiting Vancouver, 
for which place he leaves in the im- 
mediate future. In the meantime it is 
intended to push operations vigorously 
in onrection with the company’s 
plants. Sir George Bury was manag- 


| ing-director as well as president, but 
arrangement 


a 


itis ike 
ees be on 


Tons — Initial “Offering to. 
Hollinger Shareholders 


By Resident Representative. 

MONTREAL.—One more pulp and 
paper concern is being added to the 
total at Three Rivers, appropriately 
named the Three Rivers Pulp & 
Paper Company. At the present 
time an -issue of securities. in con- 
nection with the new company is be- 
ing offered for subscription to share- 
holders of the Hollinger Consolidat- 
ed Gold Mines, Limited, by the presi- 
dent, Noah A. Timmins. This issue 
consists of - $4,000,000, eight per cent. 
cumulative participating preference 
shares, and with each offering goes 
a bonus of common stock, share for 
share. It is pointed out by Mr. Tim- 
mins that’ the Hollinger directors 
subscribed to one-half the issue, and 
if there is any balance after the offer 
to the shareholders a public offering 
will be made. 

The purpose of the issue is to pro- 
vide funds for the erection of a 
groundwood. pulp mill at Three 
Rivers, where a site has already been 
secured. This mill would have a ca- 
pacity of 100 tons of groundwood 
pulp per day, or about 30,000 tons a 
year. In estimating the profits that 
would accrue to the company from 
such an output a valuation of $80 per 
ton is placed on groundwood pulp 
leaving room for a reduction of $50 
a ton from the current market price. 
This would leave net profits of about 
$1,500,000 on the output of the 100- 
ton mill, or over four times what is 
required to meet the eight per cent. 
dividends on the preferred stock, 
which amount to $320,000 a year. 

The limits which the company has 
secured at a cost of $1,250,000, con- 
sist of- 787 square miles of spruce 
and balsam pulpwood, and Dehaston 
Breakey, head of the lumber firm -of 
John Breakey, Limited; makes it 
clear that these limits can be handled 
as far as logging is concerned under 
very favorable - conditions. The 
Breakey firm are also subscribers to 
the issue, and the president is a 
member of the board of directors. 
Another group associated with the 
enterprise consists of English capi- 
talists, who are interested in the 
paper industry, and who have sub- 
scribed for $400,000 of the preferred 
shares at par. - 
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R. A. DALY & CO. 


Bank of Toronto Bldg. 
TORONTO 


St. John, N.B. 


There are, in Toronto, a 
number of men of suffi. 
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tion to prefer an atmos- 
here that makes for 

isurely discrimination 
when buying as against 
scrambling with a mob 
at a continuous Sales 
Parlor. These men will 
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We sell all things that 
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Exchange Fluctuations 


and changing conditions of the 
money market do not affect the 
Bonds of this Corporation. 


These Bonds are issued in sums 
of $100 and upwards, for terms 
of one or more years, as de- 
sired hy the investor, and are 
payable at their face value at 
maturity. 


They bear a very attractive 
rate of interest, which is pay- 
able half-yearly, coupons there- 
for being attached to each 
Bond. 

It. is highly desirable from 
every point of view that Can- 
adians should invest in Can- 
adian securities, and these 
Bonds are among the most de- 
sirable investments obtainable. 


They are a stable, sound secur- 
ity, and have stood the acid test 
of the investment market for 
half a century. 


Further information cheerfully 
furnished on request. 
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We issue every week @ 
market letter (free on re- 
quest) treating at least 
fifteen precious metal 
tocks of Ontario. 


Howard Graham & Co. 


Standard Stock and 
eet ine Exchange 


. }stock in that. state. This effect on 
the total was offset by an increase 


DRILL IN NORTH | 1592.00 barrels. in the mideonti- 


nent district. Gulf Coast crude stocks 


a oe increased 235,000 barrels in August 
Efficiency Recently Shown|as a result of the completion of 


at Hollinger and Texas Co.’s big Abrams well in the 
"McIntyre West Columbia field. 


NOTES OF THE MINES |INTERNAT’L “PETE” 


Penn-Canadian Has Been Op- MAKES NEW CONTRACT 

ioned—Some N i eee 

Are Bevcrted ‘e —" Will Sell Production to Im- 
Porcupine. District perial Oil During Next 

Three Years 


By D. E. CUSHING, er 
Editor “Cobalt Nugget.” It is understood that the Inter- 
COBALT.—The use of the diamond |national Petroleum Company, Ltd., 
drill as an effective and much cheaper | has closed another 8-year contract for 


— method of exploring property is com-|the sale of its production to Imperial 


@MIRTERED ACCOUNTANT 


- EDMONTON, ALTA. 
& Bowman, J 


ing into universal use in the north. | Oil, Ltd., at a price said to be three 
Its efficiency was recently shown at|times the figure of the agreement 


Sow eckson Block. |the Hollinger and McIntyre, and | three years ago. What may be sig- 
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_ The Dollar You 
Spend Now 


is worth but 50c. The dol- 
lar saved now will be worth 
100c. To-day is the time 
to save, 

The way to save is to 
open an account with the 
UNION TRUST COM- 
PANY, LIMITED. No 
formality or red tape. In- 
terest at 4% is added regu- 
larly to your account and 
cheques inay be drawn 
against it. 

Our location is convenient, (fire 


car lines pass our corner) and 
our service will please you. 


| Union Trust Company 
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Milton Hersey Company 
Limited 
Industrial Chemists, Consulting 
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there are dozens of properties ‘scat- | nificant is the fact that this company 
tered throughout the mining camps|has issued no financial statement 
of the North which are now being{since December 31, 1917.’ For that 
tested out with drills. year the net income was $1,009,018, 
Perhaps the greatest piece of éxplor- | equivalent to 14.9 per cent. on, the 
ation by diamond drill, however, was capitalization. The oil produced by 
at the Matachewan Gold Mines at|International Petroleum in Peru is 
Fort Matachewan. There, 76 holes|said to be of unusually high gasoline 
were put down, the t.tal drilling be- content, and of the total production 
ing over 15,000 feet. Practically the|of the country last year of 2,561,291 
whole property of the company was barrels, International was credited 
explored and as a result of this effort | with 1,827,914 barrels, or 72 per cent. 
sufficient evidence of the ore bodies | The greater part of this was shipped 
present was secured as to warrant|to Canada by tank steamers for re- 
the development of the property. This |finement. Presumably the contract 
will go ahead in the not distant fu-|covers any production that may be 
ture. The diamond drill is a wonder-| developed from the Columbian hold- 
ful money saver. ings recently taken Over with the 
The Hollinger report featured the Tropical Oil Co. This oil is said to 
recent mining news, when it was re-|be equally as high grade as the Peru- 
ported that despite a big shrinkage} vian petroleum. 
in output and increase in costs, the : 


earnings of the company had increas- 


Shareholders of Ontario’ Min- 
ing Companies Consent to 
Important Deal 


Shareholders of the MclIntyre- 
Porcupine Mines, Ltd., and the Timis- 
kaming Mining Company, have grant- 
ed permission te the directors of 
these two companies to purchase the 
Blue Diamond Coal Mines and secure 
an option on Canadian Coalfields, two 
properties located 200 miles west of 

monton, J. P, Bickell, the head of 
both mining companies, pointed out 
that such. purchase would be to the 
advantage of present shareholders as 
the output of the Blue Diamond Mine 

could be readily increased from pre- 
sent production of 430 tons daily to 
2,000 by the end of the year. A mar- 


ket is available in the requirements: 


of the Canadian National Railway 
which runs close by this mine. 

The purchase price of Blue Dia- 
mond is $450,000, and $150,000 is be- 
ing paid for the option on Canadian 
Coalfields. The balance of $1,000,000 
to be paid for the latter property is 
to come out of earnings within the 
next fifteen years. The Blue Dia- 
mond is estimated to contain 6,000,000 
tons of marketable coal, President 
Bickell stated, while Coalfields is es- 
timated to contain 18,000,000 tons. 
Profit from Blue Diamond is estimat- 
ed at $500,000 a year with the pro- 
duction in view. The two Ontario 
companies will enter the contract 
upon a fifty-fifty basis, Mr. Bickell 
pointed out to Timiskaming share- 
holders that the profits from the coal 
company should enable the company 
to go on a dividend basis with fair 
prospect of maintaining it. 


ed. The report touches on the short- STOCK MOVEMENT OF THE WEEK: 


age of labor and the Nipissing does 
also. The pulp contractors are blam- *Banks— 


Week ending October 12. 
Ask Bid i 


High Low Close 
175 


. Cc 173 175 173% 
ed. They are paying men $9 a cord| hominion "194% 195% 194% 194% 


to cut pulp, and a fair cutter can | Hamilton 


177 176% 177 


handle two cords a day, and some Hochelaga 155 156 155 ~156 


Merchants 


close to three, Imperial 190 189 


Notes of the Mines Molsons 
The Penn-Canadian has been op-| Montreal . 
tioned by Sutherlands of Toronto. | Nova, Scotia 


166 
173 
185 
244 


‘ : ae 200 197% 
There js a large quantity of sands and Geacdacd 209% 209% 


slimes to be treated and some ore.| Toronto .... ‘barber 182 182 


he Casey-Cobalt, which produced two | Union 
and a half million ounces, has,gone|_ Transportation-— 
into liquidation. een eae. 

Some new finds have been reported | Canada Steamships, com. 
around Porcupine. Most of them are Do., pref. . 
surface, though it is said that a |C@nadian Pacific Rly. 


. : : ; DIGLUGIE TG no oon kk yan ea 

diamond drill on the Miracle in Lang- Duluth-Superior..........--, 

muir Township cut a large body of |Montreal Tramways 

$11 ore. The Rex Gold Mine, near | Porto Rico Rlys., 

Herb Lake, is again operating, and ere. 

the mill is handling a fair tonnage. | Toronto Rly. oe 
Tom Garrey and sons are reported | Twin City. com. ..........-- 42 


to have made a great high-grade find Winniver Rig... vic site ees an’ 


on an abandoned property in Gows| Telegraph, Light and Power— 


ganda. H. F?Strong, Haileybury, has [Bell Telephone 
bought the Haileybury Mine in South Ser Se 
Lorraine. Chas. Randall, lately with| po. pref .- 
the St. Anthony Mine, has gone back anes ie a 
h é ttawa tt ‘ r- 
= Se Dome Shawinigan Water & Pr. ... 


Industrials— 
Abitibi Pr., com... .c.e0.eees 
CRUDE OIL SUPPLIES Amer. Salesbook, com. ...... 


Ames-Holden, pref. ....-..... 
Atlantic Sugar, com. 


NEW YORK.—Crude oil held in| Brompton Pulp 
storage in the United States increas- Re Rr oS COM: 26s eee eeee 
ed 831,000 barrels in August, total Canada Bread, com. .......+. 


stocks at the end of the month] Do, pref...c.....csceesee 


amounting to 128,999,000 barrels, | Canada Cement, com. ...... 

While this was a gain of 2,286,900| 0» Pref. .....-00se+eees 
Can, Car., com. 

barrels over stocks at the end. of Do., pref. 

June, oil in storage on August 31 was’| Can. Converters 

still below the 129,022,000 barrels in | Can. Cottons, com. ........- 


storage at the beginning of 1920. At ie: gents Pe ree on 


the end of August, 1919, crude in| Can. Gen. Electric, com. .... 
storage amounted to 136,467,000 bar- | City Dairy, pref. .........+. 


rels. ‘Three fields registered declines Demiaten. Denes. : ateer eh 
during. August, but the situation in| pom: Steel Corp. ......-.+-- 


Ks | Om. Steel, pref. .....-.-+--- 
MINING STOCK QUOTATIONS Dom. Textile, com. -......... 
Week ending Oct. 12. Do., pref. 
High Low Close Sales Serre 
Oi ROE Ae ee bc aes eos oh 
aoe Fi ake Lake of Woods Milling, com. 156 
1000 DO g: WLOR.: aie 5a eh oew kee 4 10 
15700 tansenice e 
3 ’ 236 | A. Macdonald, com. ......--- 
Gr ‘acute, O7% 2200 | Maple Leaf Milling, com..... 
Dome Ext. . 40% 18735 Do., pzef. 
Dome Lake. 5 * 2000 | Montreal Cottons, prefs. 
Dome Mines 12.50 she eae 95 | Monarch Knit., prefiss sas 
Gifford .... 1% 16500 | Nat. Breweries, com. .....-- 
Gold Reef .. 3% 28000 | National Steel Car, com 
Hargraves .. 1% as ... 7000} Do., pref. 
Hillerest .. 58 x 3 15 | Ogilvie Flour, pref. ....:..- 
Hollinger .. 5. : : 2154 | Ont. Steel Products, com..... 
Hunton ... 11% 1000 | Pacific Burt, com 
Keora | 9100 | Do., pref. <0 50> os ee nese 
Kirk, Lake. 5000 | penmans, com. .......-+++++ 
La Rose.... L100 t - Tin wreak, hoc seve oun ees 
Lake Shore. 1. ‘ : 400 | price Bros. ....e.seeeneeees 
McK. Dar... 54 2560 | Riordon Pulp, com, ...-.--- 
Lorrian .... 5 = + 500 | wm. A. Rogers, com. .....-- 
McIntyre ... 2. : : 11688 | cawyer-Massey, com. .....-- 
a Corp. 1. : tone Sherwin-Williams, com... 
ipissing .. 9. . : mith Paper Mills, com..... 
Pes. Lake .. 2500 | § pe 


Do., pref. 
eee a 24 23 23 =. Spanish st ed Pulp, com..... 
si 6000 Ci RES ah tbee eres 
Se 1500 — of Oy com, ....-. 
ic r i bs edie 
Tech thegnes, 3% 200 | St. Maurice Paper .. 


imiskaming 32 ei se Tuckett. Tobaceo, com. ...-.- 
hom-Krist — 24 43 taker Wabasso Cotton ,..---- Recs 
Trethewey .- 26 26 Wayagamack 


Wass Be Woods Mfg. Co., com. ....-- 
we ae: 13% 6 6 Asbestos Corp., com. ....... 


Do., pref 
Fer.. fein %e 
Dom. 


The Kennedy-Boston is about to re- 
sume underground operations, 
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An Anchor of Security — 
oy teeok ln: Tile aise’ “Ye wear eee 


principal—certainity of return—the surest of all in- 
vestments. 


These are generalities. Come down to personal 
application by seeing what Life Insurance can do 


t 
for you. Obtain rates, and dependable advice. Do 
so now—while the subject is in mind. . 


You will find the Great-West Policies well. worth 
investigation. The rates are low—the profits high. 


Full particulars for the asking—and there will be 
no undue solicitation to insure. State age. 


The Great-West Life Assurance Co. 


Dept. “G”* Head Office: Winnipeg 


Western Canada Flour -Mills Company — 
a KELLY . Limited ie 


Head Office: Toronto 
_ Mille at a 
Goderich Winnipeg ary 
Brandon Edmonton Victoria 
Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANOFACTURERS OF 


PURITY FLOUR PURITY OATS 


P. Lyall & Sons 


Construction 
Company, Limited 
Toronto - Montreal - Ottawa 


McDOUGALL & COWANS| 


(Members Montreal Stock Exchange) | 
34 KING STREET WEST - TORONTO 


HEAD OFFICE: 
93-95 NOTRE DAME STREET. WEST, MONTREAL 


_ Branch Offices 
Quebec — Ottawa — St.John — . Winnipeg — Halifax — 
; Connected by Private Wire = 


A Custodian of Your Securities 


ho is financially responsible and will relieve you of the details or 
ecliseting ‘anal depositing interest coupons, dividends, mortgage interest, 
rents, or other moneys, is something worth while having. Our chargé 


for such service is moderate, and ensures to clients, prompt attention 
and advice of moneys collected and disbursed for them. 


The Canada Permanent Trust Company 


Ca id- TORONTO STREET - 
$1,000 000 res TORONTO 
DIRECTORS: 


; rh R. S. Hudso “John Massey 
Gal. A. fe Gooderham J. HL ’ ‘ John Campbell, §.8.C, 


George H. Smith William Mulock 
i i. C. Clarkson 65 George W. Allan, K.C., M.P. 
Manager, Ontario Branch: A. B. Hessin.’ 


When selecting a Trust Company as an Executor, choose one whose fixed policy 
i 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


ITAL ISSUED AND SU RIBED 
SAID-UP CAPITAL AND RVE. 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


BRANCHES: SASEATOON, REGINA. ROMONTON, CALGARY, 


President ) 
Sir H. MONTAGU ALLAN, C, V. 0. 
Vice- Presidents 
A. J. DAWES D. C. MACAROW ns 
JAMES ELMSLY, General Manager, C. D..CORNELL, Secretary — | 
DIRECTORS : 


Ti eoer ONG DG Kins ' Eon : 
. ne W.B. 7 , * om = 





to increase production 
wealth iently to take care 
of the country’s indebtedness 
an = stimulate - ae 

y growth. e oO 
Hamilton stands behind in- 
creased production ‘and legiti- 
mate business enterprise. 


| BANK OF HAMILTON | 


BRANCHES THROUGHOUT CANADA 


ee 


Lake of the Woods Milling 
_ ___ Gompany 


“HAS GOOB YEAR 


STATEMENT ISSUED WEDNESDAY 


The Annual Statement just issued by the Lake of the Woods Milling Co. 
is distinctly favorable from all angles. 


That the Company was materially affected by the Government’s regula- 
tions in connection with flour milling is shown by a decrease in the profits 
derived by the Company in that field of operation. The limitations that 
were placed upon the flour manufacturers caused many of the best-known 
brands to lose their identity and to become almost unrecognizable. This, 
of course, did away almost entirely with competition, and the Company is 
to be congratulated upon its activities in other fields, the results of which 
are shown in the item “Profits From Other Sources.” This item shows 
an increase over last year’s figure, which is almost sufficient to take care 
of the decrease on the milling, and, now that Five Roses Flour and the 
other popular brands of the Lake of the Woods Company are to be restored 
to their old-time standard of excellence, steady improvement may be looked 
for throughout the current year. 


The Profits derived from milling are shown in the Statement as $410,521, 
and the Profits from other sources as $321,711, which amount has been 
apportioned in the following manner: Interest'on Company’s Bonds, $54,000; 
Dividend of 7% on Preferred Shares, $105,000; Dividend of 12% on the Com- 
mon Stock, $294,000. $100,000 has been written off on Property and Good 
Will Accounts, and $179,232 has been carried to the Surplus Account, making 
a total surplus of $1,161,647.11.—Advt. 


CHARTERED ACCOUNTANTS 
Systematizers, Accountants and Auditors for Industries 
LUMSDEN BUILDING 
TORONTO 


fm ®)| GEO. O. MERSON & COMPANY 


a 


NAVY CUT 
CIGARETTES 


“Beautifullb~coof 
and ees packion” 
18¢ per package 
twa for 335¢ 8 
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cies will certainly bring them back to 
a normal state in the world’s affairs. 
But six months is a short period to 


.| expect any great reaction, and the in- 


But Short Period Makes 
Such Transactions Mere 
Gambles 


A TYPICAL CASE 


If Mark Goes Up in Six Months 

Purchaser Makes Big Pro- 
fit—If Not He May 
Lose Margin - 


Dealing in exchange by the system 
of options has attracted considerable 
popularity during the past year, and 
many’ people are receiving from fi- 
nancial brokers in the United States 
invitations to. invest their savings in 
the purchase of German marks, and 
the brokers have pointed out in glow- 
ing colors the wonderful opportunities 
for making big money quickly. 

In a typital letter a financial broker 
offers an option on 10,000 marks for 
$50. The price of a German mark in 
the first week of each month of this 
year was as follows: 


On September 29th the quotation 
was 1.61 cents, and 10,000 marks at 
that price would represent $161, and 
the offer means that the broker is in- 
viting a Canadian investor to send 
him $50, and at the end of the option 
date, i.e., six months, the broker will 
hand the Canadian purchaser, upon 
the further payment of $111, ten 
thousand German marks. 


Profits if Mark Goes Up 

On the face of it this would seem 
a very attractive offer, because, as 
very rightly pointed out by the brok- 
er, if the German mark increases in 
price before the expiration of the six 
months the purchaser will receive a 
very large profit on this transaction, 
and even after the expiration of the 
six months, provided that the investor 
takes up the option and pays the ad- 
ditional $111, he stands to make a con- 
siderably sum of money. For example, 
if the German mark rose to the price 
of 5c, then upon a $50 speculation 
the purchaser would receive the equiv- 
alent of 10,000 marks at five cents, 
or $500, and for every additional cent 
the German mark recovered, he would 
receive $100 more. * 

In most “get-rich-quick” schemes 
there is, however, a fly in the oint- 
ment, and in this case it is that the 


mark must make a very considerable |. 


increase in value within six months 
to net the purchaser the profit he 
expects. Moreover, if the mark de- 
clines considerably, he loses his origi- 
nal money, for it is merely a “mar- 
gin” he has put up. The thing is 
absolutely a gamble. It can be ad- 
mitted that the low prices for cur- 
rency issued in European countries 
are in keeping with the experience of 
the world after other wars, but it 
cannot be shown that the value of 
the German mark is going to rise 
to such an extent that the speculator 
is going to make the large sum of 
money expected, except by general 
statements as to the recovery of Ger- 
one in its economic and industrial 
ife, 
Six Months a Short Time 

Previous to the war the German 
mark was worth approximately 24 
cents, and to-day is worth 1.61 cents, 
and it is reasonable to assume that 
the price of the mark will recover, 
but what likelihood, is there of it re- 
covering within the next six months 
is the vital question before the inves- 
tor. In international affairs and in 
world politics and finances, six 
months is a very short period, and if 
those interested in German affairs 
expect that the rise in the price of 
the mark will take place as rapidly 
as the falling in its price took place, 
they may find themselves disappoint- 
ed. In order for the German mark to 
rise on a sound basis, Germany must 
not only put her own internal affairs 
in order and re-establish her economic 
life, but she must attend to her obli- 
gations and show the investing public 
that she has got over the stage when 
a promise to pay means nothing, and 


vesting public should be extremely 
careful before venturing their ‘sav- 
ings on the strength of such a rapid 
recovery. 


« MONTREAL 

The Bank of Montreal branch at 
Paspebiac, Que., will be closed about 
Oct. 25. 


_ HAMILTON 
The Bank of Hamilton has let a con- 
tract for the erection of a branch at 


..| Tuxford, Sask., at an estimated cost of 


$15,000. 


UNION 
The Union Bank has purchased a lot 
at Bircilr Hills, Sask., on which it will 
erect a new bank next year, 


TORONTO 


W. B. McCririck, manager of the Shel- 
burne branch of the Bank of Toronto, is 
being transferred to the head office of 
the bank., W. E. Sharpe, of the Elmvale 
branch, will be transferred to Shelburne. 


NOVA SCOTIA 


The Bank of Nova Scotia announces 
the opening of a branch at San Pedro de 
Macoris, Dominican Republic. This is 
the second branch of this bank to be 
established in the last two months in 
the Republic. 


MERCHANTS . 


R. M. Campbell, manager of the Mer- 
chants Bank at Minburn, Alta., has been 
transferred to the branch at Galahad, 
Alta. Mr. McMillan, who has been man- 
ager of the bank at Galahad, has been 
transferred to Minburn. 


COMMERCE 


R. M. McCaul, of Dauphin, Man., has 
been appointed manager of the Swift 
Current branch of the Bank of Com- 
merce, to succeed James Cameron, who 
has been appointed manager of the 
branch at Moose Jaw. 

The new building being erected at 
Birch Hills, Sask., by the Bank of Com- 
merce, is nearly completed. 


ROYAL 


The Royal Bank of Canada has lef a 
contract for the erection of a bramch at 
Bridgewater, N.S., costing $20,000. - 

The erection of a branch at Morinville, 
Alta., is contemplated by the Royal Bank. 

A branch of-the Royal Bank has heen 
opened at White Rock, B.C. 

F. A. Hanna, manager of the Nanaimo 
branch of the Royal Bank, has been ap- 
pointed manager of the New Westmin- 
ster branch. 


Weekly Bank Cleartnes 


(In connection with same -week last year.) 
Eastern Cities 
Oct. 7, 1920 Change % 
$ 172,599,412+$ 29,316,874 20. 
117,132,001+$% 25,984,894 28. 
16,640,249 +- 7,274,054 
9,151,017 4+ 2,027,796 
7,549,145 + 1,286,300 
4,890,567— 702,677 
3,183,354— 272,600 
4,383,086 + 803,663 
3,854,349 +- 422,695 5 
1,784,861 + 157,542 
1,304,238 + 264,562 
1,298,977 + 108,746 
1,494,544 + 462,766 4 


Montreal 
Toronto 
Ottawa 
Hamilton 
Quebec 
Halifax 


Sherbrooke ... 
Kitchener 
Peterboro 


CO at ime em me OOO OT ON 


Total, East. ..$ 345,260,800+$ 68,134,615 
854,783 
Western Cities 
Oct. 7, 1920 Change 
$ 102,512,194+-$ 87,906,176 § 
17,730,307+ 2,991,848 
11,419,901 + 1,978,560 
5,976,663 + 699,404 
6,054,319 + 364,251 
2,811,462 +- 809,244 
2,520,986 + 301,762 
1,806,518 + 535,5! 
1,153,933— 16,011 
1,032,928 31,582 
701,920+ 92,844 
807,578+ 128,955 


Vancouver .... 
Calgary 
Edmonton .... 
Regina 
Saskatoon .... 
Moose Jaw ... 
Lethbridge .. 
Ft. William .. 
Brandon 
Medicine Hat . 
N. Westminster 


Total, West. ..$ 154,028,909+ 45,260,987 
Grand total ..$ 499,289,709 + $113,395,602 
Prince Albert . 538,222 

Yr. to date. $14,535,672,132 + $2,941,027,286 


MONTHLY BANK CLEARINGS 
(In comparison with same month last year.) 
Eastern Cities 
Sept., 1920 Change 
....$ 556,543,834+$ 57,618,023 
414,156,4338+ 55,266,183 
83,473,726— 8,720,681 
31,836,176 + 5,347,931 
30,648,095 + 5,466,065 
14,676,204 + 1,187,992 
13,253,567 + 64,947 
22,421,025 + 2,609,065 
15,371,871 + 5,636,231 57.§ 
6,574,696 + 1,619,420 32.6 
1,411,244 
746,394 
1,726,740 


Montreal 
Toronto 
Ottawa 
Hamilton 
Quebec 
London 


Sherbrooke ... 
Kitchener 
Peterboro 


Total, East. . .$1,154,435,998+ $129,.879,554 
3,513,528 
Western Cities 
Sept., 1920 Change 
Winnipeg ....$ 245,983,823+$ 27,214,702 
Vancouver .... 77,437,078+ 17,917,712 3 
36,447,175 + 
22,715,293 + 
18,316,105——- 
11,727,457 + 
9,632,660+ 
7,723,012-—— 
3,927,345 + 
3.805,695— 
$,077,724+ 
3,182,754— 
1,666,781 + 


Lethbridge .... 
Ft. William .. 
N. Westminster 
Brandon 

Prince Albert. 


155,106 
236,366 


| § 


Total, West...$ 445,642,902+$ 53,086,848 
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DEPRESSION OF BANK 
STOCKS CONTINUES 


uf 
Government Bond Issues Sup- 
plant Them in Popu- 
larity 


The most conspicuous feature dis- 
played by the bank stocks of late 
upon the Canadian stock exchanges 
has been their pronounced bearish 
tendencies. In fact their popularity 
has been on the wane for a number 
of morths past, and present price 
levels range from nine to 33 points 
below the high for the year. At 
present dividend rates the yield of 
the average bank stock is somewhat 
under seven per cent., or on a par 
with the average Government or 
municipal bond. 

This downward movement is in par- 
tial accord with the depression dis- 
played by the stock market as a 
whole. The bank issues have long 
been the favorite of the conservative 
investor, who sought only safety for 
his investment together with a mod- 
erate return. Of late, however, many 
gilt edged securities have been placed 
upon the market, yielding returns 
ranging beyond that of the bank 
stock. These have made a strong ap- 
peal, and tend to divert attention from 
the banks in some degree. For this 
reason there has been some liquida- 
tion of bank stocks on the part of 
investors who saw greater opportuni- 
ties elsewhere. The prices have in 
consequence moved down to a level 
which enables them to again compete 
in the matter of- yield with Govern- 
ment and municipal bonds. 

Because of the comparatively high 
prices at which bank stocks range 
the field for investors in this type 
of security is somewhat restricted. 
The average individual with means 
more or. less limited prefers the in- 
dustrial issues which are active upon 
the stock exchange. He is assured of 
a ready sale of his holdings if neces- 
sary, whereas the market for bank 
stocks is not so free. A buyer may 
not be available at the particular mo- 
ment he wishes to dispose of his 
holdings, and he is in consequenge in- 
volved in delay and inconvenience. 

To the conservative investor the 
Government and municipal bonds, are 
satisfactory for all purposes. For 
those who desire to intermingle an 
element of speculation with their: in- 
vestment the industrials upon the 
stock exchange allow scope for the 
exercise of their desires in this re- 
gard. 

Below is a table showing the pres- 
ent price level, the high range for 
the year, together with the rate and 
yield at present prices. 

Present 

High - Price 
Commerce ... 199 75 12% 6 
Dominion . . 206 4% 2 6. 
Hamilton . . 194 
Imperial . .. 200 
Merchants . . 203 
Molsons 
Montreal .... 
Nova Scotia . 
Royal 


Standard . .. 
Toronto 


Rate Yield 


A MAAMAAIWIMS 


UP TO 11% P.C. 


Highest Level Attained Since 
August 31 Last—Sterling 
and Francs Steady 


New York funds gave a spectacular 
demonstration of fluctuation upon the 
exchange markets this week, selling 
up from a low of 8% on Friday to a 
high of 11% per cent. in Montreal, 
and 11% in Toronto on Wednesday, 
the highest level attained since Au- 
gust 31 last. Reaction set in at the 
close of the day, however, and funds 
sold down to 10%, advancing to 
10 7-10, The uncertainty of the market 
for Western wheat which has resulted 
in the decline in price of this com- 
modity is believed to be the influence 
at work in depreciating the value of 
Canadian funds in New York. 

Sterling and francs were fairly 
steady throughout the week, both, 
however displaying a tendency to 
weaknegs at the close. Francs reacted 
from 14.95 to 15.19, and Sterling from 
a high of $8.50% to $3.48%. The 
following are the variations in fluc- 
tuations in exchange rates: 


NEW YORK FUNDS 
October 7—New York funds opened 
at 9% and sold at 8%, 8 15-16 and 8%. 
October .8.—Opens at 8% and sold 
steady at 8 13-16. 
October 9.—Opening quotation 8 13-16, 
selling at 9 throughout the day. 


Advancing 
Prices 


While other commodities have 
dropped in price and are ex. 
pected to continue in that di. 

_Teetion, advancing prices for 
Pulp and Paper products are 
reported continually. The 
Pulp and Paper Industry ig 
in a class by itself; those who 
know are firmly convinced 
that the highest levels for Pulp 
and Paper prices have not yet 
been reached. 


Ask us for particulars regard. 
ing our advance offering of 


Manouan Pulp & Paper 


LIMITED 


7% 1st Mortgage Bonds due 
1945. It will pay you to inves- 
tigate and invest before the 
announcement of the public 
issue is made, which is ex. 
pected to take place short!y. 


W.W.Marshall | 


& COMPANY 


Investment Bond Dealers 


263 St. James St. - Montreal [ 
Telephone Main 2401 t 
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DEPARTMENT OF CUSTOMS AND 
. INLAND REVENUE 


EXCISE TAX 
LICENSES 


Retailers, Jewellers, Manu- 
facturers ard Sales Tax 
Licenses as required under 
the Amendment to the Special 
War Revenue Act, 1915, are 
ready for issue and applica- 
tion forms may be had from 
the undersigned. 


Firms not in possession of 
Licenses on the 15th Novem- 
ber, 1920, will be subject to 
penalty as provided in the 
Act. 


PENALTY 


For neglect or refusal to take 
out a license shall be a 
sum not exceeding 


ONE THOUSAND DOLLARS 


G. E. DUNBAR 
"Collector of Inland Revenue 


TORONTO 


Average 
up your 
Thirty- 
Threes--- 


A purchase now of 
an amount equal to 
your original in- 
vestment at the 
time of the issue 
of Dominion of 
Canada 514% Vic- 
tory Bonds, due Ist 
November, 1933, 
will give you an 
average yield (free 
from Federal In- 
come Taxes) on 
the whole amount 
of over 5.70%. 


‘Write for Our Price 


Bond Depariment 
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"For example, 


fee 


She Farmer Gets 


Soon as He 
. Delive 


F BANKS BEAR | 


Have to 3S 
Moloney Until the 
Finally Paid | 
Foreign Cons 


The service which the 


E to the country general! 


tural industry and 
rly, in the ~ 
being more an 
=" This is so eve 
Canada where agitations 
bank are heard from ¢ 
when politicians or othe 
ists endeavor to take 


| deep-seated but gradual 
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undertakings. Ge many has the re- The Cunard Line are resuming busi 
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people have shown that there are no es just near the Hamburg-American 
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: age being more and more appre- | flour passes into the hands of European | 4, the 
’ 


| ing prejudices. This change of senti-| available to meet the requirements of 


} indicated by a recent article in “The | another bank to make the necessary pay- 
} Grain Growers’ Guide,” 


aW UNSEEN INFLUENCE 


HEAD OFFICE AND THE. STAFF 


The relations between the banks 
and their employees, particularly 
the attitude of head office officials 
towards the branch manager, are 
the subject of a communication 
received from “Fairplay” for pub- 
lication in this department. It has 
been a rule in connection with 
such communications that although 
the identity of the author will not 
be made public, the name should 
be submitted to the editor as an 
indication of good faith. There is 
a difference between digguasing 
these matters in the hope o 
bringing about a better under- 
standing and in merely expressing 
criticism which is not construc- 
tive.—J.W.T. 


OF BANK MANAGERS 


Manufacturers Seek Their Co- 
operation in Placing Equip- 
ment Orders 


The influence of the banker as a 
factor in the industrial as well as the 
commercial and agricultural develop- 
ment of the community is being more 
and more appreciated. The following 
article by C. W. Garrison, advertis- 
ing manager, the Lakewood Engineer- 
ing Company, Cleveland, in “Printer’s 
Ink,” ‘indicates that manufacturers 
are now considering the necessity of 


securing the confidence and the co- 
———— West. make practically all their sales| operation of the bankers in selling 
The service which the banks render | either to millers or to exporters, who industrial equipment, it being realized 


1 d to the |take delivery of the grain at the ter- d 
the vaegit nag i na farmers | ™inal elevators at the head of the lakes. that the banker must be convinced as 
er eG From that point the same system of| to the soundness of the project, before 
rly, in the financing of the financing is repeated, until the grain or|/he will extend the necessary credit 


: a Prospective customer—Jg.W.T. 

|. This is so even in Western | buyers and is Ananced. by PUtegene PRM. ee has always been more or less 
where agitations against the Po make the ectual seth: avaliable at talk about the “unseen influence,” but 

bank are heard agen’ time to m4 the initial markets ‘in the oneees. the | the importance of the banker’s unseen 
iticians or other propagand- | Canadian banks make very complete ar-| hand has, possibl : 

a one to take advantage of |rangements. When a bank undertakes many “ye y, been questioned by 


: to give a line of credit for the purchase 
ted but gradually disappear- | >> © That the banker plays’ a big part 


of grain to a company it must have funds 
F : in business has been more evident in 
he bet- | th mpany at every point where it has se ( 
nent towards the pogplerng oe io ga elevator or a buyer. If this particular the smaller cities. In the rural com- 
ter understanding of Pp ity ig | Dank has no branch at @ point where the | munities, for instance, it has long 
the affairs of the prairie community 18) company does business it arranges with | heen known that a Savniin cain bestow 


: : money to buy a piece of machinery 
5 t points where there is an ele- ‘ 5 L 
b y ‘ John ier’ wae Soren but no bank, a supply | Whose value‘is nationally established 
Ward. Consider the following: of currency has to be sent out, — ;2 | more easily than he can finance the 
i i dian | local storekeeper or some other res -| purch f * t th . 
Of all the services which the Cana D e : “|p ase of equipmen ick he tems 
chartered banks render to the business | sible person is appointed to act as pay es , 


i is probably none which | master. 
Dee josortence, pat Huge Sum Required The small-town banker is the hub 


ig of more importance, particularly to 0 
the agricultural industry, than the fin-) Jn normal years before the war when |of the wheel, in most cases. This is, 
wheat was worth less than $1 a bushel,|y7 believe, an acknowledged fact. 


gneing of the crop movement. we ons ee ee eee 
7 t h he|the amount of credit required fr ‘ > 

Every er tabla =e on ~e k to move the western erop to the]. The influence of the bigger bankers 

wills wiker se receives a ticket which |head of the lakes was in the neighbor-|in the larger centres has been more 
" Wean immediately exchange for its full|hood of $50,000,000. With the higher |or less screened, yet.that influence is 
ash value at the bank across the street. | value of ev aoe the oes there to be reckoned with. It hae 

i yay i it i v, 1 e nearer ” 4 : : 
He can catry his money away in bank/|credit involved w been becoming more apparent during 


if he wishes, or leave it on deposit | 000,000. a 
gyal and pay out the whole or} The crop-moving season makes large |the last few years, until it has now 
part of it by check whenever he so de-|demands upon ‘the supply of bank and|reached a point where we might say 
sires. In order that cash may be imme-| Dominion notes whieh are the chief cir-|that it occupies the centre of the 
distely available for the purchase of|cylating medium. For the purpose of a 
paying wages and store bills and for ge. eg 
The expansion of our industrial 


: a very extensive and complete or- 
weintion of credit is necessary. The other expenditures, many farmers take 
‘wheat which the eee Sore to-day will | portion at aoe Swe rt of their plants, the construction of our roads, 

h the ultimate consumer inj prain in cash, and during the crop-mov- . 

Sais ter several months and not one oe season there are millions of dollars 9 improvement - — transporta- 
of the various agencies through whose|jn cash being carried in pockets which | tion systems—in all of these national 
lands it passes between producer and|are comparatively empty at other sea-| problems the bank exerts a tremend- 
consumer has eutfielent ae << its own | sons of he ee a ng _ sce ous influence.’ 

or it. Nevertheless, when grain|the Bank ermits e chartere : : 
oa ena delivered it is always paid | panks to side cneens note circulation Should we not consider very serious- 
for in eash, at least until it reaches Eur-|to the extent of 15 per cent. of their|ly the necessity for cultivating this 
ye and passes out of Canadian hands. | paid-up capital and reserve, paying for|increasingly important factor that 
fn order that may be i sg var this privilege, interest at Sere nee enters into our business dealings? 
edit is required an is in ve per cent. to the : 

op - the chartered banks. iecaeny: . Are we making: the proper effort to 
Credits for Grain Companies. The Canadian banking system is well influence the thinking of this group? 
On the first stage of its journey to the | adapted to perform the duty of financing} A certain plant was considering the 
markets of the world, that is from the/the crop movement, the branch system installation of: machinery that would 
firm to Fort William, or Port Arthur, | facilitating the flow of money and credit it t to do th + that 
the crop of Western Canada is financed}to the points where it is temporarily permit two men 0 do the wor at 
formerly required seven. This meant 


by the banks, chiefly through the grain | needed. 
five men released for other work and 
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companies. Before the crop-moving sea- In the foregoing is outlined an ef- 
eaten eer ea ee eee fective argument for the service the a considerable saving in the overhead 
the credit which it will require. The|banks are rendering the farmers. The|in that particular department. 
pon eavent is not borrowed at once,/ various points may well be noted by} But the machines required an in- 
iit oe ro on oak eee the manager as they are presented |vestment of approximately $10,000, 
mt a8 required and charging interest|from the farmers’ standpoint andjaid the manufacturer didn’t have the 
tron day to day on the amount advanced | could be effectively used both East)money. It was necessary to go to the 
and West in meeting the old criticism | chief executive of that concern and 
this risk is ¢ i : : 
is to & great extent provided for pun ce dom of investing in machines that 
THE MAIL SERVICE 
gi pelt for the grain, is furnished by 
te its ee a. to be shown how those machines would 
; n Example 
Fer trample, a grain company pur- 
Cn ean finn Sn in 1851, a been even the least bit familiar with 
‘Bde illu i 
he oe eetes the method of financing changed. But the bank held on to/¢.,.107 in the sale. The salesman may 
18 not preserved, 


ata certain point, say 5,000 
an of wheat at $2 a bushel. Of the 


tad taking security upon the grain pur- 
course, 7 ares the mn a = that the banks have for their object convince him of the wisdom of invest- 
te grain, 2 margin, varying with the|the taking of the deposits of the far- ing $10,000 (that he didn’t have) in 
Manding of the company, being allowed/mer in order to make loans to, “big | new equipment. And the firm’s 
for 4 possible decline in value, although business” in the cities. —J.W.T. banker had to be “sold” on the wis- 
the company: making sales for future 
Bak Srreapending sapronimately. $6 would help that manufacturer to in- 
purchases. The difference be- crease production per man. He had 
re ornat the bank will lend and the IDEA IN BANKING to be sold on the dollar and cents 
from its ow s, whi value of the new equipment. He had 
company from its own funds, which How a Brooklyn Bank Has quip 
“me gy oe keer help the manufacturer to make more 
ey tlave money. 
: How much easier it would have been 
WM required to pay for this wheat| The Willamsburgh Savings Bank,}¢., the salesman if this banker had 
— seenoes, say $9,000, and the|of Brooklyn, started 
atom its illi illage, foun : 
the remaining $1,0 | Williamsburgh was a village, found |ihe policy of the company he repre- 
Tol as long as Be thet, loan te ear its neighborhood customers leaving | ..nted! 
pmty’s hands, and is repaid imme-|that section, as it became absorbed This is only one of many instances 
fey on its being sold. While this ex- | into Brooklyn and its whole character | .)o76 the bank has been the deciding 
0p Movement, in actual practice s : 
be identity of an individual pitboat of |many of its old customers by mail and make the “prospect” want his goods 
te tect which an advance is made by|has gatheréd in more by advertising | __ an probably get him to promise to 
fame are buying and selling Svery {its banking by mail department, ac-!nuy in 90 or 120 days. But it’s the 
tt they continued to buy ‘without |cording to J. K. Norris, writing 1/12, who holds the purse-strings. 
as oe7 ould soon reach the limit |“Printers’ Ink.” Of the oer - ; 
hy ens use up the whole of| nositors many are no longer residen 
aa, capital, and would be unable of Brooklyn and live outside of New 


f rther purchases. Th s, the 
free’? ell the more ey pie buy | York. On the books are names of 
depositors in Hong Kong, East. Indies, Continued from page 1 


BUSINESS BEING AFFECTED BY 
THE DELAY WITH CROP 


roe al Tesources, composed of 
mes notion ‘fund nich Denmark, England, Brazil, France, wards more extended price sacrifices, 
be used over and over again during |Ireland, and even the South Seas. particularly by those who have in re- 
M. Through the credit ex-| More recently the bank has been cent months failed to follow the in- 
ite te oreany tnpeny, is ladvertising in marine publications, | dications of the trade barometer and 
te oy train which i wenla be. oe ‘designed to reach sailors and marines |trim sail. On the point as <o the 
Purchase if its own capital alone |stationed in navy yards, aboard veS-| factor of credit curtailment and price 
' ace maine rate of in-|sels in foreign waters and ports. A | adjustments the tendency of the banks 
the rate for iis. sonia seveer series of advertisements has been | to discourage credits where there was 
fited at seven per cent. . run in a publication circulating among lan element of speculation _ > 
Mien 4, LOaRs to Farmers veterans of the war with een doubtedly been an influence. a e 
tis be farmer does not immediately | The bank now advertises in theatric bank statement shows ‘that at no 
AS country stoseiaces it in storage | publications. Many times, it has been |time have the monthly figures shown 
UBILG him a loan. tiene, Wl found, these advertisements have been |a reduction in commercial advances. 
Ibe torage ticket which represents {Clipped from local papers and for-|}t would seem that curtailment wot 
tm Advances of this kind may | warded to sons, relatives and friends | credits has not been so much a acte 
the Bite = Per cent. of the value|jin foreign countries. in price reductions as an indication 
” e 


e 1 ad » bei : ‘ ic factors at work. Busi- 
: Serio “Or, if the farmer| _ During the war the bank did con-| of econom 
ar . e 


terminal elevators | siderable business with soldiers, sail-|ness history tells us that periods of 


Uj 
be aud Port Arthur, an] ons and marines at various camps and {inflation are followed by periods of 
A ae  S@cured by depositing Idi: t aldeflation. Finance reflects rathe 
lading. Again, if the farmer |n vessels. When a@ soldier sen than creates the economic conditions 
X a grain in store at the| hurry call for funds the amount = cans ee ae iankubinek atte 
one seceintar ieueer aoe mete ee ume: Y &: sonade de- |those who can intelligently interpret 


™ which can be sold at any 


a the highest possi se- itor to [the business forecasts. That » period 
si'viy toured eelebrat te signing ofthe armistice |of deflation wis inevitable has been 


case, of course, 
ith interest immediately The bank cabled the 1 ‘public statements 
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F caministiqnta Pulp & 
Paper Company, Ltd. 


7% First Mortgage Sinking Fund Gold 
Bonds. 

The Mill of this Company is nearly com- 
pleted and is expected to be in operation 
by November Ist. 

As a careful estimate of earnings show a 
margin of profit equal to $20 per share on 
the common stock, we strongly advise the 
purchase at present price., 


Price Par, $100 per share with 
Bonus of Common Stock. 


Circular on Request. 


A. E. Osler & Company 
INVESTMENT BANKERS ¢ 
, Members Toronto Stock Exchange 

& Jordan and Melinda Streets, Toronto 


Upon to Make Good 


ST. PAUL.—With deposits of ap- 
proximately $3,275,000, all of which 
are guaranteed under charter provi- 
sions, and with municipal securities 
worth about $3,100,000 at _ present 
market prices, St. Paul taxpayers in|} 
1921 will be called upon to pay losses 
incurred in operation of the Munici- 
pal Bank, according to a report, dated 
August 31, prepared by Comptroller 
Jesse. The losses are estimated at 


about $60,000, which sum must be set | 
up in next year’s budget. | 
! 


a 40% 


The Municipal Bank of St. Paul was 
established by S. A. Farnsworth when 
he was commissioner of finance, to 
enable the municipality to float its 
paper readily. Previous to last May 
it made a profit by recelving money 
on which it paid four per cent. and 
investing it in securities. which paid 
from 31% to 6 per cent. 


BENEFIT BY EXCHANGE 


We have a limited amount of 
Ist Mortgage Gold Bonds 
with Principal and Interest payable in 


New York Funds 


Guaranteed by one of Canada’s Largest Manufacturing Concerne. 


Price to Yield 7 14% 


Write, phone or call for particulars 


Thornton Davidson & Co. Limited 
Government, Municipal and Other Investment Securities 
HEAD OFFICE 


132 St. Peter St. Transportation Building 68 Sparks St., 
QUEBEC . MONTREAL OTTAWA 


Service 


Banking Service 


‘WN July 1855, the Bank of Toronto, with a 
I paid-up capital of £27,435, opened its doors 
to the public for the first time. 


To-day the Capital and Reserve Funds 
(stand at $11,793,883 and assets at $109,285,118. 


We have grown because our customers have 
‘grown, both in number and importance. 


* Our service has been a factor in their 
success. ; 
Sound banking practice and ‘efficiency have 


| characterized the Bank of Toronto from the 


first. .Accounts of small and moderne volume — 
are assured to-day, as always, of s etic co- 
operation and service equally with the largest. 


™ BANK o TORONTO 


‘ 
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Established 1855 
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parts of Canada—as embodying one practical solution of 

the street railway problem.—: eae 
When Mr. Fredericks first came to Toronto from Boston 
he held a conference with the publishers and editors of THE 
a vee FINANCIAL POST. After. he. puttioed Me. scenes we 
before publication, apd none of | admitted that the principles were sound, but s em- 
from making euch eomments| phatically that we were completely at variance with 
submitted for editorial par-| the methods he proposed and that we would not 
or individual should be paid} +i in insidious, pro-corporation propaganda — nor 
did we. Had Mr. Fredericks proposed to organ- 
ize the shareholders of the Toronto. Railway for 
their self-protection or to put fairly and squarely before 
the people of Toronto the company’s claim for reason- 
able treatment at the hands of the city as well as to show 
that Service-at-Cost would be a good thing for the citi- 
zens as well as the shareholders, it would have been ar- 

Gubeertbies ave _copesiatiy seyueswed to vepertcny tamtence of) other matter. 
ards : : The more freely and intelligently the interests of public 
utility shareholders are discussed with the people the bet- 
AL, Sogci6t University Avenue, ‘Toront.. Poster: win-| ‘et for the investors and the better for the public. 
Tet eaeHont “Nt ON St hag | 

‘Room, 1608, St. James Building, 1138] _ HYDRO HIGH-HANDEDNESS AT KITCHENER 
4 Go. of [' their efforts to keep clear of all relations with cor- 
porations the municipalities in. the Hydro Union have 
placed themselves entirely in the hands of Sir Adam Beck 
and the Hydro Commission. The latter have taken unto 


th 1 hts and privileges in municipal affairs 
KEEPING AN EAR TO THE GROUND ee owe cniapaainn have never contemplated. The 


praia! the safest attitude for the manufacturer extent of: the extraordinary powers which Sir Adam and 
to-day when faced with the downward movement in| pi, associates now hold has recently been brought home 
commodities is to put himself in the closest touch with at Kitchener and we find the “Daily Record” saying: 
the distributors of his goods, the jobbers and the retailers. If Manager Kirkwood is right when he states that this city 
There is a much abused proverb in the retail world of|and the Grand River Railway are entirely at the mercy 0 
isi i ; -Electric P Commission of Ontario, so far as the 
merchandising that “the cana is always right.” Ap- ier seat tau en our own tracks on King Street is 
plied to the present situation it means that the retailer is | concerned, itis an entirel wrong condition of aes. a 
j 1 l- | ~The streets of a municipality ought to be under the co 
_sbaggoape bags cima a on a Serene ee res of its own citizens. Telephone and electric companies in the 
ing of the consumer towards existing prices, an - *" | past have secured arbitrary privileges on our streets. The 
those prices may be adjusted before a healthy level is|time is past when these should be~enlarged or extended to 
reached. 4others, . « « . 


: i al of Kitchener’s street railway and of Kitchener 
The shoe manufacturers of Canada and the States evi- sadeae sea be in the hands of its peop Aon their elected 


dently waited too lomg, and their market slipped suddenly representatives. Bt ac . 
away from them, and their attempt to-day through con- It is a bad thing for a municipality to put itself in the 


sumer advertising to prop up those old prices is probably | control of a demagogue, whether » be a public owner- 
the most glaring instance of a hopeless and unintelligent | ship or a private ownership “boss. Certainly no private 
effort to thwart the determined will of their customers, | capitalist in this province has ever conceived the auto- 
the consumer. The sugar refiners have displayed a keener | cratic powers over the municipalities that have been placed 
insight into conditions and have made successive cuts in| in the hands of Sir Adam Beck. And Sir Adam Beck 
their commodity; to-day they would have been prepared | has had the audacity to propose that he be given a ten-year 
to face the unusual conditions in that industry had they | appointment to exercise those extensive powers without 
not been hampered by price-fixing that dogged them during | Government or other control. 
the past two years. The woollen men waited too long, de-| The Drury Government has an important function to 
clared prices could not come down, and then when can-| perform in standing between the organized municipalities 
cellations flew in, dropped their prices. The cotton textile | and the Hydro-Electric Commission and seeing that their 
men are.in a better position technically, but they will take | interests as well as the interests of the unorganized muni- 
a wise step in a few days and down will come the prices | cjpalities are effectively safeguarded. 
of cotton goods; this should save their market and stimu- 
late buying. 

Meeting the ultimate buyer, the consumer, half way, _BDITORIAL NOTES - 
looks like the wisest course for the manufacturer to-day.| ALL THAT one important section of the Canadian com- 


And to find out what are the wishes of these consumers | munity is asking for is a top level market for wheat and 
he should get in immediate touch with the retailer, and| a reduction in the cost of foodstuffs. 

where possible, with the consumer himself. a Roe 

. IT IS of course not impossible that intelligent rental legis- 
BUNCOEING ENTERPRISE > lation would establish a basis of rental values ‘hich 


C ANADIAN FARM, a Mackenzie-Mann organ, owned| Would encourage a resumption of building activities. 
by W. H. Moore, one of Mackenzie-Mann’s lieuten- ‘ Oe Aeee eae 

ants, has recently been transferred to another publisher.| TO JUDGE by some of the reports sent from the West 
This weekly, though well edited and containing news of | by the staff reporters of Eastern anti-protectionist news- 
value to farmers, has never been of much use as a propa-| papers, about twenty times as much attention is paid to 


- gandist organ for the Mackenzie-Mann interests—though | the case of the farmers as that of the manufacturers. 
it was used for a time with some effect at Ottawa among sats 


politicians who did not ‘know better. The farmers Bad 

recomised i an propagandist publication and were| WHENEVER goverment, depending for its life upon 
ici f hi i t t i tee : s . 

ee eee, + Penne Penn Meee 10 Bot popular opinion, it is a pretty good sign that the majority 


only a trained newspaper man, but a successful farmer, : ; 
and if he had been conducting the paper as a private ven- ace always cnow'or Gnderitind Want: i nevk.2ee he 


ture, dissociated entirely with Mackenzie-Mann, he would ee et te 


undoubtedly have made it a success. : é 
This is just another bit of evidence which proves that USUALLY the first cry against high taxes comes from 
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n toward antagonis P 
tive legislation. a ~—_— 
_ Industry in general and the 
duction of raw material in yeu 
lar would be stimulated by y 
pathetic attitude on the part #4 
governmental agencies. weil 
should not be permitted to lane 
on account of artificially rests 
credit, and conservation of: 
resources should not be f 
unwise and radical legislation, 
dustry should become more active ig 
 |counteracting erroneous propags 
T= man who delivered the speech that is printed below is a Canadian | an enlightened public opinion jg 


ue" Morale During Adjustment 


: f Industry and Labor Should Get Together on 
SNe ne Getande era of Spirit of Individual 
Initiative is a Pressing Need 


THOMAS E. WILSON 


and at 42 he is head of two establishments that are among the big- | surest safeguard agains ; 
gest of their respective kinds in the United States. Thomas E. Wilson | oo. acitators., UME 
was born in London, Ontario, of Scotch-English parents. His family moved |- Sikes all-view the prott 
to Chicago when he was a school boy and it was in that big city that he | 9 4 san se ems which 
finished his meagre education. Then he got a job as a clerk with the Bur- | °° ra. Out fear or misgiy. 
lington Railway. He stuck to the job but a short time. B.C. Forbes in | "8. us keep the door of 
“Men Who Are Making America” tells how he got into the packing business, tunity open. for individual initiating 
where he is now a leader: and enterprise, Practising thrift ang 
One day Nelson Morris & Co., the Chicago packers, asked the chief .clerk |frugality in our respective insti 
of the Burlington Railway to send them a young fellow to keep tab on their | with the knowledge that efficient sen 
refrigerator and other cars. He selected his chief assistant as the man best vice is our only proper claim te a 


ualified for the job. Within an hour or two the assistant returned from the ; . 
: yards. “If fear offered me the whole stockyards I would not go out there |tence and that every essential bug. 


to “work,” he declared emphatically, 
clerical duties. 

“Will you let me go out and look it over?” asked a nineteen-year-old youth 
who had had only one year’s experience. His superior assented. 

Off he went to the stockyards. ; 

“I found,” he said, describing his visit, “that conditions at the stockyards 
were not éxactly salubrious. When you got there you found the plank roads 
floating in the mud, which had a knack of squirting up the legs of your pants 


when you stepped from one plank to another. Everything was rough and crude P ERSONALS 
and uninviting—quite different from the clean and sanitary conditions of to-day. 5 a 
“Inside Morris & Co.’s office the employees were so crowded and huddled J. A. FRASER, treasurer of the De. 
together that they appeared to be working on top of one another—a great |minion Securities Corporation, of Tor 
contrast from our handsome C. B. & Q. quarters. onto, has. been elected to the board of 
“But there was no lack of business. It looked as if a fellow could find a lot | governors of the Investment Bankep’ 
to do. I thought I could see an opportunity for any one willing to work and to | Association, whose convention was held’ 
stay by the proposition. The prospects appealed to me so I accepted the job at 
$100 a month. I was getting only $40 a month from the railroad.” time that this honor has fallen Upon a 
That was one day in 1881. 4 “ Canadian. The association is represep. 
One morning in the summer of 1916—the 21st of July—Americans woke to | tative of the largest investment j 
find the name “Wilson & Co.; successors to curaperesy & Sons Co.,” blazoned in | institutions on the continent, and i. 
bold type in every newspaper, in subway, surface and elevated cars, on thousands | cludes Morgan & Co., Guaranty Trg 
of bill boards and on hundreds of meat establishments throughout the country. |Co,, of New York; Bondbright & Co, 
“Who is Wilson?” everyone asked. 2 and Drexel & Co., of Philadelphia, 
The public was curious to know who this could be, this man whose name oe le 
overnight had displaced that of a great concern which had been a household 
word and whose products had been familiar to every American home for sixty 
years. Surely he must be a man of no ordinary reputation and attainment. 
What had he ‘done to achieve such distinction? Company, has been elected a member gf 
The man was the penniless clerk who was not afraid of the stockyard and the Montreal Exchange. Mr. Crute 


its hard work, succeeds Douglas S. McMaster as one gf 
That was Thomas E. Wilson. His latest achievement is the establish- | the eer tt the Meredith firm) 
ment of a sporting goods business doing a nation-wide trade. - on the latter's retir.ment to join 
. 5 ; firm of O’Brien & Williams. During the 
At the convention of the Investment Bankers’ Association of America | absence of Mr. McMaster overseas if 
in Boston, Mr. Wilson delivered a striking address on the present situation | Crutchlow represented his firm on ¢ 
in industry. The first ‘portion of it is devoted to labor, and the second to | floor of the Exchange. In addition to 


: ‘ $ Sb tu got own membership this firm has two othen 
other problems of industry. The major portion of it is given here. held by Charles Meredith and Major & 


ABOR. has had some difficult)to record proportions under the forc- | 2- MacDougall. 

problems to solve and somejed draft of war necessities, be con-| p 5 oLUFF of Toronto, who hash 
grave internal difficulties to over-|tracted toward normal dimensions} appointed a director of the King B 
come. It has been disturbed by ajwithout tragic econgmic results?” ward Construction Company, which i 
radical minority seeking to revolu-| Representing, as I do, probably the Saree es ae oes — Oe 
tionize industry and to overthrow] largest industry in the country, and coe S pte "the United Hotels Com 
many of the time honored traditions|taking a philosophical view of the} pany of America. He holds a number # 
of our institutions. The thoughtful} present and a hopeful outlook for the |other important positions, as i 
conservative forces of labor, Seem to| future, I feel that the question can |S¢c"d vice-president of the new Mou 
aR h 3 2 . ‘ Royal Hotel Company, Limited; pres 
. hos ‘ . wr —_ wil = be answered in the affirmative. dent of the Hationel ante ps * 
ou ead to a sound and patriotic Desc ould Limited, which is building a chain 
adjustment of. this great problem. as Sh be Gradual plants ucross Canada; president. of .the 
Labor seems to be gaining a clearer| The Pressing necessity of the pres-|Galt Brass Co.; director of the Pos 
comprehension, of its responsibilities |®"* 8 to maintain a courageous and 
optimistic morale. The descent from 


as well as a Will to fulfil its duty. the: helebte of -abiendidal rasentaac 


It is beginning to understand that : : 
increased wages without increased to the normal levels of peace time 


production adds little to its general oe be reached by gradation and 
welfare. It is beginning to realize|"°+ by Perpendicular drops. No in-| isi." Week. He had attended the rece 
that if it is to profit permanently by dustry upon which a considerable Congress of the Chambers of the Empire 
the increases in wages which it has|"¥Mber of producers are dependent |in Toronto, where he had cont 
received, it must increase the value |£¥ # market for their raw material | Cold. Geibamtate developed, ‘ond. death 
and purchasing power of the sum has * moral right to close its doors | followed shortly. He was accompani 

added to the pay envelope by lower-| i” such a time as this, merely to pre- 


by his wife snd daughter, who leave for 
ing the cost of commodities through vent a shrinkage in accumulated sur- | Trindad following the burial in Mon 
increased production. Labor and in- 


raed i f , and a 
plus, or for the purpose of limiting ee — une. 00 tose tg 
dustry should recognize that their production so as to create artificial | port of Spain. Last fall he re/ired from 
interests are mutually dependent and|V#!ues for materials on hand. To do|the legislative council of Tr’aidad. 
should endeavor to co-operate in the|5° 18 to take advantage of extra-| . 
solution of their problems. Autocratic|°%dinary conditions, the burden of 
management of industry on one side| hich should be shared by all. Pulp & Paper Mills, Limited, acquire 


with a militant, bitter and class con-| Another matter of prime import-| invaluable training for this position = 
ance to industry in general is the|ing his tenure of office as the provine 


service, no matter how serious jy 
problem, may face the future with 
abiding confidence. 


D. E. CRUTCHLOW, a member of ty 
stock brokerage house of C. Meredith 


a member of the firm of Cluff Bros, 
Toronto. 


ADAM SMITH, C.M.G., a well-known 
merchant of Port of Spain, Trindad 
British West Indies, died in Montreal 


T. W. M’GARRY, K.C., ex-MP., the 
newly-elected president of the Whale 


as he reached out for his pen to resume his |ness which is rendering a genuine J x 
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e can only regard a 
stock of the American ] 
Company in the light of 
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Tevival of demand, especi 
nection with British ind 
understand that the ore on 
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DOMINION BRID 


groups of promoters, financiers and manufacturers who | *®® newspapers which favor public ownership and the|scious organization of labor on the 
establish or subsidize newspapers fool themselves far more | °VTiN& UP of deficits from inefficient operation of public other side will no longer be support- 
than they fool the public, and in addition to this, they an- | ¢vices in the general levy on the ratepayers. With the|ed by public opinion, and where such|4™ effort has been made to fasten | “Ivcrahle qualifications for the diffi 


editors of such papers inconsistency is undoubtedly their | condition exists, it presents a prob-|¥P0" industry in times of peace many| post which he filled. Mr. McGarry Wa 
of the war powers extended to the|born in the County of Lanark, Proviné 


Enquirer, Toronto—Would h 
nion Bridge for a thre 
to Dominion Bridge, 
does not hold out 


tendency towa islati treasurer for Ontario in the late Heantae 
y rd drastic legislation. Government. He at all times displ 


tagonize the independent press of the country. 


~*~ 


~ notable exceptions. But to get fair treatment, enterprise 


_. ef Empire, by E. P. Fredericks,.in connection with his 


i > ¥ . ta dea OT as” eb 
a, _— s . 


A group of manufacturers ‘spent a lot of money in main- wpe easton: a ge 


taini f in Winnipeg, i i i a 
that eadibcak ve Se war dace ae sainiint is THE Toronto Globe’s editorial weather-vane on Tuesday 
John Weld, the veteran agricultural publisher, which had found a popular breeze in favor of regulating the wheat 
the tonfidence of the people in the West, and which they market, anil — Wednesday an equally popular ore in favor 
should have used to put out their views if they wanted to of removing all restrictions on the sugar market. In both 
concentrate on the farmers, prospered. cases the consequences of interfering with the natural 
She Seconts Timap sade ea - laws of supply and demand—government regulations, 
hundreds of thousands was a big failure, because ” bene ee ee Tr ae ee eee Pee 
poorly edited in its latter days and depending upon “sops,” — on _ ce 


the public had no confidence in it. wae CE of trad 
There is no country in the world where legitimate enter- |. of trade should be corrected, not by decreas- 
re ee ing Canada’s imports from the United States, but by ‘in- 


prise can get fairer treatment from th , with . 
© press, with a few creasing Canada’s exports to the United States,” argues 
must be honest with the press and fair to the people of the Henry Timmis, of the Canadian Club of New York, # the 
country. : course of an article in the “Economic World.” He adds 
So many big financial and industrial leaders are an shai that close trade relations between the two countries afford 


mark for amateur and other theorists with weird propa- maya sdventeges of the highegs serene. 
gandist schemes for getting publieconfidence. Experience Fae 
is the best adviser, and so far the really successful business |IN A recent jnterview Chauncey M. Depew—a U. S. 
men have nothing to take the place of the legitimate news- | 2uthority or the subject—stated that the dollar will eventu- 
paper and periodicals used in a legitimate way—and the | @lly regain its normal purchasing value. Mr. Depew be- 
cost of the latter is much less. lieves that with the starting of European industries Am- 
erica will face an industrial slump and that wages will be 
FLIM-FLAM METHODS WILL NOT DO at down with the cost ‘of living and materials, In 
ESCRIBING as “stupid and inaccurate” the statements this latter connection Mr. Depew said: “But they will 
ede before the Co f not come down to the level they were at before. Labor is 
ngress of Chambers of Commerce going to get a larger share of the profits of concerns.” 
anti-public ownership resolution, the Toronto “Telegram”| 7 ice ; 
adds that these statements “were worthy of the best “OUR own Farmers’ Party recognizes a grievance, but we 


efforts of THE FINANCIAL POST or the Montreal | find it difficult to und a remedy sufficiently accepta 
- “Gazette.’” The effort has been made by both the oy janilicn “e - 


to other classes to command a majority of the votes in 
nada,” says C. W. Peterson, in the “Farm and Ranch 
w,” of Calgary. He adds that “in condemning a non- 


3 


“Telegram” and the Toronto “Star” to associate THE 
FINANCIAL POST with Mr. Fredericks’ corporation in- 


te 


lem, the solution of which must be 
found. - 


Should Find Common Ground 


If the men who represent all grades 
and kinds of business and labor could 
only unite in a movement not to fight 
each other, but to firmly expose the 
omissions of each and fairly spread 
the truth, they might find a common 
ground for co-operation and turn the 
whole trend of events toward a more 
amicable solution of their common 
problems. 


Industry can, and in a measure is, 
promoting a more sympathetic feel- 
ing by giving consideration to and 
putting into effect systems of profit 
sharing, pension funds, group insur- 
ance, devices for prevention of acci- 


: » s 1 He wit 
government in time of war. The ex-|°f Ontario, in the yea eT aches! tal 
periences patriotically endured dur- Gonsene Hall, Tevonte.” He wes called 
ing nigh orice when civilization was |the bar a yop oa ig 
in the balance has taught us many |in 1907. His political career vis- 
lessons which should serve as valu- oT etee ie tho riding, of “Rent 
able guides for the future. South. He was re-elected in we 

i : 8, 1911 and 1914. Following 
I do not believe that it can be eee Sika clacton of 1919, he en 
shown that governmental control of upon the practice of law in Toronto. % 
industry proved satisfactory. There recently joined the Toronto finan 
is no substantial demand from any | house of A, E. Osler & Co. 
quarter at this time for government ts 
ownership of the railroads. Govern-|. ee oO, ee an beatae 
. Ng ° - a . 
ment price fixing did not benefit the dmuneial faoehie, passed away at his? 
— of this country. It is a|in Toronto last week, following — 5th 
angerous power to lodge i era] jiliness. Mr. Long, who Was in bi TT 
agencies ‘a tee of eines a years had been - se health inl 
ee r, and had practic 
Let us not be set adrift into new from active connection with his nune 
and 9 npn experiments but util- aseinane: tetereste. Rags yoatng oa 
ize all our force and power to main- | C#?eer of remarkable succed®, 1) ij 
dents and many other improvements|tain the ideals and traditions "eas oe — ae on al é, 
looking to the general welfare of em-|which onr commercial structure has|took up ‘his residence at Collingt@ 
ployees. been established. Ontario. For many years be Oa , 
; - tore there, givin 
Every encouragement should be Business Should be Free vinete te the lumbering por i 
given, particularly to the solution of] Yt is time f ee was the founder of the Nortier (ig 
the housin ble or governments and in-| cation Company, and its presiden 
€ problem. The health,|dustries to realize that the is lit. da few years later 
comfort and well-being of our work-| over, What is needed now ise ro lu lates ordenization. He was 
ing people is a matter of utmost im-| vival of the spirit of individual on. |!@7ge1y instrumental in establishing Uf 
portance. The home is the unit of|terprise and hich indostrial ated Collingwood Shipbuilding Compr, 
our civilization and the fouhdation of | Business should restias that it is now —. ra eer tae booed of diret 
our institutions. The housing situa- time to grasp ain the helm of i Sips ae ‘ae well-known financial eS 
tion has become a very serious prob- own destiny ser a cerns, including the Merchants — 
lem, especially in“some of the larger|the task of MP once more |Toronto Genera} Trusts Corpoml 
: 5 into broader|London & Canadian Loan & 
industrial centres. — Building -opera- r Life 
: pera-| channels of service. Business should |Asseciation, the Excelsio 
tions in some of these centres show | realize that i : ny, and the Consumers’ 
a , ene _ upon the oronto. “He was also intere : 
-problems / tities, and during two terms, 
ies has grown by leaps and our | through legislative enactments. In- to 188s, represented North Simeotg 
cities bounds dustry should ; Legis e Assembly P 
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Golden Harvests 


Why speculate with hazardous hopes? 


err 


le realize fully the handsome returns which some 
16 5 Apes unquestionable securities actually bring. This 


applies 
or are 


not only to those who are just beginni 
just forming investment habits, but, indeed, 
who have been investing for years. 


to many 


instance, if an investor were to purchase a $1,000 Vie- 
ord s-poe d due 1934 on, say, November 5th, the cost and 


return would be: 
COST 
At 93 and interest: 


For principal ....$930.00 


For accrued inter- 


$930.60 | TOTAL 


RETURN 

6 in- 

rest payments 
of $27.50 each .$ 770.00 

and at matur- 
ity 1,000.00 


$1,770.00 


If the interest payments were not spent, but were re- 
invested promptly in securities yielding 56%%, the 


total return would be still further 


$2,137.43. 


A $100 Bond costing 
would return 


A $50 Bond costing 
would return 


increased to 


$10,000 worth of Bonds, costing $9,306.00, would return 


$17,700, or, if re-invested, 


$21,374.30; and other amounts 


in proportion. This is the kind of golden harvest which 
the safest security in Canada will give you. Whether the . 
amount is large or small the same proportion holds.-Plant 
~ dollars now in Victory Bonds and your harvest will 


sure. 


Bonds may be bought in $50, $100, $600 or $1,000 de- 


* nominations. 


Your inquiries and orders will receive our best attention. 


A.E.AMES &CO. 


Union Bank nny 


Transportation 

74 Broadway 
Belmont House <- 
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We are at all times prepared to buy 


: Western Municipal and Government Bonds 


and 7 4. 


Bonds Suitable for the American Market 


Royal Financial Corporation, Limited 
Capital Paid Up $592,928.53 


Head Office 
Rogers Bldg. 
Vancouver, B.C. 


B. C. Permanent Bldg, 
Victoria, B.C. 


INVESTORS 


Branch Offices 
201 Central Bidg. 
Seattle, Wash. 


INQUIR 


Information under this head is given in answer to direct requests from investors 


AMERICAN MOLYBDENITE 
| A ELA. Toronto—Do you think it 
would be advisable to buy some shares 
in American Molybdenite which are sell- 
‘Mg at $1.00 per share? 
_ We can only regard a purchase of 
tock of the American Molybdenite 


Company in the light of a gatmbling 


proposition. At the present time there 


a uncertain market for molyb- 
tenum, although there is talk of a 
twival of demand, especially in con- 
tetion with British industry. We 
‘derstand that the ore on the Wilber- 
} is of low grade, yielding 
tight pounds to the ton. Under these 
| neces other investments ap- 
. to offer a safer and speedier re- 


DOMINION BRIDGE 


Saguirer, Toronto—Would y dvi 
M I you advise 
- Dominion Bridge for a three-year hold? 


_ 4st Dominion Bridge, the future 
does not hold out such bright 


: ite prospects as in the case 
the other three. Moreover, public 
in the stock as an invest- 


Yours For 

The Asking — 
A copy ‘of the Offi- 
cial Review of the 
dian Pulp and 
Industry, just 
ed by the Cana- 
Pulp and Paper 

tion. 

{t is the most im- 
ve array of 
ever gathered 
together about this 


industry — one that 
you will thoroughly 
&ppreciate if you 
: any Canadian 


; mp and paper se- 
| CUrities, 


® © Write now and get one. 
— *#€ase enclose this 
isement. 


a eae a a a a a a ae en ee a 


who are readers of THE FINANCIAL POST. Only questions respecting securi- 
ties are answered by mail direct, We would remind-eorrespondents that it is now 
necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


ment undoubtedly has been shaken to 
some extent by the feeling of uncer- 
tainty that exists as to the relations 
between the parent company and its 
various subsidiaries, When recently 
the company entered a new and pro- 
mising field, that of the making of 
paper machines that heretofore have 
had to be imported from England or 
the United States, it did so through 
the medium of a subsidiary rather 
than conferring the direct advantage 
upon the company: and its share- 
holders. 


PARRY SOUND COPPER 


L.A.D,, Vancouver.—Would you kindly 
inform me if the shares of the Parry 
Sound Copper Mining Company, of the 
Province of Ontario, are of any value. 
This stock was issued in 1901. 


The last information regarding the 
Parry Sound Copper Mining Com- 
pany, Ltd., of which we have record, 
is contained in the Canadian Mining 
Journal for 1914.. The company was 
organized in 1899 under the laws of 
Ontario, with a capital of $5,000,000. 
The property is near Parry Sound, 
Ont., and consists of ten claims, in- 
cluding the McGowan and Wilcox 
mines. These are copper mines of 
considerable promise, but in 1914 
they were not being developed, and 
we do not think there has been any 


activity since. The secretary of the 
cempany is Otto Monson, and the 
head office is given as 500 Germania 
Life Building, St. Paul, Minn. 


WESTERN CANADA PULP 


M. J. W., Toronto—Are Western Can- 
ada Pulp & Paper Company, 7 per cent, 
bonds a reasonably safe investment? 


This is a new company, and com- 
ing in on what may be the crest of 
prices for some —— ~ pulp = 

r industry, the investment: co 
hardly be classed as “safe.” This 
could apply only to a well-established 
business, successful and with an as- 
sured future. A certain speculative 
feature must attach to nearly all new 


concerns. 


TRETHEWEY 
irer, Sault Ste. Marie.—I am a 
salen ara few thousand shares of Tre- 
thewey Silver, which cost me a little more 
than present market, and am given to 
understand there will be seme rapid 


action éither up or down in the — of 


future and would like your 
<stinthen to seli“trow or ¥ 
visable to. 


ei 


} 
| 
to save, — 


as 
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The editor of the New York Sun 
shatters accepted theories and there- 
by shocks his readers by a habit he 
has of doing his own_ thinking, of 
leading not following the public, and 
making his own analysis of  condi- 
tions. When the press and public of 
the United States were enthusiastic- 
ally and thoughtlessly happy over the 
enormous business coming to them 
for steel and other material for a 
war-devastated world, that paper 
burst the bubble by showing that 
there -was more steel in an ordinary 
New York skyscraper than would re- 
build the whole damaged area in 
Belgium and France. ' 


If we were to ask the why bf Henry 
Ford’s super-success there would be 
a hundred per cent. reply that it was 


entirely due to his ability as a manu- 
facturer. 


The Sun editor, applying the ana- 
lytical test, finds that the great, un- 
thinking public is again wrong. In- 
stead he shows that Mr. Ford is pri- 
marily a great salesman or merchant, 
that he was forced to develop his won- 
derfully efficient factory to supply the 
demand made by himself as a mer- 
chant. The “Sun” says: 


HENRY FORD POINTS THE WAY 

Henry Ford is both a great manufac- 
turer and a great merchant. He could 
never have becomexthe great producer 
he is if he had not been a great mer- 
chant. It is because Ford is the out- 
standing genius of the automobile world 
as a merchant that he has become the 
outstanding genius of the automobile 
world as a producer. 
_' The Ford automobile is primarily what 
it has come to be because Ford had 
greater genius than any of his compe- 
titors in the distribution of his car. 
With the price right and his selling 
organization right the production of his 
car became a: matter of ways and means 
of keeping up with the demand. And as 
the output increased the cost of pro- 
duction decreased, and as this decrease 
in cost was deducted by the great mer- 
chant from the’selling price the demand 
automatically increased. 


In his early days Henry Ford was a 
mechanic at the bench. It was as a 
mechanic that he dreamed out the now 
world-famous Ford car. He had never 
been a merchant, had never fancied that 
he was.endowed with the qualities of a 
merchant, though it was. as a merchant 
that he was and is nothing short of a 
genius of the first order. 


And now he has given us fresh evi- 
dence of his vision as a matchless dis- 
tributor of the products of his mammoth 
workshops in the drastic slashing of 
pen to pre-war levels. In this stroke 

enry Ford has pointed the way for all 
other producers, all other merchants. 
The country is headed for lower prices, 
pre-war prices or prices thereabout. 


No man, no body of men, no associa- 
tion of interests working in collusion or 
corporation, however gigantic, can hold 
up these unnatural and exorbitant war 
prices, What Henry Ford has done in 
his far-reaching vision other men must 
do or they cannot survive. © 

A review of the successes arid :fail- 
ures int Canauian manufacturing con- 
firms The Sun. Walter H. Cotting- 
ham, probably ovr outstanding pres- 
ent-day success, developed and ac- 
quired the largest paint and allied 
factories in the world to fill the de- 
mands created by him as a merchant. 

Senator Nichols was induced to 
take over and direct the destinies of 
the General Electric Co. and allied 
interests because as a merchant he 
had created his own market for elec- 
trical products in Canada. 

Sir George Foster, our Minister of 
Trade and a member of the Imperial 
Trade Co.nmission, expressed this 
view in 1914. He said the commission 
had found in Australia that German 
trade was growing steadily because 
the Germans were better merchants. 
Their superior salesmanship was over- 


has recently shown trading of larger 
proportions than~ for many. weeks 
past. The price cutting campaign 
now under way is in part responsible 
for this improvement, as it is ex- 
pected in mining circles that there 
will be more labor available this fall 
to enable owners to pursue an exten- 
sive program of development in con- 
nection with their holdings. The out- 
look for the mining companies is in 
consequence regarded in a more fav- 
orable light than for some time past. 

In regard to Trethewey it is our 
opinion that any movement in this 
stock will probably be in an upward 
direction. The company’s operations 
have been greatly handicapped in the 
past by. the lack of an adequate sup- 
ply of ‘labor, together with the fact 
that all ore had to be hauled a dis- 
tance of 18 miles over an unimproved 
roadway. It is said that this road- 
way is undergoing improvement which 
will render transportation much less 
difficult and less oe bre 4 

ti a aadinas with the. intic: 
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| - OUTSTANDING SUCCESS 
It is Based on Salesmanship Rather Than on Manufac- 


turing—Important Lesson for Can- 
- adian Manufacturers 


coming the handicap of the. superior} 


quality of British goods and the 
strong national sentiment that extends 
throughout the. Empire in favor of 
the British manufacturers. 

Canadian manufacturers are in a 
less fortunate position than they of 
the Mother Country. The latter have 
well organized plants, trained work- 


‘men and established connections, The 


majority of men at the head of Can- 
adian industries have worked up from 
apprentice boys. They have had to 
build new organizations and train 
workers. It has been a mighty strenu- 
ous career. Neither the thousands of 
employees nor the country as a whole 
appreciate ‘what we owe these pioneef- 
ing executives. But their thoughts 
have been on production and they love 
their factories and their employees. 
They have neglected their accounting 
and merchandising departments.’ The 
Sun’s editorial suggests a new thought 
to many, and a very timely one. We 
must give more attention to selling 
our products at home and abroad. -In 
this way only can most of us hope 
to keep our workers and plants 
running full time. 


But salesmanship means more than 
taking orders. The buyer must be 
able to pay. The products must be 
what he wants, and what he orders; 
and our service must be prompt, reli- 
able and satisfactory in every way. 
That it has not been is shown by thé 
persistent complaints of our late 
Overseas Commissioner Lloyd Harris 
and many of our local Trade Commis- 
sioners. But it can be made satis- 
factory. 


PATERNALISM IN 
.WEST GOES TOO FAR 


Sane View is That Government 
is Teying to Do Too Much 
for the People 


That paternalism in Western legis- 
lation is being carried too far—too 
far for the good of the farmer him- 
self—is the ‘candid opinion expressed 
in the Farm and Ranch Review, of 
Calgary, by C. W. Peterson, joint edi- 
tor. He points out that there is 
“such a thing as being protected 
plumb out of business, and the farm- 
er in the prairie provinces is getting 
dangerously near that state.” Ina 
cynical vein he sympathizes with the 
view of the practical “statesman’”-— 
the use of the word politician is be- 
coming bad form — who makes a 
powerful appeal on the stump as the 
farmer’s friend when he claims cre- 
dit for legislation under which “no 
one can legally charge a farmer more 
than four per cent. interest, and un- 
der which everything a farmer owns 
is absolutely exempt from seizure for 
debt.” 


“Of course,” adds Mr. Peterson, 
“there is nothing to prevent any pro- 
vincial legislature from providing a 
statute of that sort. It might even 
be very popular for a while. In 
point of fact some of our Western 
law making bodies have of recent 
years provided a whole grist of pro- 
tective legislation that in scope al- 
most. measures up to the example 
quoted.” 


The writer sees behind all these 
legislative ana benevolent activities 
the unmistakable motives of the 


demagogue — the cheap appeal for 


political approval. Analyzing the situ- 
ation further, he says: 


Let us examine briefly the principle at 
the bottom of such laws and the ultimate 
effect thereof. It is agreed, that every 
citizen—be he farmer or not—should 
hesitate to incur debts without a reason- 
able expectation of ability to repay. The 
best laid scl:emes, of course, go wrong 
eceasionally, when debtor and creditor 
must get together and make a new 
deal. But the fact remains, that when 
any person contracts to pay a certain 
sum on a certain date, he should be ex- 
pected to fulfil his agreement in the ab- 
sence of a very convincing reason to the 
contrary. The business of the whole 
world is carried on upon this broad un- 
derstanding. The prompt payment of 
Jones’ debt to Smith, depends upon 
Brown paying Jones what he owes him. 
And Smith has probably assumed obli- 
gations in anticipation of receiving the 
money due him from Jones, and so on 
and so forth. It is an endless chain. 

Then the state steps in and imposes 
irksome restrictions against the creditor 
exercising his rights in case of default. 
That, of course, is the privilege of the 
state. But it works both ways. It is 
undoubtedly equally the privilege of the 
mortgage, company, the bank, the private 
investor, the implement house, or “the 
merchant to curtail credit or refuse it 
altogether. Or to impose terms and 
conditions to the di tage of the 
borrower. The aoe ~ no oo 
the principal, the prompter an 
omen the payment of interest and re- 

ent of ernsinel andthe less com- 
whole transaction need 


me 
ted the 
re credit and will be 


will of ii Se ee hie oa 


\“Turner’s Weekly,” 


exemptions and ‘more 
vided against the swift 
faction “of the claim 

further credit will be 


doubtedly many instances of harsh and 
inconsiderate treatment of farmers. The 
earlier legislation was, therefore, very 
much needed. It provided necessary ex- 
emptions, which enabled the farmer to 
carry on. But the pendulum has swung 
too far the other way and it behooves 
our legislators to carefully consider 
évery new proposed enactment that: has 
for its object the further safeguarding of 
AZAndes 9Y3 Sz00ye YoIqm 10 10}qQep 944 
of investment in any degree, very care- 
fully. At the present moment, capital 
is not available at reasonable interest 
rates nor. in sufficient volume to satisfy 
the requirements of the farmer. This 
curtailment of rural real estate loans is 
a very dangerous tendency. Mur farmers 
need all the capital they can get and 
any policy that-has the effect of restrict- 
ing the investment of capital is bad to 
the core. It is obviously a case where 
the effect of the remedy is infinitely 
Worse than the disease itself, 
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CURRENT OPINIONS 


TURNER’S WEEKLY PASSES 
The “Grain Growers’ Guide” 


After exactly two years of what the 
editor calls an “interesting .existence,” 
of Saskatoon, has 
been compelled to list itself among the 
victims of the ever-increasing cost of 
publishing; it has found itself “unable 
to compete longer with the cost of paper, 
and the cost of ink, and the cost of print- 
ers, and the cost of printing machinery,” 
and so it reluctantly passes out of exist- 
ence, Itis a Pity, for it is, undoubtedly 
true, as the editor says: “that there is a 
field for such a publication,” but it is un- 
fortunately just such kind of publications 
that find the greatest difficulty in mak- 
ing headway even in. ordinary times and 
the publishing business is certainly not 
encountering ordinary obstacles at the 
present time. It is a tribute to the worth 
of “Turner’s Weekly” that it has manag- 
ed to survive these recurring and increas- 
ing handicaps for so long, and no less 
testimony to the courage and tenacity of 
its returned soldier founder and editors, 
for “Turner’s Weekly” voiced the opin- 
ions of men who were not only intelli- 
gent students of the great movements of 
the day, but. men who were capable of 
interpreting those movements in the 
light of ideals for which they fought in 
France. 

Some day, perliaps, and we hope, they 
may be able to¢¥y again and under more 
auspicious and encouraging circum- 
stances. Their printing plant will con- 
tinue in business and can be made the 
nucleus of a fresh effort when the pros- 
pects are brighter than they are to-day 
for anyone in the publishing business. 


“WHAT GOES UP MUST COME DOWN” 
“The American Banker.” 


The Retail Clothiers’ Association in 
convention at Chicago last week let drop 
some trade secrets. Here are a few facts 
which explain the high cost of raiment: 

The prices of clothes will drop slowly 
so long as the girls from Russia get $45 
a week. 

The average wage for needle trades is 
$47, the dealers say. The sample shop 
has gone, Bertha, the sewing machine 
girl, goes regularly to the beauty shop 
now. She’s getting to be_a regular 
chicken, silk hose and everything. 

The pocket-makers are the real aristo- 
crats in the clothing business now. In 
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The Investor Needs 


When considering the rela. . 
tive desirability of various 
listed securities of Canadian 
Companies, the Investor 


the five year 
average earnings of ae 
leading es; 
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ratio of same to market price. . 


Copies of the Analysis 
sent to Investors on re- 
quest. Write for Analysis A9. 
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some cases they get $100 a week. They 
have entered that class that can take 
breakfast in bed. 


There is some balm in Gilead for the 
long-suffering. and heavily-gouged  ulti- 
mate consumer. For instance: Woolens 
will be cheaper next spring. The pre- 
sident of the Association even said that 
elothing prices must come down because 
they are too bigh. 


But Fred Veiland, a director of the 
Association, gave a better reason. He 
let the cat out of the bag. He said the 
American -public had rebelled against 
high prices. 

“The old clothes club,” he said, “has 
struck the right note. That was the 
American public’s way of registering ¢ 
protest against an intolerable situation. 

“Men who could afford to buy clothes 
at the high prices refused to do so, with 
the result that the market is over 
stocked. Men who used to have three 
and four suits are satisfied now to get 
along with one a year. 

“But the men insist on quality,” ke 
added. “Their wives have not anything 
on them as shoppers. They are getting 
more fussy all the time about what the; 
buy.” 


CONCERNING FORDS 
Wall Street Journal. 


With almost 8,000,000 motor vehicles 
registered in the United States, an inter- 
esting anecdote is told by a manufac- 
turer closely in touch with Henry Ford. 
This man,is one of Ford’s advisers, als¢ 
supplying some of his_ raw materiala 
and whenever a new policy is to be de- 
cided upon by the motor mazufacturer, 
he usually calls a conference and unfolds 
his ideas. It was back in 1919 and Ford 
called his friends together. To them he 
told his idea of a plan to bring his manu- 
facturing schedule up close to 200 cars a 
day. His friends laughed at him. ~“Why;-- 
you couldn’t get the steel together in 
time for this output,” said the man who 
helped sopely the raw material. Going 
to an atlas, Ford divided a map of the 
United States into four sections. “I 
could manufacture and sell 25,090 cars 
in each one of these sections,” he said. 
He was.derided. Men with large vision, 
they hardly believed it possible that ten 
years hence Ford would be manufactur- 
‘ing and selling 4,000 cars dpily, 


A Province of Inherent Wealth 


Saskatchewan has played 
a 


in gaining for Cana 


an important part . 
her place amongst 


the great wheat producing countries of the 
world. The value of the Province’s 1920 
wheat and oat crop alone is estimated at 


$400,000,000. 
We offer, in $500 and 


$1,000 denominations, 


Province of Saskatchewan 6% Gold Bonds 
at 96.62, yielding 6.30%. 


Mail your order or telegraph at our expense 
for a descriptive circular. 


Wood, Gundy & Company 


Toronto 
Mon 
Winnipeg 


145 St. James Street 


Canadien Pacific Railway Bldg. 
Toronto 


Saskatoon 


Crown Trust Company 


‘4 Trust Company for the Publie’s Service.’ 


PAID-UP CAPITAL 


$500,000 


I, GEAR, President. 
C.3B., aad 8. H. BWING, 





SOLD IN STATES 
AT 71/, PER CENT. 


Province Gets Par for 5 P.C, 
Bonds Payable in 


3 E are interested at all times in cox 
W chasing large or small amounts of 


igh-grade Provincial, City, County, 
: high-¢ Township, arid Village Deben- 
tures. 7 


HARRIS, FORBES & COMPANY 


MONTREAL.—The Royal Securities 


Corporation are offering $4,000,000 6 
per cent. general mortgage sinking 
fund bonds of the Abitibi Power & 
Paper Company. The bonds are for 
twenty years, and will be offered at 


89.44 and interest, to yield 7 per cent. 


Canadian Issues in ; New | 
York Market Are Quickly 
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Dated 15th October, 1920. 
Principal and annual interest payable at Wterloo. 
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Canadian Headquarters : 
74 Notre Dame Street West, Montreal 


TANITA 


To Yield 7 % 


We offer the Bonds of one 
of the oldest and best estab- 
lished industries in Canada 
on a basis to yield 7 per cent. 


This company holds in its 
treasury Victory Bonds 
equivalent to more than 
two-thirds of the total 
bonded indebtedness. 


We consider these bonds a 


safe, sound and _ profitable 
investment. 


Before you 
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THREE RIVERS ISSUE 


Quebec City Sells $700,000 of 
Bonds at Under 6% Per 


Cent. — Other Bond 
Sales in Detail 


Manitoba’s sales provided the chief 
interest in the Canadian bond market 
this week. The prairie province sold 
$500,000 of three-year, five per cent. 
konds, at par to Wood, Gundy and Co. 
The bonds are payable in New York 
as to interest and principal, and are 
being sold there by Wood, Gundy and 
Company, to yield 7% per cent. This 
in itself is indicative of the improved 
position of the American bond market. 


Another Manitoba issue of $750,- 


000 was sold to a Minneapolis, Seat- 


tle and Winnipeg syndicate who will 
offer them for sale in the States. The 
bonds are 5 year, 6 per cent., and 
were purchased at $93.758 in New 
York funds, by the Minnesota Loan 


Company, Wells, Dickie & Co, Min- 


neapolis; Carsons and Euler, 
Seattle, and Dominion Loan & Securi- 
ties Co., Winnipeg. 
Bids received were: 
N. Y. Can. 
Funds Funds 
Minnesota Loan Co, & 
Syndicate coves 98.758 


A. E. Ames & Co. ...... 93.288 102.41 
Wood, Gundy & Co. ..... 93.10 102.79 
A. Jervie ©. Co., ay 
oe irs 
National oo: ie sc 92.959 
° < enzie oo. 
and R. A. Daly & Co... 92.78 102,04 


Three Rivers $700,000 Issue 


L. G. Beaubien & Co., Montreal, se- 
cured the $700,000 issue of the City 
of Three Rivers, Quebec, six per cent. 
10-year bonds, dated November 2, 
1920. Their bid was 96.80, which 
works out at 6.44 per cent. It is un- 


derstood the bonds will be sold to give 


a yield of six per cent. These bonds 
were issued to refund a maturing loan 
due on November 2. The latter is 
payable in New York as well as Mont- 
real, so the city must meet an ad- 


verse rate of exchange, but the new 
bonds are payable only in Montreal, 
Quebec and Three Rivers. The bids 
for the bonds were as follows: 


L. G. Beaubien & Co. ......< Paka 
Banque d’Hochelaga, Beausoleil, 
Ltd., Municipal Debenture Cor- 
poration, Versailles Vi ricaire 
and Boulais, Credit Canadian, 
and Rene T. Leclerc 
Provincial Securities 
Dominion Securities and A. E. 
Azads & O65 0685 (atc SP Oe 93.59 
United Financial’ Corporation... 93.579 


#Emilius Jarvis & Co. have pur- 
chased privately a block of $50,000 of 
Medicine Hat debentures. The bonds 
are 10 years, bearing six per cent. in- 
terest, and were purchased at 88.25 
on a basis of 7.70 per cent. 

Waterloo Gets Several Bids 

A number of bids were received by 
the Town of Waterloo on a bond is- 
sue of $95,000, consisting of six per 
cent. debentures, repayable in 20 in- 
stalments. The bonds went to the 
United Financial Corporation at 94.33, 
at which price the town is paying 
6.72 per cent. for its money. Bids 
were: 

United Financial Corporation .. 94.33 
Wood, Gundy & Co, .. ......... 93.67 
Harris, Forbes & Co. ‘ 

A. BB. Amet& Goi 36sec 93.43 
C. H. Burgess & Co. .. .. 93.37 
R. C. Matthews & Co. .......... 93.06 
Dom. Securities Corporation ... 92.599 

Brent, Noxon and Company failed 
to exercise the option they had taken 
on $168,000 of City of Sarnia deben- 
tures, and the finance committee of* 
the city council accepted an offer from 
the Dominion Securities Corporation 
for the bends. The bonds bear in- 
terest at six per cent. and are for 
various terms. 

H. J. Birkett & Co. have purchased 
the following debentures: $25,000, 
eight per cent., 20 instalment, Semans, 
Sask.; $6,500, seven per cent., 10 in- 
stalment, Ellsridge Hill, Sask.; $3,- 
500, eight per cent.,, 10 instalment, 
East Bend, Sask.; $2,500, eight’ per 
cent., 10 instalment, Salvador, Sask. 

Saskatoon has sold to its own sink- 
ing fund $48,887 of 20 year, 6% per 
cent. bonds. This price gives a yield 
to the fund of 7.21 per cent. The 
city is applying to_the Saskatchewan 
Local Government Board for authority 
to sell an additional block of $64,000 
to its sinking fund. 

Bonds averaging about $5,000 daily 
are being sold by the Winnipeg Hydro- 
Electric system. About $1,500,000 of 
bonds are being offered locally. 


Porto Rico Railways is making an 
offering of $50,000 first mortgage, 


The property values securing the new 
bonds are said to be over four times 
the amount of issue. Earnings of the 
company for the year 1919, applicable 
on general mortgage bond interest, 
are said to be over seven times the 
amount required. It is learned that 


earnings of the Abitibi Co, for the 


current year will be largely in ex- 
cess of those for 1919 and substantial- 
ly more than sufficient to cover bond 
interest, preferred dividend, and: divi- 
dends on outstanding $250,000 com- 
mon stock. 


PROFIT POSSIBILITIES 
IN N.S. TRAM. BONDS 


One Halifax Broker Thinks 
They Are Selling Very 
Low Now ; 


By Resident Representative. 
HALIFAX.—A St. John broker, in 
advertising the five per cent. bonds of 
the Nova Scotia Tramways and 
Power Company, heads his circular 


by the words “How would you like to 


treble your money?” Here is the 


way he works it out. 


The Nova Scotia Tramways and 
Power Company does the entire elec- 
tric light, street railway and power 
business in the city of Halifax, serv- 


ing 65,000 people. The gross earn- 


ings have increased from $645,241 in 
1914 to $1,258,501.92 for last year, 
or nearly 100 per cent. There are 
only $2,250,000 of these bonds out- 
standing, which are a first mortgage 
on all the assets of the company, 


amounting to $7,828,351.60, or over 


350 per cent. security. ‘There is a 
large equity in the property behind 
the bonds represented by junior se- 
curities having a par value of $65,- 
588,800. The interest on these bonds 
is payable on June 1 and December 1, 


and both principal and interest is 
payable in Canadian or American 
funds at the option of the holder. Be- 
fore the war these bonds sold at 95, 
but like all good bonds they are now 
selling at “Bargain Prices” and should 
have a good advance as World-wide 
conditions become more normal. $2,- 
000 of these bonds at 78% will only 
cost $1,575, and accrued interest, and 
will return the investor by maturity, 
including principal and interest, $4,- 
650, or about 300 per cent. more than 
the original investment, 


WANT HOME FINANCING 


Reason Saskatchewan is Planning Big 
Local Bond Campaign 


By Resident Representative. 

REGINA.—“There iggno. way by 
which the Government can secure suf- 
ficient funds at a reasonable rate of 
interest to meet the heavy demand 
from farmers in all parts of the pro- 
vince except by borrowing from the 
people of Saskatchewan,” says the 
Hon. Mr. Dunning, speaking of the 
forthcoming campaign to. place $3,- 
500,000 five per cent. farm loan de- 
bentures in the province. “I consider 
this campaign another forward step 
in the great co-operative movement 
which has, made such progress in Sas- 
katchewan. 
_ “It was never the policy of the Gov- 
ernment to attempt to také’ over the 
farm loan business, but rather to exert 
an influence on the cost of money to the 
farmer just as the Saskatchewan Co- 
Operative Elevator Co. influences the 
grain business in Saskatchewan. 
“I regard it as of the utmost importance 
that the people of Saskatchewan should 
rely more and more upon their“ own 
Savings and earnings to finance the de- 
velopment of the province. The need 
for adequate capital was never greater 
than it is at present when so many of 
our farmers are changing over from 
straight grain growing to mixed farm- 
ing. At the same time financial] condi- 


tions throughout the entire world have 
never beeh more unsettled.” 


INCORPORATE IN MANITOBA 

WINNIPEG.—A provincial charter 
is being taken out here by the Toron- 
to bond house of Wood, Gundy and 
Co. All the formalities in connection 
with the matter have not yet been 
complied with, but it is expected that 
the details will be finished in a few 
days. 

In Toronto this house operates as a 
partnership. In the West it was deem- 
ed desirable to form a joint stock 
company. The eastern partners who 
will own the Western company, in- 
clude G. H. Wood, J. H. Gundy, W. 
N. Mcliwraith, Gordon T. Finch, Ar- 


.|thur W. Scripture, and William E. 


Wilder. The stock of the company is 
set at $250,000. A. W. Willidaémson 


Taken Up 


ARTIFICIAL CONTROL 


Bond Men in Canada Find It 

Hard to Judge Their Posi- 
tion Because “Market 

is Still Artificial 

By Resident Representative. 

NEW YORK.—tThe successful flo- 
tation of the Grand Trunk Railway 
bonds, in this market, and the equally 
successful flotation of two smaller 
Canadian issues, is regarded by Can- 
adian bankers here as being indica- 
tive of a marked change for the bet- 
ter in conditions affecting the market 
for investment funds. The determin- 


ation of the Federal Reserve Board, 
and with it, the majority of the 


bankers of the country, to force liqui- 


dation of unnecessarily large mer- 
chandise has had its effect to 


a marked egree. Liquidation of 
stocks and the recent declines in com- 


modity prices have released a great 
deal of the tided up capital which has 


found its way into the investmen 
market. : 

Generally speaking there is in local 
banking circles the belief that easier 
money rates. will prevail after the 


first of the new year, This will be 
brought about it is believed by fur- 


ther price reductions and a further 
liquidation of merchandise stocks. 
Both: of these factors have already 
affected the money situation percep- 
tibly, but have not yet affected in- 


terest rates as the banks are appar- 
ently keeping these at their present 


level in an effort to husband their re- 
sources against the first of the year 
requirements. 

Between the first and 


January an extensive shifting of bank 
funds takes place in connection with 
the payment of dividends and in- 


terest charges. 

With this shifting of funds over 
and crop financing completed, the 
tene of the money market it is be- 
lieved here will be decidedly easier. 


\ 


The Bond Market in Canada 

The situation in Canada has been 
much different and the improvement 
that has taken place in the American 
bond market has not been reflected 
in this country. It has had one effect 
of interest to Canadians, that of mak- 
ing it easier to float short term is- 
sues payable in the United States 
in the American market. The On- 
tario company issue, for instance, 
purchased last week by A=milius Jar- 
wis and Company, was quickly sub- 
scribed when offered on the other side. 
But the improvement in the American 
market has not tended to strengthen 
the Canadian -market in any degree. 
The chief reason is that everything is 
still on an entirely artificial] basis in 
Canada, and Victory bonds must con- 
tinue to be the governing factor in 
the Canadian market, and so long as 
they are under the control of a mar- 
ket committee, with the free move- 
ment of securities into the country 
hampered by an embargo it will be 
impossible for the market to -be af- 
fected by ordinary economic factors. 

Canadian bond men hesitate to talk 
of the future. Not being able to ana- 
lyse the present market they cannot 
intelligently prophesy what is ahead. 
Many of them feel though that there 
will not be any definite change for 
better or worse until artificial re- 
straints are lifted. Viewing the mar- 
ket with long range glasses there is 
every cause for optimism, and over 
the course of some months improved 
money conditions should mean con- 


siderable improvement in the bond 
market. 


‘ 


MUNICIPALS STRENGTHEN 


United States Market Has Improved 
Considerably of Late 


NEW YORK. — Municipal bonds 
are leading the entire investment 
market in its remarkable recovery, 
says the “Bond Buyer.” Within a 
month, the market quotations on high 
grade city and state bonds have ad- 
vanced as much as three or four 
points in the case of long term is- 
sues and the floating supply of bonds 
is now reduced to such a point that a 
further increase in values seems in- 
evitable. 

The total output of new state and 
municipal bonds in September was 
$41,368,759. This figure shows a 
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L. M. GREEN & C0, 


INVESTMENT 
SECURITIES 


Members Toronto Stock Exchange 
Union Bank Bldg., Toronto 


Phone A. 743-744 


McDonagh, Somers & Cy, 


Government and Municipal! Bonds 
Dominion Bank Bldg. 


TORONTO 
Canada 


W. L. McKINNON DEAN H. PETTES 


We recommend 
the purchase of 


Victory 
Loan 


At the following prices: 
Maturity Price 


1922— 98 and interest, yielding 6.33% 
1927— 97 and interest, yielding 6.00% 
1987— 98 and interest, yielding 5.68% 


1928— 98 and interest, yielding 6.14% 
1983— 9614 and interest, yielding 5.88% 
1924— 97 and interest, yielding 6.27% 
34— 98 and interest, yielding 6.24% 


Ovdems may be telephoned or 
telegraphed at our expense. 


W. L. McKINNON 
- & C0. 


McKinnon Bldg. - Toronto 


VICTORY 
BONDS 


Premier Canadian 
Security 


TO YIELD FROM 


5.68% to 6.38% 


We advise the purchase of 1 
these Bonds ' 


NOW. 


JOESSTAS Me 


RNR SS 
Why Not Speculate 
In Safe Bonds? 


During the past few months 
many experienced investors 
have been purchasing Govern- 
ment and Municipal Bonds for 
three reasons. as 

First, because of satiety» 
second, on account of the high 
yields, and, third, because 
their experience convinces 
them that with the return 
normal of money rates prices 
will advance, showing them & 
handsome profit on their 
transaction. 

We have several issues that 
contain the above elements. 


Ask for particulars. 
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RENE-T. LECLERC 


MONTREAL QUEBEC 
160 St. James Street, 76 St. Peter Street, 


(Established 1901) 


| OSLER _& HAMMOND 
| Stock Brokers and Financial Agenst 


Toronto Stock Exchange 
Montreal Stock Exchange 


291 JORDAN STREET TORONTO 


Industrial Financial Corporation 
Of Canada, Limited 


Suite 303-304 Webster Bldg. 
53 Yonge Street » Toronto, Canada 
Companies Organized for Development of 
Canadian Industry 
Industrial, Mines, Public Utilities Stocks and Bonds 
bought and sold. 
No proposal tov small for courteous and prompt atten- 
tion. None too large for our facilities. 
Your business respectfully solicited. e 


| We Offer the 
| gg. | 8% Cumulative Sinking Fund Preferred Shares 


DOMINION CHOCOLATE COMPANY, LIMITED 


Dividends payable June and December first ‘at Toronto, Montreal and New 
York, at the option of the owner. 


The Preference Stock is redeemable at $110 per share and accumulated divi- 
dends, through a Sinking Fund commencing in 1922, 


PRICE: $100 per Share 
Carrying a bonus of 30% in Common Stock. 
Prospectus will be sent upon request. 


T. S. G. PEPLER & CO., 
(INVESTMENT BROKERS 
106 Bay St. TORONTO 


Headquarters for Investors 


McCUAIG BROS. & CO. 


MEMBERS OF THE MONTREAL STOCK EXCHANGE 
Clarence J. McCuaig 
G.EricMcCuaig 


D. Rykert McCuaig 
Clarence N. McCuaig 
W. P. Hickey 


A General Stock Exchange Business 
Transacted 
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\Notrej]Dame at’St. Francois Xavier Street 


MONTREAL 


We Are Offering ; 


6% Sinking Fund Bonds 


of An Established Paper and Power Co. 
To Yield Over 7% 
Principal and Interest payable in N.Y. 


Assets over 214 times Outstanding Bonds 
exclusive of timber holdings. Bond in- 
terest was earned over three times for 
last three years. ot 


Insurance in excess of bonds outstanding 
will be carried. 


Write for particulars. 


HANSON BROS 


60 St James St INVESTMENT 63S s St. 
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OTTAWA | 


NEW YORK. — At its first fall 
re papetentet a S Success in “business or industry 1s 
ommerce Z 
opposed to the United States partici- 
pating in the scheme to construct a 
canal along the St. Lawrence to Lake 


‘IRAISING STANDARD 
OF CIVIC AFFAIRS 
A PRESENT NEED 


Co-ordination of Community 
Effort One Way to 
Reach Ideal 


( INDUSTRY’S. INTEREST 


City Plan is an Institution That 
Must Grow from Within 
the City, Aided by All: 
in Community 


By MORRIS KNOWLES.* 

The present time is particularly oné 
in which cities can ill afford to let 
their various activities drift along in 
the chaotic fashion which was char- 
acteristic of the years before the war. 
The industrial situation, especially as 
regards the unrest of labor, is a strik- 
ing example of what follows lack of 
co-ordination in any important ac- 
tivity. The present moment, when 
the relations between capital and labor 
are in the process of being solved, 
when a large part of the population 
is settling down to different stand- 
ards of living than before and where 
the importance of_the individual and 
his duty to society are both being 
emphasized, is one in which also a 
beginning can well be made towards 
adjusting the relations between dif- 
ferent muficipal activities, towards 
raising the standard in all civic mat- 
ters, in short, towards making the 
city a better place in which to live 
and work. - 

The gradual return to a* settled 
condition in industry will mean keen 
competition among cities, and those 
that have the best will be those that 
promote, not industry alone, but all 
municipal and civic activities—and on 
all of them industry depends, either 
directly or indirectly for success. 


Industry and Welfare Inter- 
Dependent 

There was a time when city plan- 
ning conveyed the idea of little more 
than schemes for the embellishment 
with fine buildings, squares, etc. — 
schemes that often were limited’ to 
paper because of their presumptuous- 
ness. Now it is definitely concerned 
with the development of the entire 
city for use as well as beauty. In 
fact, it could not have resulted other- 
wise; schemes for the beautification 
of a city depend, for realization, on 
its prosperity, and consequently, on 
its usefulness to business and indus- 
try, while it is a well known axiom 
that beauty is a result of the logical 
execution of a practical design. Thus, 
the promotion of commerce, industry, 
health, safety and the general wel- 
fare of the citizens is the concern 
of city planning. No planning will 
stand the test of being put into ac- 
tual practice if it has not proceeded 
with the knowledge that industry and 
social welfare are interdependent, 
that the growth of each is in accord- 
ance with the way it is handled and 
that a haphazard method of handling 
them will result in decreasing the 
benefits that should result from them. 

The specific things with which a 
community plan is concerned are, for 
example, transportation problems, 


such as the needs of street traffic, 


and the railroad and terminal facili- 
ties, public utilities, such as water 
supply, sewer systems, refuse dis- 
posal and the provisions for light and 
power; recreation facilities, which 
are found in the parks and play- 
grounds; municipal regulations, such 
as housing codes and zoning laws; 
and special problems, such as the sub- 
division of residential areas and the 
development of the water front. No 
one of these problems comes first; 
they all go hand in hand, and as a 
result different sections of the muni- 
cipal organization are made to work 
together, instead of conflicting with 
each other, as is still too often the 
case in our cities. 
Will Saye Money 

The method of solving municipal 
problems by considering each one in 
its relation to the others and to the 
whole community will obviously save 
money for the city. If no other rea- 
son for city planning could be ad- 
vanced, this fact would justify it. 


i i i lanning; 
impossible without careful p 
the practical advantage, then, of the 


*In an address before London Chamber 
of Commerce. 


Amount Price Basis 
96.80 6.44 
88.25 7.70 
94.33 6.72 
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Rate Term 
6% 


6% 
6% 


same careful planning in a case where 
a multitude of individuals and _ in- 
terests are concerned is very appar- 
ent. 

With much justification in fact, the 
plan in its entirety is sometimes ‘con- 
sidered as comprising three distinct 
phases, namely: Study and investiga- 
tion; promotion; and construction. 

While the first and third phases 
command technical skill, the first, and 
particularly the second phases de- 
mand the whole hearted interest and 
untiring activity ofa well-organized 
body of the citizens themselves. How- 
ever good may be the plan, it would 
be impotent and useless in accomp- 
lishment, if it were not promoted, 
financed and carried through to a 
successful conclusion by the efforts 
of those most concerned — in other 
words, the citizens themselves. 

For this reason the city plan is 
not an undertaking which may be 
imposed upon a community solely by 
an outside agency; it must grow from 
within. The work of getting the plan 
under way will necessitate committees 
to raise money, to interest the public, 
to select some problem of special in- 
terest which can be used as an ex- 
ample of what may be accomplished, 
etc. 

The information needed for a city 
plan will consist'of topographic maps, 
population data, street traffic data, in- 
formation regarding public utilities, 
recreation facilities, commercial, in- 
dustrial and residential sections of the. 

city, etc. This information, although 
necessarily voluminous is only a 
means to and end; the planning ac- 
tivities must not, as has sometimes 
been the case, end with the mere ac- 
cumulation of data. “ 


Money By-Laws 


TENDERS WANTED 

Oct. 18, Kentvill@ N.S.—$31,100, 6%, 
various debentures. J. Carroll, Town 
Clerk, Huntsville, N.S, (See announce- 
ment on this page.) - 

Nov. 1, Powassan, Ont.—$8,000, 644%, 
20-instal, debentures. L. G. Phillips, 
Clerk, Powassan. 

Oct. 30, Thorold, Ont.—$15,000, 6%, 
10-year debentures for purchase of fire 
apparatus, J. C. Munro, Treasurer, 
Thorold. 


BY-LAWS TO BE VOTED ON 


Oct, 25; Watrous, Sask.—-$9,000 for the 
erection of two cottage schools. 

Oct. 23, Border Municipalities—$250,- 
000 for the park project of the Essex 
Border Utilities Commission, including 
purchase of properties at Sandwich East 
and Sandwich. : “ 


BY-LAWS PASSED OR DEFEATED 

Cochrane, Ont.—$65,000 for purchase 
of local power plant. Passed by the 
ratepayers on Oct. 2. 

Wingham, Ont.—$10,000 loan to the 
William Gunn & Co. Passed by the rate- 
payers. 

Wardsville, Ont.—$8,000 for Hydro 
purposes. Passed by the ratepayers. 

St. Catharines, Ont.—$15,000 for Col- 
legiate Institute purposes. Passed by the 
council on Oct, 4. ‘ 

Napanee, Ont.—$70,000 for the pur- 
chase of the local waterworks, Passed 
by the ratepayers on Oct. 4. 

DEBENTURE NOTES 

Windsor—Several months ago A. E. 
Ames & Company tendered for a $400,- 
000 block of Windsor debentures at a 
price of 95.361, but later believing the 
issue irregular, because it had not been 
voted upon by the ratepayers, notified 
the civic finance committee that its bid 
would be withdrawn contingent upon the 
vote of the property owners. The elect- 
ors having ratified the issue, a represen- 
tative of the firm appeared before the 
committee with an offer of 93.093 for the 
block, this latter figure being approxi- 
mately $10,000 less than the original bid 
price. After hearing the explanation 
offered by the bond representative, it 
was decided to readvertise the deben- 
tures. ; 

Toronto—At a recent meeting of the 
council a by-law for the issuing of 
$205,000 for public school purposes was 
passed, 


SASKATCHEWAN . 

The following is: a list of authoriza- 
tions granted by the Local Government 
Board from September 27 to October 2, 
1920: 

School Districts —“Kelowna, $4,350; 
Pleasant Grove, $1,100; Iris, $6,041; Ver-. 
sailles, $5,941; Flowerville, $5,941; Weed 
Creek, $4,000; Halicz, $1,500; Tribune, 
$6,500; Flaxcombe, $1,300; Kochmsteadt, 
$700; Touchwood Hills, $3,900; Rotnum, 
4,400. 

, Rural Telephone Companies — Long 
Creek, $3,700; Vimy Ridge, $6,100; Yeo- 
mans, $700; New North Aberdeen, $2,- 
700; Yarbo, $4,350; Tullis, $3,000; Beaver, 
$13,800; Dunblane, $900; Spruce Home, 
$31,900; Donwell-Canora, $31,800; Stoney 
Coulee, $3,000; Sunderland, $1,600; . St. 
ieux, $21,000. : 
hom vrronicipslition—Star City, $12,- 
000; Lake View, $4,830, 

Villages—Buchanan, $2,500. 

Debentures reported sold from Septem- 
ber 27 to October 2,-1920: 

School Districts—Sunny Brae, $1,000, 
10 yrs., 8%, W. M. Patterson, Preeceville; 
Murphy Creek, $5,300, 10 yrs., 8%, Water- 
man-Waterbury Mfg., Regina; Salvador, 
$2,500, 10 yrs., 8%, H. J. Birkett & Co., 
Toronto; Nickle $3,500, 10 Jon 8%, 
Monarch Life Ass., Wiens wenapill 
$500, 5 yrs., 8%, Jno. R. Parken, Bulyea. 

Rural Telephones—Tadmore, 400, 
15 yrs., 8%, R. O. Berwick & Co., na; 
Earl Grey Sylvan, $12,000, 15 yrs., 8%, 
W. L. McKinnon & Co., ; South 
Maryfield, $12,000, 15 yrs. 

Lenora Lake, , 15 yrs., 


Life Ins. Ninnipeg; Echo, $6,200, 
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WILL APPEAL RULING 
CHURCHES EXEMPT 


Victoria Restrained from Tax- 
ing Roman Catholic 
Cathedral There 


By Resident Representative. 
. VICTORIA.—Of far reaching im- 
portance was the judgment handed 


down here by the British Columbia. 


Court of Appeal, exempting from 
taxation the St. Andrew’s Roman 
Catholic Cathedral property in Vic- 
toria, and restraining the municipal- 
ity from taking tax sale proceedings 
against the church. The decision 
means that churches throughout Can- 
ada are not taxable, and this natural- 
ly gives rise to a serious financial 
problem for all municipalities, 

The judgment, which was handed 
down as being the opinion of two 
members of the court, Chief Justice 


Macdonald dissenting, is to be ap- | | 


pealed by the City of Victoria to the 
Privy Council in London, the appel- 


lants deciding to go over the head of |. 


the Supreme Court of Canada. . The 
Victoria city council has asked ~all 
British Columbia municipalities to as- 
sist in defraying the cost of the liti- 
gation, recognizing that the issue does 
not affect Victoria alone. 


The action originally brought by 
the Bishop of Vancouver Island 
against ‘the city in connection with 
church taxation was dismissed in the 
Supreme Court, and the bishop’s vic- 
tory in the Court of Appeal came as 
somewhat of a surprise, 


EASTERN ATTITUDE 
SURPRISES MINISTER 


Hon. Mr, Langley Thijiks Sas- 
katchewan Municipal 


Credit is Good 


By Resident Representative. 

REGINA.—That there is nothing to 
be alarmed about in connection with 
the financial condition of certain 
towns in Saskatchewan whose affairs 
have recently been in the limelight, is 
the Opinion of Hon. Geo, Langley 
Minister of Municipal Affairs. Mr. 
Langley. says he does not consider 
that the financial condition of either 
Battleford, Canora or Humboldt con- 
stitutes any cause of anxiety on the 
part of bondholders. “As the towns 
form a very small exception to the 
good -standing of the municipalities 
of Saskatchewan, I think that the gen- 
eral condition is one which merits 
congratulations rather than other- 
wise,” he says. 


_ “It is inevitable in a developin 

ince that centrés of population shectd be 
affected by the location of the railway 
lines, ’ says Mr. Langley. “This has par- 
ticularly been the case in Battleford 
The establishment of North Battleford as 
a separate municipality on the opposite 
side of the river has resulted not only 
in arrestihg the growth' of the older 
town, but has withdrawn a large amount 
of the patronage upon which the older 
town depended. The bondholders, like 
other investors, have to hazard results 
under circumstances like these, which are 
Pee pee inevitable. 

e condition of Humboldt has be 
affected by the fact that although a rail. 
way town, the railway itself has not 
been taxable. Should the Dominion Gov- 
ernment, as holder of the majority stock 
in the Canadian Northern Railway waive 
its right to immunity. from taxation, the 
town would: in a very short time be fin- 
ancially on easy street. 

“Canora is and will be the centre of a 
prosperous farming district and no -dif- 
ficulty “should be experienced by the 
Local Government Board in making ar- 
rangements that will eventually give the 
bondholders full protection and a settle- 


ment that will not entai] a 
oy ny loss to 


Mr. Langley is “surprised not a 
little” at the Toronto newspaper re- 
ports that the bondholders of the 
towns mentioned have shown consid- 
erable reluctance to place themselves 
in the hands of the Local Government 
Board and thereby 


rights. without having any intimation 


in advance of what the board’ will 
do. , 


“Any action the Local Government 
Board has taken has always’ been as 
much in the interest. of the bondholders 
as that of the municipalities themselves. 
The board hag at all times allowed the 
bondholders to exercise their legal rights 
if they thought it was in their interest 
to do so.” 


BOND SALES 

$1,500 Bell Telephone at 90% to 90; 
$3,000 Canada Bread at 85%; $1,000 
Canadian Car at 85; $4,500 Can. Cement 
at 92; $28 Cedar Rapids at 84 to 83; 
$1,000 Dom. Canners at 89%; $4,000 
Dom. Cottons at 96%; $4,000 Dom. Tex- 
tile (B) at 98% to 97; $500 Elect. De- 
velopment at 84. $2,500 Montreal Dec. 
*22 at 108 to 101; $1,000 Montreal Sept. 
23 at 99; $8,200 Montreal Trans. debs. 
at 71 to 67; $300 Montreal May '23 at 
101; $7,000 N: S. Steel at 79; $3,000 Na- 
tional Breweries at 93%; $1,000 Ogilvie 
at 98; Genmans at 87; $7,500 Que- 
bee ay at 61% to 61; $6,800 Rio 
at 70% to 65; $7,000 Sao Paulo at 72% 
to 72; $1,000 Sherwin-Williams at 98; 
$1 Steel Co of Semple of S08 ° $1,- 
400 War 


sign away any | 


| Province of 
Quebec 


6% 5-year Bonds 
Maturing 1st June, 1925 


Principal and semi-annual in- 
terest payable at Montreal, 
Quebec and Toronto, 
Denominations: $500 and 
$1,000 


=—=—= 


PRICE: Par (100) and 
Accrued Interest 


—=— 


Prospectus on request 


——_ 


Beausoleil, Limited 
INVESTMENT BANKERS 
112 St. James St., Montreal, 
Tel. Main 1415 


In taking over the entire assets 
Allen’s, this Company has secured Gietuae : 
Placed at $7,500,000, but on s commercial 
basis ‘they ureatly exceed these figures. 


Taken on the above figures and their 

pres- 
ent preferred issue of $2,500,000 it shows a = 
= - over $300 for every $100 preferred = 
share issued. Placing this issue beyon = 
doubt as to. safety. ; = : 
Their present earnings, without providing 
for increased seating capacity of theatres = 
under construction, are three times their = 
dividend requirements. A very safe margin, = 


this issue of 80, Cumulative Preferred stock 
outlines in detail the assets, earnings and 
plans of the Company, 


We would be pleased to mail 
@ copy of this te you 
request. ee ee 


_ Housser Woon" @mpany 


(INVESTMENT BANKERS 
12 King Street E., TORONTO 
STaIALUCOIUINSAONCLUINUTOUGLAUEAUACAE ALAC ALOAALUUUASENEOUUGSE AON 


Fairbanks, Gosselin 
& Co. 


(Members Montreal Stock 
¢ Exchange) 


STOCKS 
BONDS 


103 Notre Dame Street W. 


UAHA EERE ALLURE EEA FF 


High Grade — 
Quebec Municipal 
Industrial Bonds 


Also 
French Government 
Issues 


L. G. Beaubien & Co. 


Members Montreal Steck Exchange 
50 Notre Dame St. West, Montreal 
Branch Offices 
Paris Quebec Three Rivers 


PSone 


| Common Stock 


Bonus 
| 


Bonus of One Share Common 

Stock (ne par value). will be 
given with each Preference Share 
of a new issue of a pulp and 
paper company which we are at. 
present offering to our clients. 


Advance particulars and 
prospecius on request. 





The circular we have prepared dealing with = 


_A Proven Success 
Group Assurance Is a Proven Success | 


The great strides this branch of life assurance has made in 
less than a decade in the - United States, and the astonishing 
progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 


Have you no labor problem similar to those it is so —— 
fully meeting for other concerns ? 


Sun Life Acaihped 
Company of Canada 


UNION CASUALTY 
Canada’s Zenith Company 


$500,000.00 


FIRE AND MARINE 
_ Automobile - Live Stock 


Health and Accident 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian Strong— Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


| The 
Furnishes 


a Complete 
System of 
Insurance 


Benefits 
Paid — 
66 Million 
Dollars 


THE 
CANADA NATIONAL FIRE — 


INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN, 
A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST: W: W. H. George, Superintendent of Agencies 


OUR GOLDEN JUBILEE 


is celebrating its jubilee 
nace Mutual Lite of Casede Ws 
oe, ie Sele iene 

place to the increasing popularity 


INVEST YOUR SAVINGS 


In a 544 DEBENTURE of 
The Great West Permanent Loan Co. 


SECURITY 
erecdeweracdecbeceecreeecces $2,412,678.81 
eee 59.39 


eheeeeereeesepens cesasecsccescccccsces 1006,006.56 
HEAD OFFICE, WINNIPEG 


Branches: Toronto Regina Edmonton 
Vaanourer Victoria Edinburgh, Scotland 


15% 


Interest | rave coon 


Return 


Doctors and Dentists! 
i] Let us look after your financial affairs for you. 
We keep a separate set of books; look after your 


i) investments, act as your secretary and finan¢t 
if advisers. All at a small cost. 


CE 


Will Be Considered by the 
Various Provincial 
Superintendents 


WINNIPEG CONFERENCE 


Matters of Importance in Pro- 
vincial Relations Considered 
—Regulation of Fraternal 


Societies, Taxation, etc. 


Such matters as regulating insur- 
ance agents, new legislation regard- 
ing fraternal societies, standard stat- 
utory conditions for various forms of 


insurance, taxation of insurance com- 


panies, new legislation bearing on 
mutual and reciprocal fire companies, 
etc., were discussed at the conference 
of provincial superintendents and rep- 
resentatives of Companies at Winni- 
peg last week. The results were re- 
garded as valuable in relation to pro- 


vincial regulations and the proceed- 
ings generally as timely and practi- 
cal, 5 

On the question of ‘unlicensed in- 
surance, Superintendent Gray of On- 
tario- referred to the Masten recom- 


mendations for legislation. The right 
of the licensed companies to protec- 
tion from competition which did not 
bear the taxation and expense inci- 
dental to licensing in Canada was de- 


|fended by company representatives 


but the right of the assured to place 
his insurance where and as he would 
(provided he did so at his own“isk) 
maintained in the discussion. It was 
pointed out that in many cases the 
failure to obtain a license in Canada 
of insurers doing business here was 
not due to any desire to escape pro- 
per regulation or taxation but was 
due to the fact that insurance law in 
Canada did not permit the newer and 
desirable forms of insurance to obtain 
a license on conditions in keeping with 
their character. The Recjprocals and 
New England Mutuals, for instance, 
were precluded from entering Canada 
because insurance legislation had not 
kept pace with the development of the 
insurance business, The superinten- 
dents expressed the view that present 
legislation on this subject in the 
provinces was unsatisfactory because 
it purported to prohibit unlicensed in- 
surance except on conditions and sub- 
ject to regulations which were im- 
practicable, and the result was that 
unlicensed insurance was widely con- 
ducted in a manner contrary to ex- 
préss provision of statute: As On- 
tario and Quebec were most concern- 
ed with this subject it was suggested 
that it should be a matter for con- 
sideration by the superintendents of 
these provinces before the next con- 
ference. 


Dr. Frank Sanderson, consulting 
actuary of the Ontario Department of 
Insurance on the question of legisla- 
tion governing the solvency of fra- 
ternal benefit associations, held the 
public and the legislators of the 
United States and Canada in part re- 
sponsible for the present difficulties 
in fraternal societies due to their 
tolerance of unsound principles and 
submitted that in any endeavor to 
deal with present problems, mutual 
confidence and deference must go 
hand in hand with the adoption of 
sound insurance principles. He said 
a new uniform provincial law on this 
subject was one of the needs of the 
day and that a real service to the 
public and the future well being of 
the societies would be rendered by the 
passing of such a law in provinces 
having societies under their jurisdic- 
tion. He recommended: 


1. An annual certified valuation $f cer- 
tificates upon an approved basis. 

2. Preparation of a valuation balance 
sheet, and provision for bringing same 
to notice of each member. Separate 
valuation balance sheets where there is 
segregation of reserve as a means of 
education. 

3. Adequate rates for new members, 
and maintenance of proper reserves 
therefore, where inadequate rates not 
readjusted. 


4. Separation and segregation of funds 
of adequate ‘rate members, where in- 
adequate-rate members not readjusted. 

6. Provision for complete readjust- 
ment of inadequate rate members with- 
in a reasonable period, with suitable 
action. where the society does not carry 
out same in the time specified, Also 
provision for elimination of future de- 
ficiency. 

6. Reasonable snexty ahd responsibil- 
ity to be left to e society’s own 
selected actuarial adviser, who miust 
qualified. 


Taxation of Companies 


On the question of taxation of life 


companies, C. C, Ferguson, general 
manager of the Great West Life, took 


pressed the opinion that the principle 
of a tax upon life insurance premiums 
for the raising of revenue for the 
province was economically unsound 
and that it discouraged thrift and 
bore heavily upon the insuring public 
who were taking this means of pro- 
viding for persons dependent upon 
them. He stated that in his view it 
could not be expected in the present 
circumstances that taxation of : life 
insurance premiums could be entirely 
discontinued but he urged nee eee 
ver sible the rate of the on 
- guna should be reduced 
until the maximum of 1 per cent. had 
been reached. : 

It was suggested in the discussion 
that the education: of the policy 
holders to the effect of this form of 
taxation would lead to a demand for 
its removal from them as taxpayers- 

Regarding Deposits 

The question of deposits of pro- 
vincial companies for inter-provincial 
business was discussed by the super- 
intendents and it is understood that 


an agreement was reached which, if 
adopted by the legislatures of the 


provinces, will result in provision. be- 
ing made for the deposit in the pro- 
vince of origin of securities for the 
protection of policy holders in other 
provinces in which the company may 
become licensed, at such rates as will 
not exceed the requirements of the 
Dominion Insurance Act for deposits 
at Ottawa. 


DISEASE AND FIRE 
CAUSE HUGE LOSSES 


Need for Still Greater Caution 
- Emphasized—Ontario’s 
Fire Loss 


The enormous monetary and pro- 
perty loss from causes largely pre- 
ventable each year in the United 
States and Canada was outlined by 
G. F. Lewis, deputy fire marshal for 
Ontario, in his address before the 
Ontario Fire Prevention League, as 
proof for the necessity of greater 
care and precaution and the enforce- 
ment of remedial measures to curtail 
this menace to health and property. 
Statistics showed, he said, that $872,- 
000,000 was lost annually from- in- 
comes in these two countries, due to 
industrial diseases, that is diseases 
which attacked workers on account 
of their employment in unsanitary 
conditions. In addition $1,750,000,- 
000 was wasted through loss of life 
and illness to workers through pre- 
ventable disease, accidents and care- 
lessness; $350,000,000 a year wasted 
through the destruction by fire of 
buildings, merchandise, foodstuffs, 
the products of the forest and farm. 
To this great total must be added 
another $500,000,000 a year for 
water supply used in fighting fires, 
fire departments and other charges, 
all of which made the loss per capita 


‘in this country ten times that of 


European countries. 

The fire. loss in Ontario for the 
first eight months of the year is 
practically the same as for the cor- 
responding period of 1919, but is $2,- 
718,111 less than for the same period 
of 1918. Comparative figures for the 
three periods follows: 


1918 1919 1920 
No. of Fires .. 7,484 6,531 6,261 
Total amt. of 


loss $10,079,491 $7,852,501 $7,861,380 
Insurance loss. 7,438,002 4,817,959 5,300,214 
Loss not covered 


by insurance 2,641,399 2,584,542 2,052,166 


DECLINE.IN BUILDING 
DURING SEPTEMBER 


Total of Construction Con- 


tracts Behind Returns for 
August 


Notwithstanding the difficulties en- 
countered by the building trades aris- 
ing out of labor and material costs, 


a large volume of construction was 
undertaken throughout the Dominion 


of Canada during the past month. Ac- 
cording to figures compiled by Mac- 
Lean Daily Reports, Limited, con- 
struction. contracts awarded totalled 
$20,820,100, .compared with $23,474,- 
800 for the month of August, and 
$16,843,900 for September, 1919. The 
total for the first nine months of 
the year is $213,290,300, as compared 
with $138,597,400 during the corres- 
ponding period of 1919, and $82,545,- 
400 during 1918, being an increase of 
54 per cent. over 1919, and 160 per 
cent, over 1918. 

In Western Canada new construc- 
tion during the first nine months of 


be|the year totalled $59,495,100, com- 


pared with $21,369,000 in 1919, and 
$14,055,700 in 1918. In Ontario con- 
tracts awarded during the nine 
month period totalled $92,076,900, as 
against $44,340,700 for Quebec, $17,- 


ae 


LEGISLATING IN- 
MATTER OF RENT 


Difficult to Determine Equit- 
able Basis for All—May 
Discourage Building — 


RENT COURT FAVORED 


To Hear Appeals Against Ex- 
cessive Rents—Both Land- 
lord and Tenant Must 


Be Considered 


Just what form the legislation 
dealing with rentals, as promised by 
Attorney-General Raney of the On- 
tario Government, will take is, the 


subject of much speculation on the 


part of owners and prospective build- 
ers. The Attorney-General, in’ reply 
to a Toronto delegation, promised 
Government action in formulating 
some measure to check profiteering in 
the matter of house and apartment 
rentals. He further stipulated that 
any rent increases from now on may 
be recoverable by tenants later under 
the legislation to be introduced when 
the House meets in January next. 
The problem of legislating in: the 
matter of rentals is one of extreme 
complexity. Not only is there the 
difficulty of determining rates which 
shall equitably apply to all cases, but 


-there is the great danger of dis- 


couraging building in the future. 
The present situation has been 
brought about by the delay in con- 
struction during the war period, and 
the consequent scarcity of housing 
accommodation to care for Canada’s 
rapidly increasing population. While 
in many cases rents have been ad- 
vanced only to keep pace with the 
steadily increasing costs of main- 
tenance, etc., it is admitted that there 
are some cases of profiteering on the 
part of owners, who are taking. xull 
advantage of the present situation to 
make a tidy profit. 


A Court of Appeal 

John J. Walsh, one of the largest 
owners of apartment houses in _To- 
ronto, in discussing the situation with 
THE FINANCIAL POST, suggested 
that the legislation would probably 
provide for the establishment of a 
rent court, or a court of appeal to 
which’ tenants who felt that rents 
they were called upon to pay were too 
high could appeal for an investiga- 
tion. Such a court composed of men 
of integrity would guard the interests 
of both the tenant and landlord. The 
landlord would be allowed a fair re- 
turn on his investment, whereas the 


tenant would be protected against the 
profiteer. 


Discussing his own affairs, Mr. 
Walsh stated that he had raised rents 
in his apartment houses from forty 
to forty-five per cent. above pre-war 
rates. This increase was necessary 
of course to meet the increased ex- 
penses, As a result of a thorough 
investigation of the present situation 
he was of the opinion that a landlord 
was entitled to an increase of at 
least sixty per cent. in rentals in or- 
der that he may be on a pre-war 
basis. There were many landlords, 
he added, who had increased ‘their 
rates by 100, and even as high as 125 
per cent., and to this class the term 


.| “profiteer” could be applied. 


An owner should receive at least 
a return of 10 per cent. on his money, 
he added. Allowances from this 
figure for depreciation and other un- 
avoidable causes would leave approxi- 
mately 6% per cent. as net income. 
This was low enough at a time when 
Government bonds yield almost that 


return and do not require any super-. 


vision. 


during September made up 30.98 per 
cent, of the total. © Contracts were 
awarded for 507 frame residences, 
valued at $1,806,700, and 357 brick 
residences, to cost $2,228,300. In Au- 
gust contracts were let for 835 
homes at a cost of $4,195,000. These 
figures are wholly inadequate to keep 
up with the steadily increasing de- 
mand for housing accommodation in 
this country. The only solution for 
the high cost of building, and the 
housing shortage, according to a sug- 
gestion contained in the reports, is to 
let it work itself out unhindered as 
little as possible by Government in- 
tervention. Priority shipment of ma- 
terials with perhaps. some municipal 
discretion in the issuance of build- 
ing permits for unnecessary con- 
struction should be the extent of in- 
terference with the natural working 
out of the difficulties. _. The first: 


Daylight building contains 
roximately 40 


vator, exceptionally strong floors, 
Lot 140 x 284 to railway, also 
rivate siding. One block 
LOOR and LANSDOWNE, 
best location for labor. Posses. 
sion any time. See plans at oy, 
office. 


ROBINS, LIMITED 
Kent Building Adelaide 3299 


Excellent Openings 
for Energetic Men 


Accident and Health — 


Insurance 


MERCHANTS CASUALTY 


HEAD OFFICE, TORONTO, ONT, 
= - -  $8,000,000.00 


Frederic Nicholls, | 
Brig.-Gen, Sir Henry Pellatt, C.V4.; 


The Western Empire 


Life Assurance Company 
Head Office: 701 Searerset Bldg., Winnipes, 


Men of proven ability would de 
well to “ee for particulars of the 
Agency ‘Contract the Company is 

repared to offer. Several is 

anagers required to cover exelt- 
sive good territory at a number of 
Western points. 

Branch Offices: 

Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing 


~ 


Maritime Province 
Securities 

IF BUYING OR SELLING, 
Write or Wire— 


ST. JOHN, N.B. 
or 


W. F. MAHON & C0. 
HALIFAX, N.S. 


Established Financial House in 


Regina opening up Insurance 
Department desires general 
agency contracts for Province 

Saskatchewan in following 
lines: 


FIRE 
AUTOMOBILE 
GUARANTEE 


space. Abeotutere® on | 
‘floor utely m 
steam heated, large freight ele 
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Come and 


Tite more people understand the telephone business, 


the better the service #ill 


be. 


“ How do you make that out? ” we hear a score o! 


people say. 


Let us answer that question by asking another:—" How 
de it possible for any one of the 170 operators in London,’ 
from where she sits at the switchboard, to connect you within 
afew seconds with any one of the City’s 9,100 telephones?” 

A complete answer to that question would fill a book> 
A brief answer is seldom clear or satisfying. 

The very best answer, we have found, is to have the man 
who asks the question come and see for himself. A trip 
through a central office in a big city is a revelation. There 
are so many interesting things to see and understand, that 
the visitor always goes away with a new interest in life. For 
him, henceforth, the telephone gn his desk is but the door to.a“ 

‘new world—a flesh and blood world of skilful men and busy 
girls working with apparatus of great 
complexity, and concerned only that 
the service shall be swift, accurate 


and uninterrupted. 


We have never known it to fail 
Ever after, the visitor is so anxiou- 
to co-operate with those earnest 
workers at “ Central ” that togethe: 


ou know 
ehbout the 


ZFelephone 
e better 


they may make the service swift an‘ 


Hence, we say, “Come and see: ’ 


We will welcome you. 


The Bell Telephone Company 
of Canada 


The New Twenty-year 
Capital Return Policy 


(Issued by The Canada Life) 


Ag Mead Ft | 


He 


rr, 
IS 


Bas eree Ereat assistance in 


Absolutely guarantees the return at the end of 
twenty years of all annual deposits, with -accumu- 
lated profits, after giving you insurance protection 
for twenty years. 


° a $ 
Easily Understood : 

Tet. Deposits are made yearly, This is what you are 
saving, and at the end of 20 yeare tle Canada Life guarantees 
the return of every dollar paid in. 

2nd. Your life is insured from the day you make the first 
deposi — for $5,090, or whatever amount you . 

3rd. Profits are paid at stated intervals in addition 
to the return of all deposits at the end of 20 years. 

4th. These profits may be used to reduce the amount of 
your yearly deposits, or be allowed to accumulate at interest 
tor 20 years. “ 

5th, The cash value of Policy and Profite represents a 
valuable asset, useful in business, and your “estate” is pro- 
tected by the insurance. 

6th. At the end of Twenty Years you can draw out 
all you have paid in, along with the profite— 


o--OFr--- 


you can draw a Special Cash Guarantee, together with the. 


Accumulated Profits, making a substantial sum, and leave the 
$5,000 Policy fully paid for and continuing to earn Dividends 
as long as you live. 
And in addition— 
suppose some day before you reach age 60 you should become 
totally and permanently disabled through accident or illness. 
immediately, all your future payme.ts cease and soon 
after you wou d receive a cheque for $50 each month as long 
as you lived and the $5,000 would be paid in full at your 
death without any deduction on account of the monthly in- 
come paid you. (This valuable feature ie added for a small 
extra payment yearly, which ie not returned along with the 
regular deposit). 
Deo Not Pass Thie By 


Canada Life .”, 
Home Office oe? 

TORONTO MEE oY 

Canada e af : 4 se 
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FIRE INSURANC 


Suggested That Government 


- Commission Determine 
Rates of Commission 


COSTS TOO HIGH 


_|Supt. of Insurance for Ontario 


Would Also Limit_Class of 
Persons Who May Act as 
Insurance Agents 


Some of the anomalies and weak- 
nesses of the agency system in con- 
nection with fire insurance in Ontario, 
which tend to greatly increase the cost 
of such insurance t6 the public, were 
outlined by V. Evan Gray, superin- 
tendent of insurance for Ontario, in a 
paper read last week at the confer- 
ence of provincial superintendents of 
insurance at Winnipeg. He further 
pointed out the remedies which he has 
devised for this difficulty, which con- 
sist in exercising Government control 
over the rates of agents’ commissions 
and limiting the class of persons who 
may act as insurance agents. 


The fact that business: is largely 
controlled by the agent through his 
personal connection, he states, rather 
than by the company has, under the 
stress of competition, required the 
surrender of the control of the policy 
of the company to the agents them- 
selves. The fact, too, that the assur- 
ed is not a party to the commission 
bargain enables the competition of 
companies for the services of an agent 
to force up the rate of commission at 
the expense of the assured and with- 
out giving the assured an opportunity 
to protect himself. Mr. Gray pro- 
ceeded as follows: 


_ The insurance agency system is par- 
ticularly open to abuse by unfaithful 
agents and by the natural operation of 
unlimited competition. In Ontario out- 
side the city of Toronto, conditions are 
not unsatisfactory. The service rend- 
ered by the agent is godd and the ex- 
pense is not unreasonable. The chief 
danger is revealed by the complaint of 
the local agent that all big business of 
his district is handled through some 
Toronto or Montreal office. I am in- 
formed on reliable authority that 40 per 
cent, or more of the business written in 
Toronto is written on property situated 
outside of Toronto. The public is vit- 
ally concerned in this circumstance be- 
cause the rates of agency commis- 
sions being unlimited in Toronto, the 
business which if written by “local 
agents would have cost only 15 or 20 per 
cent., according to the tariff, may cost 
20, 25 or 30 | 93 cent. by passing through 
the hands of Toronto or Montreal brok- 
ers, 


At present, the-business is loaded with 
a great weight of illegal and unearned 
commissions, In addition to the general 
or special agent and the soliciting agént 
there are many others who render no 
useful service for the commission they 
receive, Some are merely feeders whose 
service consists not in urging or solicit- 
ing insurance, not in keeping records or 
inspecting and supervising risks and cov- 
ering but merely in directing business to 
a particular company that would other- 
wise have gone to another company just 
as good. Some axe merely beneficiaries 
of favor to whom the payment of a com- 
mission is made a condition of obtaining 
the business. Some are merely straw 
men set up for the purpose of collecting 
an illegal and forbidden commission. 

It is the duty of the provincial insur- 
ance department in the interests of the 
public to assume the duty and responsi- 
bility of regulation of insurance agents 
and insurance companies; not to turn 
the conduct of the business into unnat- 
ural channels but to permit the agency 
system to function normally and effici- 
ently; not for the protection of a privi- 
leged and closed class of licensed agents, 
but for the general advantage of the in- 
suring public by way of lower insurance 
costs; not for the purpose of imposing 
a tax upon the insurance business, but 
for the removal of existing evils already 
mentioned and the improvement of the 
service rendered by the insurance agent. 

The means of regulation of the insur- 
ance agency system for the purposes we 
have in mind are two: 

First: The control of the rates of 
agents’ commission, ‘ 

Second: Limiting the class of persons 
who may act as insurance agents. 

These two are closely related. I be- 
lieve that the two go hand in hand. I 
cannot devise a programme for either 
which does not require the other as its 
complement. : 

I would suggest that provincial legis- 
lation be enacted to provide: - 

(1) For the appointment of a commis- 
sion to enquire into and determine the 
proper and reasonable maximum rates of 
commission to be allowed to agents on 
fire insurance written. The. rates fixed 
would be graded according to the class 
of business written. If the commission 
thought it wise and found it practic- 
able, they might also be differentiated on 
a scale proportional to the total pre- 
mium paid by the assured on his whole 
covering, the assured to warrant the 
amount of his covering. 

(2) The rates so fixed should be effec- 
tive for a certain minimum period to be 
fixed by the commission, such minimum 
not to exceed five years. 

(8) The rates fixed should apply to all 
companies doing business in the prov- 
ince and evenly over all sections of the 
province. 

(4) The eee ey be =~ same 
for eral, 8 or local agent. 

(6) Agents should be paid either) by 
salary or commission. The paymentjof 
salary to a commission agent to be pRo- 
hibited. All should be réquiged 


jcontrol and limiting of the persons whe | w 


may act as insurance agents by an im- 
peeves licensing system to eliminate the 
illegal and unearned commissions that 
Sones fei oe <odig treea ahah tf te 
ness. a a e 
right to collect a commission is refused 
to many persons who now receive it the 
result will be merely to concentrate in 
the hands of a smaller and privil 
class the-earnings that are now dis- 
tributed over a larger field. I do not 
think this is sound. , 
There are two alternative channels iato 
which these prohibited commissions 
would turn under such regulations as I 
propose; either to the companies directly 
or to the earnings of established agen- 
cies. If the first of these is the result 
I have no doubt that there will be a 
quick readjustment of the premium rate 


which will translate the benefits of the| 


insuring public under the pressure of 
competition among the companies tariff 
and non-tariff. If the second is the re- 
sult and the earnings of the licensed 
agents are substantially increased, I am 
sure that it is a factor which the proposed 
commission would take cognizance of 
and the advan would be secured to 
the public in reduced rates of commis- 
sion. In either case, therefore, the ad- 
vantage will be reflected in cheaper in- 
surance rates to the public.” 


The Southern Pine Association of New 
Orleans is distributing a booklet, “Hous- 
ing Plans for Cities,’ that will interest 
boards of trade, chambers of commerce 
and industrial concerns who hope to 
relieve housing shortage through the 
organization of home-bu..ding cumpanies. 


Why not plan now for a winter 
tour to California or some’. other — 
Pacific Coast point, or to some of” 
the well-known winter resorts in the 
Southern States, Bermuda, Cuba and — 
the West Indies? Golfing, tennis, — 
polo, bathing, fishing, etc., or just 
for.rest. For information as to fares, — 

routes, etc., apply to any agent of 
the Grand Trunk Railway System, 

or to C. E, Horning, District Pas-. 
senger Agent, Toronto. 


Subscription Lists will close on or before October 25th 
MONTREAL, October 15th, 1920 


New Issue. 


$4,000,000 


Abitibi Power and Paper 
Company Limited | 


6%, General Mort 


Dated January 2nd, 1920 


d Bonds 


Due January 2nd, 1940 


gage Sinking Fund 


Denominations: $1,000 and $500 


Interest.($30 every six months on each $1,000 of Bonds) payable on January 2nd and July 2nd. 


Principal and interest payable at par of exchange at Montreal, Toronto 
New York, or London, England. 


share) 
7% Cumulative Preferred Shares 


CAPITALIZATION 


Authorized 


@50,000 shares 
$1,000,000 


6% First Mortgage Bonds, maturing serially 


1921-1934 


6% General Mortgage Sinking Fund Bonds 


SECURITY FOR BONDS 


5,000,000 


Outstanding 


250,000 shares 
$1,000,000 


4,107,500 
4,000,000 


’ 


Bonds are secured by a specific mortgage on all the Company’s present and 
future fixed assets and a fosere ohare upon all other assets subject only 


to $4,107,500 of First Mortgage 


nds redeemable serially 1921-1934. 


- From $292,000 to $325,000 of First Mortgage Bonds mature each year, 
1921 to 1934 inclusive. These annual reductions in amount of First Mortgage 
Bonds outstanding coupled with heavy Sinking Fund of 3% per annum on 
General. Mortgage Bond issue rapidly increases the equity behind General 


Mortgage Bonds. 


At current market prices on Montreal Stock Exchange, Preferred and Com- 
mon Shares have a market value of approximately $20,000,000, ranking junior 


to these Bonds. 


Complete prospectus, copies of which will be mailed on ¢ 


the President of the Company from which we summarize as follows:— 
1. Abitibi Power and Paper Company, Limited, is one of 


t, contains a letter from - 


the largest 


Canadian producers of newsprint paper. It operates at Iroquois Falls in the 


District of Temiskaming, 


an ultimate annual capacity of 145,000 tons. 


2. Present Annual Output is as follows: 
Newsprint Paper 
News Sulphite Pulp (surplus) 
Groundwood Pulp (surplus) 


Production by May, 1921, will be increased to 145,000 tons newsprint 


paper annually. 


Ontario, a modern newsprint paper mill designed for . 


Tons 


- 3. Timber Areas — over 1,000,000 acres pulpwood lands, estimated to 


contain over 5,000,000 cords of spruce- pulpw 
15,000,000 cords of pulpwood is available 


. Total supply of about 
rom the Abitibi district. 


4. Water Powers — 53,000 horse power, of which 25,000 horse power is de- 
veloped and in operation and 28,000 horse power now being developed. 


5. Plant and Pfoperty Valuation — $21,000,000, exclusive of tim 


holdings, as against $8,107,500 of Bonds, including this issue. / 


6. Net Liquid Assets (working capital) after deducting all current liabili- 
ties, but without including proceeds of this issue, as at December 31st, 1919, 


were $1,594,986. 


7. Net Earnings availab 


le for interest, depreciation, etc., for year ended 


December 31st, 1919, were $2,125,717—over four times amount required to pay 
interest on all Bonds outstanding. 
Estimated Net Earnings for current year available for interest, depreci- 


ation, etc., $2,500,000, against annual Bond Interest of $486,450 ( 


annually by serial maturities): 


The larger portion of this issue having been sold in Canada and the United States, . 
we offer the unsold balance at the price of— 


. 89.44 and Interest, Yielding '7% 
Payable: 20% of the par value on application. 

40% of the par value on November 15th, 1920. 

; = Balance, December 15th, 1920. 
Interest will be allowed on payments at the rate of 6% per annum. Payments may be 
anticipated in whole or in part at any time. Accrued Interest will be adjusted upon 


final payment. 


uced 


Application may be made on the accompanying form. 


ROYAL SECURITIES CORPORATION 
Head Office: 164 St. James Street, Montreal 


~ TORONTO 
58 King St. West 


WINNIPEG . 
Electric Ry. Chambers 


¥ 


HALIFAX 
Royal Bank Building 
VANCOUVER NEW YORK 


ST. JOHN, N.B. 
64 Prince William St. 


~ LONDON, ENG. 


Pacific Building 165 Broadway 7 Gracechurch St., E.C.3 


| APPLICATION FORM 
ROYAL SECURITIES CORPORATION, LIMITED 


‘ 


‘ Address Montreal, Toronto, Halifax, St. John, Winnipeg or Vancouver Office 


Sirs: I/We hereb 
~ Company, Limi 


y*for $ 
ted, 6 ee 


par value Abitibi Power and Paper 


neral Mortgage Sinking Fund Gold Bonds, due 1940, and 


to pay for same, or any less amount that may be allotted to me/us, in accordance 


with the terms of your Prospectus dated October 45th, 1920. 


Name (in full) 


Mr., Mrs. or 


Address (in full) 





Sifaty of Principal 


—the first axiom 


We shall welcome an opportunity 
fo serve you in your invesiment 
matters irrespective of the amount 
of your funds. 


Vice-President 
Vice-President . 
- «+ Secretary 


GREAT BRITAIN» 
London 


Liverpool 
Southampton 
Edinburgh 


BELGIUM 
Antwerp 


Brussels 
Ostend 


HOLLAND 
Rotterdam 

SCANDINAVIA 
Copenhagen 


Christiania 
Stoesholnt 


SWITZERLAND 
‘Lucerne 
GERMANY 
_ Berli 


of.sound investment 


In the investment of money it is the part of wisdom 
to pursue a policy of “ safety of principal first. 


The allurements of big profits too frequently ob- 
-scure risk, and safety of principal is, after all, 
of chief importance. ; 


Realizing this fact, conservative investors are 
content to confine their attentions to good long- 
term bonds, which to-day may be purchased to 
give an annual return of from 534% to 634%. 


The present is a most opportune time to make 
long-term bond purchases. 


VICTORY BONDS are among the best long-term 
securities available. We recommend those falling 
due in 1933, 1937 and 1934. 


Dominion of Canada 544% Bonds 
Victory Bonds Free from Dominion Income Taxes 


Price : 
eek bs eles ta ee TO ON OME os osc e ced oon HO 
6 ie ie gi ie ae and interest sees eee ee eeeeee 
cecececess--96% and interest .... 
sececeeees98 ~~ and interest .... 


Victory Bonds Subject to the Usual Income Taxes 


aa 6ikCcduete and interest eee ee ee eeee eee o 


ef RERERE 


PORATION 


MONTREAL BRANCH 
Canada Life Building 
R. W. Swele + - Manager 


LIMITED. 


Established 1901 

: HEAD OFFICE: 
6 KING STREET EAST 

LONDON, ENG., BRANCH 

TORONTO No. 6 Austin Friars 


A.L. Fullerton, Manager 


Exchange Department 
for Your Bank 


The sale of foreign exchange to customers who 
for any reason have remittances to make 
abroad is one of the most profitable activities 
of the typical metropolitan bank. There is no 
reason why your bank cannot share in this 
lucrative business, at the same time earning 


your clients’ gratitude by rounding out your — 


services to them. 


The American Express Company has for a number 
of years executed a larger number of foreign 
remittances than any other financial] institution 
in the United States. Its paper is known 

_ throughout the world and recognized as the 
standard form for transmitting money. 


We shall be glad to discuss with you the placing 
in your bank of complete equipment for meet- 
ing your clients’ foreign exchange needs. 
With this service you can sell them cheques, 
imprinted with your own name, drawn on any 
of our many foreign offices and thousands of 
banking correspondents; or through you your 
clients can send foreign money orders or cable 
transfers or purchase future exchange of any 
usual tenor. None of this involves the keeping 
of deposits with us or the tying up of any of 
your working capital. Your share of the 
transaction is pure profit. 


Providing the service of a foreign exchange depart- 
ment is only one of our many facilities for 
banks. A letter to the address below will 
bring the complete story. 


Address the Manager of Office nearest your city § 


American Express Company, 


1218 Atlanta Trust Bidg., Atlanta, Ge. 
i Ninth and Locust Sts., St. Louis, Mo. 323 W. Monroe St., C 


65 BROADWAY, NEW YORE 


St. at Second; San Francisco, Cal. 
pago, Ill. (231 St. James St., Montreal,,Canada 


~ WILL COME BACK 


2 eaprbeslaleoninn 

Continued from page 1 
Kansas City and St. Louis Exchang- 
es. Some job to clean up all that 
accumulation and at the same time 
keep the marketing of wheat un- 
checked and undisturbed. It is con- 
ceivable that should, the market go 
below $2 for Number One North- 
ern basis Fort William that the Gov- 
ernment might feel obligated to do 
something, but just how such a Her- 
culean task could be undertaken with 
any hope of satisfactory fulfillment 
it is difficult to conceive. 

Should the Government attempt this 
task of closing the market there can 
be little doubt that it would be closed 
permanently or at least for a con- 
siderable period of years. It is even 
stated in some quarters that Preinier 
Meighen is personally in favor of 
permanent control and while he as- 
sisted in doing away with the Wheat 
Board this year, that if it is re-és- 
tablished it would be as a permanent 
department. , 

Farmers Don’t Want Board 

Now many of the farmers who are 
to-day clamoring for the Board to be 
re-established do not, themselves, 
want it as a permanent thing. There 
are a few who do, but not very many 
and certainly the United Grain Grow- 
ers Limited do not want it, though 
the executive of the Saskatchewan 
Co-operative Elevators Co. passed a 
resolution to that effect. < 

There has been an exceptionally 
good demand for Canadian wheat in 
the United States this season due not 
alone to the shortage of hard spring 
wheats, but to the fact that the 
Ameritan crop is much below normal 
in the matter of gluten, while “the 
Canadian crop is running high. The 
difference between the two countries 
on this quality is 6 1-4 to 7 1-2 per 
cent. There is not much doubt that 
even a larger portion of our wheat 
would have been and could now be 
sold south were it not for the American 
transportation difficulties and the 
shortage of cars. There has been 
considerable selling, largely through 
American. channels, of Canadian 
wheat for Continental Europe, but 
there has been little or no buying by 
Britain of the present crop and out- 
side of Britain as a customer there 
is not sufficient demand to take care 
of the volume coming forward. There 
has. been talk in some American 
journals of a British propaganda to 
depress prices but the ‘chances are 
that Britain has not needed a pro- 
paganda but has adopted the more 
effective and drastic’ policy of staying 
out of the market. 

Another factor in falling prices at 
Winnipeg has been the absence of 
speculative trading. For years the 
farmers have clamored to have spec- 
ulative trading prohibited. This 
year the curtailed lines of credit and 
kigh margins demanded by. the clear- 
ing house have eliminated speculative 
trading from the Winnipeg Exchange 
as effectively as any prohibitory 
order could possibly have done and 


this old time support to the market 
under hedging pressure has been con- 
spicuous only by its absence. 


FORT WILLIAM PULP CO. 


Newly Elected Officers Announced— 


Construction Work Under Way 


The board of directors of the Fort 
William Pulp & Paper Company, Ltd., 
which will establish a pulp plant in 
the vicinity of Fort William, are as 
follows: John G. Sutherland, Dayton, 
Ohio; Lieut.-Col. T, Gibson, Toronto; 
W. L. Bird, Fort William; W. M. Hurl- 
burt, Dayton, Ohio, and J. G. Gibson, 
Toronto. The following are the of- 
ficers of the company; J. G. Suther- 
land, president; Lieut.-Col. T. Gibson, 
vice-president; J. G. Gibson, secretary 
and assistant treasurer; W. L. Bird, 
general manager and treasurer, 

It is reported that construction 
work on the new mill is proceeding 
rapidly, although operations have been 
checked somewhat by the scarcity of 
labor in the north. The unit now 
being constructed is a groundwood 
mill with a capacity of 120 tons of 
groundwood per day. A paper mill 
of a daily capacity of 125 tons will 
be commenced shortly. It is expected 
that the pulp mill will be ready for 
operation early in the coming year. 


SOUTHERN CANADA POWER 
MONTREAL,—An inspection tour by 
directors of Southern Canada Power 
Company and bank men was made this 
week, covering chiefly»the power de- 
velopment and the new industries that 
are under way at Drummondville. These 
included the silk hosiery plant of the 
Butterfly Hosiery Company, the W. H. 
Gossard Company (corset manufactur- 
ers), and the Jenckes Spinning Com- 
pany: The latter plant will manufac- 
ture tire fabrics, and are building a 
four-storey factory, 6500 feet long, 

where 1,000 hands will be employed. 
luncheon’ was tendered the ‘by tl 


nt . Ss 
The market in steel is running WITH UNITED ST, EE 
pretty true to expectations, and one} An Increase of About a 
development of the past week has Billion Shown for Riis 
been that Canadian buyers are. de- Months 
serting the premium mills, says Can- 
adian Machinery. Although there is Se. meee Representative, 

<.—During the 

still a demand for the products of ‘hia adi : 
these mills the chance of financing | “845% according to figures 5 
any considerable tonnage at a high by the Bureau of Foreign and Dosw 
figure is too speculative to’be invit-|tic Commerce, United States 
ing. Steel _—_ are es — with the British Empire inems: 
ter delivery, but as a genera ing} _,- : 
the car civasilidis judged by the re- asad ome for the pri 
cent performance, has been worse in-|COUN‘Tes »768,000, against 
stead of better. Some reports have} 350,000 for the same month lagt 
it that applications are being made|For the eight months ending Aye 
to the mills for cancellation on sheets,|the total was $3,283,656,000, as 
but it is doubtful if there will be any|pared with $2,749,205,000 during 
concession in this line. Cancellations | same period of last year. 
are the one thing that the whole busi-| Great Britain’s trade balance os 
ness fabric will likely fight hard to|tinued to show marked improve 
prevent. Once they start they are too xports from the United States to 
far-reaching in their influence, and the} United Kingdom fell to $119.39; 
feeling is that the time to stop them for the month, and to $1,259,299 
is at the start, and this can probably|the eight months period, a decress 
be done, as nearly all busines# “has |of over $85,000,000 for the month » 
been booked in the last six months or|compared with August of last y 
a year on the no-cancellation under-|and of over $289,000,000 for the gigi 
standing. : months period. 
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Anticipating the Peak-Loads 


A capital investment in 
plant or equipment must 
- take into consideration 
not only immediate 
requirements, but the 
possibilities of greater 
production needs, 

We can bring to your 
planning conferences the 
accumulated experience 
gained in a hundred 
kindred operations, and 
help you to anticipate the 
requirements for peak- 
load production. 


Planuing and supervision by LOCKWOOD, GREENE means 
increased efficiency in your own engineering department. 
Write for booklet, ‘* Building with Foresight". 


LOCKWOOD, GREENE 
& CO, OF CANADA LIMITED 


_ 285 Beaver Hall Hill, Montreal. 
IN DUS TRIAL ENGINEERS 


+ 


Sparling Service 


Team Work-in Construction 


‘THE teamwork principle in the 


designing and construction of a 
modern industrial plant is funda- 


mental.- Experience and study have 
‘shown that it underlies building 
efficiency and that it must be applied 
with painstaking work and scientific 


skill. 


Sparling Service is a scientific 
building organization of In- 
dustrial Engineers and Gen- 
eral Contractors, whose com- 


bined experience is a r@ervoir 
of knowledge and power. 


If you are contemplating building or 
rebuilding, consult Sparling Service. 


We shall be pleased to offer any 
advice, without obligation to you. 


THE WM. F. SPARLING CO. 
Industrial Engineers and General Contractors 


54-56 University Ave.,/Toronto 
Telephones: Adelaigé 177-178 
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ed of Commerce 
Ffancelled on Po 
P of Law 
HE REFINERS’ C 
BS —— 
le Treatment by G 
sent Boards Indic 
' Futility of Regulatic 
- on Unsound Basis 
‘ direct influence of pub 
ion government policy has 
sted by the repudiation at 
the order of the Board o 
ce in connection with the 
tion, The point on whic 
has been suspended is o 
» but the fact that the 
eed their case before the 
nt in the first place and 1 
sd of Commerce and the n 
“negotiations which 4 
the impression that ¢ 
of the Cabinet—or som 
were not ignorant of thaw 
‘action being taken. 
the same time there 
doubt but that in the 
of all concerned—with 
le exception of one of the r 
Board of Commerce orc 
far. It not only aroused 
yw to the refiners themselvé 
i in the future no douk 
serious business liability 
nifications affected so man 
is in which, sugar is an i 
wy material that serious cq 
s could hardly have been 
whole situation~only 
iphasize the ineffectivenes 
ernment board. appointed 
vious duty of regulating pri 
e consumer. 


rang as was pred 
iness men and practic 


Have a Good Case 
sugar interests set up ¢ 
for favorable consider 
hands of the Government 
was spoiled by the pre 
Hon represented by the orde 
dof Commerce. That o 
h ruled out on legal grourf 
the basis of their statem 
ms of the refiners should 
irely ignored. There is s 
ftunity for intelligent hand 
matter so as to protect t 
i from disaster and at th 
minimize the effect upo 
stries, 
ot only has the whole sug 
shown that unsound reg 
oree prices down for the cg 
such a body as the Board 
t have their reaction, bu 
y ted the consequences o 
ce In regard to import and 
when attempted by 
Mient business executives. 


To Give Relief 
Bhe virtual last minute wit} 
n the fight by the refiners 
ontreal to mean that alte 
§ are being submitted 
Yee Most favored as a sug 
‘ @ loan or credit be a 
Government to tide th 
Over the next few month 
, aay be incurred tha 
financing difficult if not 
: ble in some cases. 

is that the Gove 
over the raws on hand at 
won based on the price paid 
refiners, to re-purch 

sent prices, a form of re-i 
: ong another, and app 
ely of being accepte 
_*€cond, is that the Custe 
remit the duty paid 
Taws in order the be 
the refineries to compe 
can manufacturers. 
all the proposals probak 
aing a credit is most s 
 . , 8nd a case is cited 
Ing extended to an 
like Roumania, in 9; 
business for Canadian 


Attitude of Manufacture 
Viewpoint of manufac 


n° the proposal.for an ¢ 
oe a entation of United 
- ‘Was voiced 





As a political wea 
public opinion it has pré 


